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You should rely only on the information contained in this Offering Memorandum or to which the
Company referred you. The Company has not authorized anyone to provide you with information
that differs from that contained in this Offering Memorandum or to which the Company has
referred you. This document may only be used where it is legal to sell these securities. The
information in this document may only be accurate as of the date of this document.

The attached English Prospectus is an unofficial English translation of the prospectus that has been
prepared by the Company to be filed with the Financial Services Authority (Otoritas Jasa Keuangan, or
“OJK”) in connection with the Rights Issue. It is subject to completion and any comments that OJK
may have and may not include all of the information in the final prospectus that will be issued by the
Company for the purposes of the Rights Issue. No representation or warranty, express or implied, is
or will be made in relation to, and no responsibility or loss is or will be accepted by the Company,
the Placement Agents or any of their respective affiliates, representatives or advisors on, the
accuracy of the translation of the contents from the prospectus and any liability therefore is
hereby expressly disclaimed.

This Offering Memorandum is strictly confidential and has been prepared by the Company solely for
use in connection with the Placement. This Offering Memorandum is personal to each offeree in the
Placement and does not constitute an offer to any person or to the public generally to purchase, or
otherwise acquire, the Placement Shares. Distribution of this Offering Memorandum to any person other
than an offeree in the Placement and those persons, if any, retained to advise such offeree in the
Placement with respect thereto is unauthorized and any disclosure of any of its contents, without the
Company’s prior written consent, is prohibited. Each prospective purchaser in the Placement, by
accepting delivery of this Offering Memorandum, agrees to the foregoing, agrees to make no copies of,
and otherwise not to circulate or distribute any information in, this Offering Memorandum and agrees, if
the offeree in the Placement does not purchase Placement Shares or the Placement is terminated, to
return this Offering Memorandum to the Placement Agents.

In making an investment decision, you must rely on your own examination of the Company and the
terms of the Placement, including the merits and risks involved. By receiving this Offering
Memorandum, you acknowledge that (i) you have been afforded an opportunity to request from the
Company and to review, and have received, all information that you consider necessary to verify the
accuracy of, or to supplement, the information contained in this Offering Memorandum, (ii) you have
not relied on any of the Placement Agents or any person affiliated with any of the Placement Agents in
connection with your investigation of the accuracy of any information in this Offering Memorandum or
your investment decision and (iii) no person has been authorized to give any information or to make any
representation concerning the Company or the Placement Shares other than as contained in this Offering
Memorandum and, if given or made, any such other information or representation should not be relied
upon as having been authorized by the Company or any of the Placement Agents.

No representation or warranty, express or implied, is made by the Placement Agents as to the accuracy
or completeness of the information contained in this Offering Memorandum. Neither the delivery of this
Offering Memorandum nor the offer of the Placement Shares shall, under any circumstances, constitute
a representation or create any implication that there has been no change in the Company’s affairs since
the date of this Offering Memorandum or that any information contained herein is correct as of any date
subsequent to the date hereof.

Neither the Company nor any of the Placement Agents, nor any affiliate or representative of the
Company nor any of them, is making any representation to any purchaser of Placement Shares
regarding the legality of any investment by such purchaser under applicable laws. In addition, you
should not construe the contents of this Offering Memorandum as legal, tax, business or financial advice.
You should be aware that you may be required to bear the financial risks of an investment in the
Placement Shares for an indefinite period of time. You should consult with your own advisors as to the
legal, tax, business, financial and related aspects of a purchase of Placement Shares.

This Offering Memorandum does not constitute an offer to sell, or an invitation by or on behalf of the
Company or the Placement Agents or any affiliate or representative of the Company or the Placement
Agents to purchase, any of the Placement Shares, and this Offering Memorandum may not be used for
the purpose of an offer to, or a solicitation by, anyone, in each case in any jurisdiction or in any
circumstances in which such offer or solicitations is not authorized or is unlawful, further details of
which are set out under “Plan of Distribution”. Recipients of this Offering Memorandum are required to



inform themselves about and observe any applicable restrictions.

OJK has not and will not declare its approval or disapproval of the Rights Shares, nor has it or will it
declare the accuracy or adequacy of this Offering Memorandum. Any statement to the contrary is a
violation of Indonesian law. This Offering Memorandum has not been and will not registered as a
prospectus in Indonesia.

The Placement Shares have not been and will not be registered under the Securities Act or any United
States state securities laws and, unless so registered, may not be offered, sold or delivered within the
United States except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the Securities Act and applicable United States state securities laws. The Placement is
being made outside the United States under Regulation S.

Each purchaser of Placement Shares must comply with all applicable laws and regulations in force in
each jurisdiction in which it purchases, offers or sells the Placement Shares or possesses or distributes
this Offering Memorandum and must obtain any consent, approval or permission required by it for the
purchase, offer or sale by it of such Placement Shares under the laws and regulations in force in any
jurisdictions to which it is subject or in which it makes such purchases, offers or sales and none of the
Company or the Placement Agents shall have any responsibility therefor.

The information contained in this Offering Memorandum has been provided by the Company and the
other sources identified herein. Any reproduction or distribution of this Offering Memorandum in the
United States, in whole or in part, and any disclosure of its contents to any other person is prohibited.
Investors agree to the foregoing by accepting delivery of this Offering Memorandum.

NOTICE TO NOMINEES, CUSTODIANS AND FINANCIAL INTERMEDIARIES

Any person, including nominees, custodians and other financial intermediaries who would, or otherwise
intends to, or has a contractual or legal obligation to forward this Offering Memorandum or any
information relating to the Placement to any jurisdiction outside of Indonesia, should adhere to the
restrictions set out above and in the section entitled “Plan of Distribution” of this Offering
Memorandum. In connection with any subscriptions or purchases of the Placement Shares, nominees,
custodians and financial intermediaries will be deemed to have represented and warranted that they have
complied with the terms of the Placement.

CONVENTIONS WHICH APPLY IN THIS OFFERING MEMORANDUM

Market data and certain industry forecasts used throughout this Offering Memorandum have been
obtained from market research, publicly available information and industry publications. Industry
publications generally state that the information that they contain has been obtained from sources
believed to be reliable but that the accuracy and completeness of that information is not guaranteed.
Similarly, industry forecasts and market research, while believed to be reliable, have not been
independently verified, and none of the Company, the Government of Indonesia or the Placement
Agents makes any representation as to the accuracy of that information.

In this Offering Memorandum, unless otherwise specified or the context otherwise requires, all
references to “Indonesia” are references to the Republic of Indonesia. All references to the
“Government” herein are references to the Government of Indonesia and, when used in the context of
the Government as the Company’s controlling shareholder, the Indonesian Ministry of State-Owned
Enterprises (the “MSOE”). All references to “Rupiah” and “Rp” herein are to the lawful currency of
Indonesia and all references to “U.S. dollars” or “US$” herein are to the lawful currency of the United
States.

For convenience, certain Rupiah amounts have been translated into U.S. dollar amounts, based on the
exchange rate on March 21, 2014 of Rp11,431 = US$1.00, being the middle exchange rate announced
by Bank Indonesia on that date for Rupiah against U.S. dollars. Such translations should not be
construed as representations that the Indonesian Rupiah or U.S. dollar amounts referred to could have
been, or could be, converted into Rupiah or U.S. dollars, as the case may be, at that or any other rate or
at all. See “Exchange Rates and Exchange Controls” for further information regarding rates of exchange
between Rupiah and U.S. dollars.



In this Offering Memorandum, unless the context otherwise requires, “the Company” refers to PT
Garuda Indonesia (Persero) Tbk. Further, unless the Company specifies otherwise or the context
otherwise requires, all references to the “common shares” or the “Shares” refer to the Company’s Series
B common shares, par value Rp496 each. “Government-related” means entities which are, directly or
indirectly, owned at least 51.0% by the Government or are otherwise controlled by the Government.
“Private” or “private sector” means entities, including corporations, in which the Government owns an
interest less than 51.0% and which are not otherwise controlled by the Government.

In this Offering Memorandum, references to “2011”, “2012” and “2013” refer to the years ended
December 31, 2011, December 31, 2012 and December 31, 2013, respectively. Certain numbers,
including percentages, have been rounded for convenience. Any discrepancies in the tables included in
this Offering Memorandum between the listed amounts and their totals are due to rounding.

By receiving this Offering Memorandum, prospective purchasers acknowledge that the financial
statements included in this Offering Memorandum have been prepared in accordance with Indonesian
Financial Accounting Standards (“Indonesian FAS” or “IFAS”), which differ in certain respects from
generally accepted accounting principles in the United States (“U.S. GAAP”) and International
Financial Reporting Standards (“IFRS”), and are subject to auditing standards established by the
Indonesian Institute of Certified Public Accountants (“lICPA”).

Except as otherwise indicated, comparisons of data between periods expressed in percentages are based
on the percentage by which the later value exceeds, or shows a decline from, the earlier value.
References to return on equity, return on assets and net interest margin for partial year periods are based
on annualized values.

FORWARD-LOOKING
STATEMENTS

Certain statements in this Offering Memorandum constitute “forward-looking statements”, including
statements regarding the Company’s expectations and projections for future operating performance and
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business prospects. The words “believe”, “expect”, “anticipate”, “estimate”, “project”, “will”, “aim”,
“will likely result”, “will continue”, “intend”, “plan”, “contemplate”, “seek to”, “future”, “objective”,
“goal”, “should”, “will pursue” and similar expressions or variations of these expressions identify
forward-looking statements. In addition, all statements other than statements of historical facts included
in this Offering Memorandum, including, without limitation, those regarding the Company’s financial
position and results, business strategy, plans and objectives of management for future operations
(including development plans and objectives relating to the Company’s services) are forward-looking
statements. Such forward-looking statements involve known and unknown risks, uncertainties and other
factors which may cause the Company’s actual results, performance or achievements to be materially
different from any future results, performance or achievements expressed or implied by forward-looking
statements. Such forward-looking statements are based on numerous assumptions regarding the
Company’s present and future business strategies and the environment in which it will operate in the
future.

The important factors that could cause some or all of those assumptions not to occur or cause the
Company’s actual results, performance or achievements to differ materially from those in the forward-
looking statements include, among other things, the Company’s ability to successfully implement its
strategy, the condition of and changes in the Indonesian, Asian or global economies, the Company’s
growth and expansion, including but not limited to whether it succeeds in growing its flight network and
developing its fleet, fluctuations in fuel prices, changes in the value of the Rupiah against the U.S. dollar
and other currencies, and changes in government regulation. Additional factors that could cause the
Company’s actual results, performance or achievements to differ materially include, but are not limited
to, those discussed under “Risks Relating to Indonesia” beginning on page W-9 of this Offering
Memorandum and “Risk Factors” beginning on page 75 of the attached English Prospectus. These
forward-looking statements speak only as of the date hereof. Each of the Company and the Placement
Agents expressly disclaim any obligation or undertaking to release, publicly or otherwise, any updates
or revisions to any forward-looking statement contained herein to reflect any change in its expectations
with regard thereto or any change in events, conditions, assumptions or circumstances on which any
such statement is based.



ENFORCEABILITY OF CIVIL
LIABILITIES

The Company is a limited liability company incorporated under the laws of Indonesia. All of the
Company’s commissioners, and all of its directors and executive officers reside in Indonesia. Most of
the Company’s assets and most of the assets of the Indonesian-citizen/resident directors and executive
officers of the Company are located in Indonesia. As a result, it may be difficult for purchasers to effect
service of process upon such persons, or to enforce against the Company or any of them any court
judgments obtained in courts outside of Indonesia.

The Company has been advised by its Indonesian legal counsel, Assegaf Hamzah & Partners, that
judgments of courts outside Indonesia are not recognized nor are they enforceable in Indonesia,
although such a judgment may be offered as evidence with respect to the matter of law of the
jurisdiction of that non-Indonesian court and may be given such evidentiary weight as the Indonesian
court deems appropriate under such circumstances. A foreign court judgment could be offered and
accepted into evidence in a proceeding on the underlying claim in an Indonesian court and may be given
such evidentiary weight as the Indonesian court may deem appropriate in its sole discretion. A claimant
may be required to pursue claims in Indonesian courts on the basis of Indonesian law. Re-examination
of the underlying claim de novo would be required before the Indonesian court.



SUMMARY

INTRODUCTION

The Company is Indonesia’s state-owned air carrier and is a provider of air transport for passengers, cargo and
airline-related services in Indonesia. The Company has an extensive operating history in Indonesia and has
historically been the Indonesian flag carrier providing international, domestic and regional airline services. Some
key milestones in the Company’s growth and development include:

a. On January 26, 1949, Indonesia’s first commercial flight operator commenced operations under the name
of “Indonesian Airways” and on December 28, 1949, the Company’s predecessor “Garuda Indonesian
Airways” commenced operations.

b. On March 31, 1950, the Company’s predecessor business was incorporated as Garuda Indonesian
Airways N.V., a joint venture between the Dutch national airline KLM (51%) and the Government of
Indonesia (49%).

c. In 1954, the Republic of Indonesia, represented by the Government through the Minister of Finance,

became the sole shareholder of Garuda Indonesian Airways N.V.
d. In 1956, the Company introduced flight services to Saudi Arabia for Hajj pilgrimages for the first time.

e. In 1975, the Company was incorporated as PT (Persero) Perusahaan Penerbangan Garuda Indonesia, a
state-owned limited liability company under the laws of the Republic of Indonesia, to assume the
operations of Garuda Indonesian Airways N.V.

f. In 1976, the Company received its first deliveries of DC-10 aircraft, which was also the first wide-body
aircraft introduced to its fleet.

g. In 1985, the Company updated its corporate identity to enhance its brand image and to better represent its
future vision.

h. In 1985, the Company launched flight services to the United States for the first time.

i In 1989, the Company acquired its PT Aero Wisata (“Aerowisata”) subsidiary to provide and develop
supporting airline and related services, such as catering services for flights, hotels and resorts, travel
agencies and tour and ground transportation services.

j. In 1995, the Company’s PT Abacus Distribution Systems Indonesia (“Abacus”) subsidiary was
established to provide information technology and operating system services, including global
distribution services for the Company.

k. In 2002, the Company’s PT Garuda Maintenance Facility Aero Asia (“GMFAA”) subsidiary, was
established to provide maintenance, repair and overhaul (“MRO”) services, including airframe and
engine maintenance and related supporting services.

l. In December 2005, the Company’s PT Aero Systems Indonesia (“Asyst”) subsidiary was established to
provide IT systems specifically designed for the transportation industry.

m.  In September 2008, the Company re-launched its Citilink (under its subsidiary, PT Citilink Indonesia)
regional airline operations to meet increasing demand for low-cost carrier (“LCC”) services in the
Indonesian domestic market.

n. In July 2009, the Company further refreshed its corporate branding and introducted the new generation
Boeing 737-800 aircraft and new Airbus A330-200 aircraft into the Company’s fleet. The Company also
moved to its new management building at Soekarno-Hatta International Airport in Cengkareng, Jakarta.

0. In June 2010, the Company re-launched flight services to Amsterdam.
p. In 2011, the Company conducted its Initial Public Offering and listing on the IDX.

g In June 2012, the Company separated its Citilink LCC business into a separate subsidiary company, to
exclusively provide LCC flight services.

r. In July 2012, the Company was awarded “The World’s Best Regional Airline” and “The Best Regional
Airline in Asia” by Skytrax, an independent London-based research company specializing in the air
transport industry.

S. In June 2013, the Company conducted a public offeing of Shelf-Registration Bonds | Phase | of Rp2
trillion, with a term of five years at a fixed interest rate of 9.25% per annum.
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Currently, the Company has two strategic business units (“SBUS”), Garuda Cargo and Garuda Sentra Medika,
and five main subsidiaries, Abacus (reservation), Aerowisata (catering, hotel, transport and travel), GMFAA
(MRO), Asyst (IT systems) and Citilink (LCC flight services). The Company also has an associated company,
PT Gapura Angkasa (“Gapura”), which provides ground handling services.

THE COMPANY’S COMPETITIVE STRENGTHS

The Company’s competitive advantages are as follows:
1. Strong Brand Image

In the domestic market, the Company has a good reputation and is known as Indonesia’s most reliable airline. The
Company attributes its large market share in Indonesia to several factors including (i) having IOSA (IATA
Operational Safety Audit) safety certification, (ii) the Company’s relatively high on-time performance (“OTP”)
level, (iii) its well known and strong brand image and (iv) its operation as a full service carrier (“FSC”). In the
international market, the Company’s continuous and consistent improvement of service quality has enabled it to
strengthen its brand image. The continuous improvement of the Company's brand image in the international
market is evidenced by the receipt by the Company of 4 star airline recognition from Skytrax at the end of 2009.

2. Highly Skilled Organization and Management

From a management and human resources perspective, the Company has highly skilled employees which are led
by a professional management. The Company continues to implement internal program within its organization
designed to increase professionalism and build the Company into a high-performing organization. Acceleration of
this program will determine how quickly the Company can transform into an airline that is better than its peers.
The receipt by the Company as “The World’s Most Improved Airline” by Skytrax is evidence of the Company’s
continuing development as a highly skilled organization with experienced management.

3. Reliable IT Systems

The Company currently has sufficient and adequate 1T systems for its commercial, operational and financial needs.
The Company also has a strong foundation for further development and improvement of its IT systems in the
future. For its commercial needs, the Company has implemented the Netline Plan system, which allows the
Company to optimize flight network and flight schedules. In addition, the Company’s Asyst and Abacus
subsidiaries are specially dedicated to supporting its IT systems.

4. Rapid Economic and Market Growth in Indonesia

In addition to the Company’s competitive advantages listed above, a key strength and investment highlight for the
Company results from Indonesia’s recent continued economic growth and positive market conditions. Despite the
decline in the economic growth of Indonesia compared to previous years, Indonesia recently has performed
relatively well, with its economic growth being higher than for other developing countries, including member
countries of the G - 20, having recorded a growth in Gross Domestic Product (“GDP”) of 5.8% in 2013.
Indonesia’s s growth in GDP is occurring across many industries and sectors, with the highest growth of 10.2%
recorded by the transportation and communication sector. International airline passenger traffic from Indonesia
recorded a 9.5% increase from 11.9 million passengers in 2012 to 13 million passengers in 2013. This increase
was due to factors such as the increase of domestic economic activity, increase in income per capita in Indonesia,
increase in the number of new aircraft entering the domestic market, affordable ticket prices and the increase in
service quality and flight safety.

The International Monetary Fund projected that in 2015, the world’s economic growth will be approximately 4.4%,
Association of Southeast Asian Nations (“ASEAN”) 5 group’s economic growth will be approximately 5.8%, and
Indonesia’s economic growth is expected to be approximately 6.9%. This projected approximately 6.9% growth of
Indonesia’s economy in 2015, presents a favourable outlook for the Company, as market growth in the aviation
industry is closely linked to the world’s and Indonesia’s economic growth, as usually growth in the aviation
industry is adversely affected during an economic crisis. According to projections by Airbus, the Asia-Pacific
market is expected to thrive in the long term and will surpass other markets, such as Europe and North America.
Within Indonesia, the aviation industry still has many growth opportunities and untapped potential. The
geographical structure of Indonesia as an archipelago requires air transportation and it is expected that the long-
term growth in demand for air transportation services will surpass the projected growth of flight capacity. This
projected growth in demand presents a particularly favorable opportunity to the Company given its competitive
advantages and position as a well-known brand for air transportation among business travelers, a customer
segment which is relatively insensitive towards price.
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THE COMPANY’S STRATEGY

The Company believes that its business strategy positions it favorably to capitalize on the anticipated continuous
growth in the Indonesian aviation market. The Company divides its key strategic initiatives designed to achieve its
vision and mission into seven main drivers (7 Quantum Leap drivers) as follows:

1. Grow and Dominate the FSC Domestic Market through the Strengthening of the Company’s Leading
Position.

The Company aims to grow and dominate the FSC domestic market through improving the quality of its service as
a whole (before, during and after the flight), and developing the Company’s domestic route network. The
development of the Company’s domestic route network is part of an effort to achieve the Company’s target to
achieve the “5 star” Skytrax rating and at the same time, to prepare the Company for free trade within the ASEAN
region in 2015. As part of its improvement of products offered to customers, the Company has introduced aircraft
intended to serve routes with high yield and lower density, particularly at smaller regional airports. By introducing
these aircraft, the Company believes that it will increase its ability to match capacity to demand on lower density
routes that cannot be served profitably by either a full service carrier or a low-cost carrier.

In addition, to strengthen the Company’s network efficiency and be more cost effective, the Company
implemented the “Hub & Spoke” concept, which connects various cities in Indonesia. Currently, in addition to its
main Jakarta-based operations, the Company has three hubs located in UPG (Makassar), DPS (Denpasar) and
KNO (Kualanamu). The presence of these hubs allow the Company to provide increased services to areas with
limited airport facilities.

2. Capture the Potential in International Markets by Expanding its Flight Network.
The Company’s strategies in expanding its international network, are as follows:
e To increase capacity by adding new routes and/or adding frequency of flights on its international network.

e To enter into code-share arrangements with other well-known airlines based on the mutual benefits afforded
to each airline. The Company already has certain existing code-share arrangements, most recently with
Etihad Airways PSJC (“Etihad”). As part of the code-share arrangement with Etihad, in December 2012, the
Company changed the location of its transit station for Europe-bound flights to AUH (Abu Dhabi) from
DBX (Dubai). From the code-share arrangement with Etihad, the Company is able to expand its air network
through AUH, as well as connecting its flight network with Etihad’s, and vice versa.

e To join SKYTEAM, a global alliance of airlines. Currently, SKYTEAM consists of 19 major airlines. By
joining SKYTEAM, the Company is able to be connected to a large route network, comprising of 15,000
flights per day, including 1,024 destinations in 178 countries and on average, serving 569 million passengers
per year and 530 airport lounges around the world.

3. Make the Company’s Citilink subsidiary the “Pioneer of Change and Innovation” in Indonesia’s LCC
Market.

The Company aims to establish Citilink as the “pioneer of change and innovation” or “ornament of change” in the
LCC market, whereby the Citilink brand will serve the LCC market segment which will ultimately strengthen the
position of the Company’s brand as a recognized and established FSC airline. Citilink’s strategy will focus on
increasing efficiency and operational effectiveness in order to provide the lowest prices on routes served, with
appropriate quality standards. Citilink will focus on the efficient use of fleet, increasing seat capacity and aircraft
utilization, low distribution cost and also will focus on flights which are no longer than two hours, both domestic
and international.

4.  Develop, Simplify and Rejuvenate the Company’s Fleet.

The Company’s fleet development strategy is to satisfy its its growth and expansion opportunities while balancing
its other operational requirements and concerns in order to profitably grow its business. The Company aims to
have a diverse fleet which can be operated efficiently and in a flexible manner to best serve the various needs of
the Company’s diverse route network. In general, the Company's fleet consists of six aircraft types:




Long distance aircraft: B777-300ER

Medium distance aircraft: A330-200 & A330-300
Premium short distance aircraft: B737-800

Short distance LCC aircraft: A320

Regional aircraft: CRJ-1000

Very short distance aircraft; ATR 72-600

5. Strengthen the Company’s Brand and Improve Product Quality and Services.

The Company’s brand development strategies are to continue to develop the “Garuda Indonesia Experience”
program, aimed at distinguishing and placing the Company’s products at a premium level to be achieved through
the focus on and development of three major components:

e Indonesian culture and hospitality
e  Excellent quality of customer service
e  Modern cabin interiors

In addition to the “Garuda Indonesia Experience” the Company's brand development strategies include its
Services and Facilities Development Initiative, and programs emphasizing its IOSA safety certification and
technical support improvement.

6. Implement Cost Effectiveness through Fleet Efficiency and Reduce Distribution Cost.

The Company’s efforts to improve the quality of its services remain balanced with its focus on continuous cost
effectiveness, as a result of which the Company expects to generate lower average cost per unit of production
(cost/ASK) than its competitors from other countries. This strategy is implemented through the following two
initiatives:

e  Transition from an indirect sales agency model to a direct sales model with dedicated internet services and
call centers aimed at reducing the cost of sales.
e  Operation of new fleet aircraft which can reduce maintenance and fuel cost.

7.  Promote the Company's “FLY-HI” Corporate Culture.

The Company has developed and implemented its “FLY-HI” program aimed at promoting its corporate culture
and values, including efficiency and effectiveness, loyalty, customer centricity, honesty and openness and integrity.
The Company believes that these values will provide guidance to its employees to work towards achieving a
common goal for both the Company and each employee. The Company implements its “FLY-HI” corporate
culture through the following strategic initiatives aimed at:

Organizational development

Improvement of performance management systems

Building leadership capabilities

A human resource strategy that is aligned with the Company’s global corporate strategies
Building high-quality, sales and service oriented operations and a learning culture.

By realizing these strategic aims, the Company believes that employee production will increase quantitatively,
which will lead to increased profitability for the Company and also result in higher earnings and satisfaction for
employees.




SUMMARY OF THE TERMS OF THE PLACEMENT

The following summary contains basic information about the Placement Shares and the Placement and is not
intended to be complete. It does not contain all of the information that is important to prospective purchasers. For
a more complete understanding of the common shares, please refer to the section entitled “Indonesian Capital
Markets” in this Offering Memorandum and “Articles of Association” in the attached English Prospectus.

The Issuer ..............

The Rights Issue .....

The MSOE .............

The Placement ......

The Placement Offering Price ..................

Shares Outstanding

PT Garuda Indonesia (Persero) Tbk.

The Company is conducting a rights issue in which it proposes to issue
to the holders of its issued and outstanding Series B common shares
(the “Existing Shares™), rights (the “Rights”) to subscribe for Rights
Shares. Each holder of the Existing Shares as of the Record Date on
April 4, 2014 will be credited with 100,000 Rights for every 701,409
Existing Shares held on such date. Each Right will entitle the holder to
subscribe for one newly issued Series B common share (each, a
“Rights Share” and together the “Rights Shares”) at a price (the
“Exercise Price”) of Rp460 per Rights Share. Assuming all of the
Rights are exercised, the Company will issue an aggregate of
3,227,930,633 Rights Shares.

The Government of Indonesia acting through the Ministry of State-
Owned Enterprises (“MSOE”). As of the date hereof, the MSOE owns
one Special Share (as defined below) and 15,653,127,999 Series B
common shares, representing 69.14% of the Existing Shares, which
entitles the MSOE to 2,231,669,111 Rights (the “MSOE Rights”)
under the Rights Issue. The MSOE Rights entitle the holder thereof to
subscribe for 2,231,669,111 Rights Shares.

Offer of 2,231,669,111 Series B common shares, reflecting all of the
Rights Shares issuable upon exercise of the MSOE Rights (the
“Placement Shares”). MSOE will not be exercising the MSOE Rights
that will be issued to it in connection with the Rights Issue. Pursuant
to a Purchase Agreement dated March 6, 2014 and an addendum to the
Purchase Agreement dated March 19, 2014 (collectively, the
“Purchase Agreement”), entered into between the MSOE, in its
capacity as the representative of the Government, and the Placement
Agents, all of the MSOE Rights will be sold to the Placement Agents
with certain conditions. Upon the exercise of the MSOE Rights by the
Placement Agents and the issuance of the related Rights Shares, the
Placement Agents will offer and sell these Rights Shares to domestic
and foreign investors through a limited private offering. The
Placement Agents will distribute these Rights Shares to the securities
accounts of investors upon the settlement of the transaction through
the IDX concurrently with the exercise of the Government’s Rights by
the Placement Agents.

Rp465 per Placement Share.

As of the date hereof, the Company’s authorized share capital is
Rp13,770,000,000,000, divided into one Special Share (as defined
below) and 29,999,999,999 Series B common shares. Its issued and
paid-up share capital is Rp10,392,217,164,000, consisting of one
Special Share and 22,640,995,999 Series B common shares. Upon
completion of the Rights Issue and the Placement, and assuming the
exercise of all of the outstanding options issued under the Company’s
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Management and Employee Stock Options Program (“MESOP”),
which expire between 2016 and 2017, the Company’s issued share
capital will be Rp.11,974,641,830,487, consisting of one Special Share
and 26,088,544,292 Series B common shares.

The Shares are listed on the IDX under the symbol “GIAA”. The
Company intends to apply for the listing and quotation of the Rights
Shares (including the Placement Shares) on the IDX. It is expected
that admission of the Rights Shares for listing and trading on the IDX
will become effective on April 8, 2014. The trading of the Rights
Shares will commence immediately upon settlement of exercise of the
Rights.

The MSOE have agreed to certain restrictions on the disposition of the
Shares. See “Plan of Distribution — Restrictions on the Disposition of
the Shares”.

See “Use of Proceeds” of the attached English Prospectus.

The Special Share is one Series A Dwiwarna Share and gives the
Republic of Indonesia, represented by the MSOE, rights such that its
approval is required in respect of certain of the Company’s decisions,
including with respect to the nomination, election and removal of
Commissioners and Directors, amendments to the Company’s Articles
of Association, dissolution and liquidation, merger, consolidation and
acquisition of the Company. The Special Share also carries the same
rights attached to the Series B common shares.

Holders of the Placement Shares will be entitled to the same voting
rights as other holders of the Series B common shares.

The declaration, amount and payment of future dividends on the
Shares, if any, is discretionary and will be subject to the
recommendation of the Board of Directors and approval of the
Company’s shareholders, in a General Meeting of Shareholders. See
“Dividend Policy” and “Articles of Association” in the attached
English Prospectus.

Payment for the Placement Shares is expected to be made on or about
April 8, 2014 at the time of exercising the relevant Rights in
immediately available funds. It is expected that the Placement Shares
will be delivered on or about April 8, 2014,

Delivery of the Placement Shares to successful applicants will be
made against payment through the depository facilities of the
Indonesian Securities Depository Company, PT Kustodian Sentral
Efek Indonesia (“KSEI”). See “Indonesian Capital Markets” and
“Plan of Distribution — Delivery of Shares”.

Investment in the Placement Shares involves risks, including those
which are described in “Risks Relating to Indonesia” on page W-9 of
this Offering Memorandum and “Risk Factors” in the attached English
Prospectus.




RIGHTS ISSUE
OVERVIEW OF THE RIGHTS ISSUE

The Company is proposing to issue Rights on a pro rata basis to holders of Existing Shares. Each holder of
Existing Shares as of the Record Date on April 4, 2014 will be credited with Rights at a ratio of 701,409 Rights
for every 100,000 Existing Shares held on such date. Each Right will entitle the holder to subscribe for one Rights
Share at the Exercise Price of Rp460 per Rights Share. The Exercise Price was approved by the Company’s
shareholders at the EGM (as defined below) on March 24, 2014. Assuming all of the Rights are exercised, the
Company will issue an aggregate of 3,227,930,633 newly issued Rights Shares. The Government does not intend
to exercise any of the MSOE Rights issued to it, but will instead sell such MSOE Rights to the Placement Agents,
which will exercise the MSOE Rights and sell the Rights Shares issued therefor in the Placement.

The Rights Issue is being conducted pursuant to prevailing Indonesian capital markets laws and regulations,
which generally require an Indonesian company proposing to increase its issued and paid-up capital by the issue
of rights shares to first offer its shareholders the pre-emptive right to subscribe for such rights shares in proportion
to their shareholding in that company. Under the Indonesian capital markets laws and regulations, the Rights Issue
is subject to the approval of the Company’s existing shareholders at an extraordinary general meeting of
shareholders (“‘EGM™) and the registration statement with respect to the Rights Issue (the “Registration
Statement”) becoming effective. The Rights Issue was approved by the shareholders of the Company at the EGM
on March 24, 2014. The Registration Statement was initially submitted to OJK on February 20, 2014 and the
chairman of OJK issued a letter on March 21, 2014 declaring that OJK has no further comments on the
registration statement, that the registration statement is effective, and that the Company may proceed with the
Rights Issue. The Company has also received certain of the approvals that it requires from the Government in the
form of a Government regulation concerning the change of the Government’s percentage ownership interest in the
Company.

On or about April 22, 2014, any Rights Shares relating to the unexercised Rights will be allotted by the
Company’s share registrar to holders of Rights who have exercised their Rights and applied to purchase additional
Rights Shares. The allotment will be in proportion to the Rights exercised by such holders.

LISTING

The Company intends to apply to the IDX for the Rights Shares (including the Placement Shares) to be listed and
quoted on the IDX. The Rights Shares, when issued, will rank pari passu with the Existing Shares. It is expected
that admission of the Rights Shares for listing and trading on the IDX will become effective on or about April 8,
2014. The trading of the Rights Shares will commence immediately upon settlement of exercise of the Rights.



MARKET PRICE OF THE SHARES

The following table sets forth, for the periods indicated, the highest and lowest closing prices for the Shares and

the volume of the Shares traded on the IDX.
Volume of
High Low  shares traded
(Rp.) (Rp.) (Millions)

200 750 395 4,230
FIrst QUarter . ..o 750 500 1,750
SecoNd QUANET . . .ottt 550 510 798
Third QUarter . . o e 530 435 851
Fourth Quarter . ... ... 490 395 831

2002 770 470 5,880
FIrst QUaNter . .. 640 470 1,920
SecoNd QUANET . . .ottt 740 600 1,520
Third QUaNEr ... 770 590 1,300
Fourth QUarer . ... 730 640 1,150

2003 680 470 4,230
FIrSt QU T . o 680 630 1,480
SeCONd QUAMET ..\ttt e 640 480 1,020
Third QUatEr . .o e 520 470 419
Fourth QUarter ... ... 510 475 306

200 496 456 344
FIrSt QUAIET . ...ttt e e e e e e e e e e 496 456 344

Source: Bloomberg

The last reported closing price of the Shares, as quoted on Bloomberg on March 21, 2014, was Rp456 per Share.



RISKS RELATING TO INDONESIA

The Company is subject to the political, economic, legal and regulatory environment in Indonesia and
substantially all of its operations and assets are located in Indonesia. The Company’s results of operations and
financial condition are affected by changes in Government policies, laws and regulations. Investing in Indonesia
and companies located in Indonesia involves many risks, including the following:

Political, economic and social instability in Indonesia could adversely affect the economy, which in turn could
affect the Company’s business, financial condition and results of operations.

Since the collapse of President Suharto’s regime in 1998, Indonesia has experienced political changes and, from
time to time, instability, as well as general social and civil unrest on several occasions in recent years. These
events have resulted in political instability, as well as general social and civil unrest on certain occasions in recent
years.

For example, since 2000, thousands of Indonesians have participated in demonstrations in Jakarta and other
Indonesian cities both for and against former President Wahid, former President Megawati, and current President
Yudhoyono, as well as in response to specific issues, including fuel subsidy reductions, privatization of state
assets, anti-corruption measures, decentralization and provincial autonomy and the American-led military
campaigns in Afghanistan and Irag. On several occasions since June 2001, the Government had mandated
increases in the prices of certain basic goods, such as fuel, which in turn had sparked nationwide demonstrations
and strikes, leading to political tensions arising from the Government’s decisions. In May 2008, the Government
further decreased fuel subsidies to the public, which led to public demonstrations. Although these demonstrations
were generally peaceful, some have turned violent, and political tensions have lingered from the Government’s
decision. There can be no assurance that this situation or future sources of discontent will not lead to further
political and social instability.

Separatist movements and clashes between religious and ethnic groups have resulted in social and civil unrest in
parts of Indonesia. In the provinces of Aceh and Papua (formerly Irian Jaya), there have been clashes between
supporters of those separatist movements and the Indonesian military, although there has been little conflict in
Aceh since a memoranda of understanding was signed in August 2005. Political instability in Maluku and Poso, a
district in the province of Central Sulawesi, has recently intensified and clashes have resulted in thousands of
casualties and displaced persons in Central Kalimantan and Central Sulawesi over the past several years. In recent
years, the Government has made progress in negotiations with these troubled regions, but there is no guarantee
that the terms of any agreement reached will be upheld. Human rights violators, including those from high-
ranking military positions, have recently begun to be more actively prosecuted in Indonesia, most notably with
respect to alleged violations occurring in Timor Leste (formerly East Timor), Aceh, Papua and Maluku.

In 2004, Indonesians directly elected the President, Vice-President and representatives in the Indonesian
Parliament for the first time, Indonesians have also begun directly electing heads and representatives of local and
regional governments. In April 2009, elections were held to elect the representatives in the Indonesian Parliament
(including national, regional and local representatives). The Indonesian Presidential elections, held in July 2009,
resulted in the re-election of President Yudhoyono. Although the April 2009 and July 2009 elections were
conducted in a peaceful manner, political and related social developments in Indonesia have been unpredictable in
the past. The next parliamentary and presidential elections will occur in 2014, and President Yudhoyono will not
be eligible to stand for reelection, which could lead to further political uncertainty or instability. There can be no
assurance that social and civil disturbances will not occur in the future and on a wider scale, or that any such
disturbances will not, directly or indirectly, materially and adversely affect the Company’s businesses, financial
condition, results of operations and prospects.

Domestic, regional or global economic changes may materially and adversely affect the Indonesian economy
and the Company’s business, financial condition and results of operations.

The Company’s performance is significantly dependent on the health of the Indonesian economy. The Company
derives substantially all of its revenues from domestic operations, thereby exposing a significant portion of its
revenues to domestic economic risk. In addition, adverse economic conditions in Indonesia could cause instability
in Indonesia and adversely affect investment and confidence in, and the performance of, the Indonesian economy,
and in turn the market price of the Shares.

The economic crisis that affected Southeast Asia, including Indonesia, from mid-1997 was characterized in
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Indonesia by, among other effects, currency depreciation, a significant decline in real GDP, high interest rates,
social unrest and extraordinary political developments. The economic crisis resulted in the failure of many
Indonesian companies to repay their debts when due. These conditions had a material adverse effect on
Indonesian businesses, including the Company’s business and financial condition. Indonesia entered a
recessionary phase with relatively low levels of growth between 1999 to 2002, although the rate of growth has
increased in recent years.

Indonesia’s economy was also adversely affected by the Asian economic crisis and, more recently, by the global
economic crisis that began in late 2007, as evidenced by the decrease in growth to 4.5% in 2008 and 3.2% in 2009
from 4.8% in 2007. The global financial markets have experienced, and may continue to experience, significant
turbulence originating from the liquidity shortfalls in the U.S. credit and sub-prime residential mortgage markets
since the second half of 2007, which have caused liquidity problems resulting in bankruptcy for many institutions,
and resulted in major government bailout packages for banks and other institutions. The global crisis has also
resulted in a shortage in the availability of credit, a reduction in foreign direct investment, the failure of global
financial institutions, a drop in the value of global stock markets, a slowdown in global economic growth and a
drop in demand of certain commodities. In addition, civil unrest, such as those that occurred in the Middle East in
2010 and 2011, and natural disasters, such as the earthquake and tsunami off the coast of Japan in March 2011,
may contribute to the global economic downturn.

In 2010, a financial crisis emerged in Europe, triggered by high budget deficits and rising direct and contingent
sovereign debt in Greece, Ireland, Italy, Portugal and Spain, which created concerns about the ability of these
European Union (“EU”) nations to continue to service their sovereign debt obligations. These conditions impacted
the financial markets and resulted in high and volatile bond yields on the sovereign debt of many EU nations.
Certain EU nations continue to experience varying degrees of financial stress, and yields on government-issued
bonds in bonds in Greece, Ireland, Italy, Portugal and Spain have risen and remain volatile. Despite assistance
packages to Greece, Ireland and Portugal, the creation of a joint EU-IMF European Financial Stability Facility in
May 2010, and other EU actions aimed at addressing the financial crisis, uncertainty over the outcome of the EU
governments’ financial support programs and worries about sovereign finances persist.

Indonesia and other member countries of ASEAN have been negatively affected, along with developing market
countries globally, by the unprecedented financial and economic conditions in developed markets. Although the
Government has taken a number of responses to these unprecedented conditions with the aim of maintaining
economic stability and public confidence in the Indonesian economy, continuation of these unprecedented
conditions may negatively impact economic growth, the Government’s fiscal position, the exchange rate and other
facets of the economy.

There can be no assurance that improvements in Indonesia’s economic condition will continue or the previous
adverse economic conditions in Indonesia and the rest of the Asia Pacific region will not occur in the future. In
particular, a loss of investor confidence in the financial systems of emerging and other markets, or other factors,
may cause increased volatility in the international and Indonesian financial markets and inhibit or reverse the
growth of the global economy and the Indonesian economy.

The Company’s ability to maintain operations and profitability may be dependent to a large extent on factors that
are beyond its control, such as the effectiveness of the fiscal measures and other actions taken by the Government.
Any continuation or worsening of economic conditions, including significant depreciation of the Rupiah or
increase in interest rates, could materially adversely affect the Company’s consumer borrowers, commercial and
small- and medium-sized business borrowers and other contractual counterparties. This, in turn, could materially
and adversely affect the Company’s financial condition and results of operations, including its ability to grow its
asset portfolio, sell its services and products, the quality of its assets and its ability to implement business strategy.

Terrorist attacks on the United States and responses of the United States and/or its allies thereto, terrorist
activities in Indonesia and certain destabilizing events in Southeast Asia have led to substantial and continuing
economic and social volatility, which may materially and adversely affect the Company’s business financial
condition and results of operations and the market price of the Shares.

The terrorist attacks on the United States on September 11, 2001, together with the military response by the
United States and its allies in Afghanistan and continuing military activities in Irag, have resulted in substantial
and continuing economic volatility and social unrest in Southeast Asia. Terrorist attacks in Southeast Asia in
recent years have exacerbated these conditions. Further developments stemming from these events or other similar
events could cause further volatility. Any additional significant military or other response by the United States
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and/or its allies or any further terrorist activities could also materially and adversely affect international financial
markets and the Indonesian economy.

Since 2002, several bombing incidents with fatalities and injuries have taken place in Indonesia, including most
significantly, in Bali in October 2002 and October 2005, at the JW Marriott Hotel in Jakarta in August 2003, at
the Australian embassy in Jakarta in September 2004, in the town of Tentena on the island of Sulawesi in May
2005 and at the JW Marriott Hotel and Ritz Carlton Hotel in Jakarta in July 2009. Further terrorist acts may occur
in the future. Terrorist acts could destabilize Indonesia and increase internal divisions within the Government as it
evaluates responses to the instability and unrest. Demonstrations have also taken place in Indonesia in response to
plans for and subsequent to U.S., British and Australian military action in Iraq. The Indonesian authorities are still
investigating these incidents, but have suggested that they may be linked to the activities of certain Islamic
militant groups.

There can be no assurance that further terrorist acts will not occur in the future. Following the military
involvement of the United States and its allies in Irag, a number of governments have issued warnings to their
citizens in relation to a perceived increase in the possibility of terrorist activities in Indonesia, targeting foreign,
particularly U.S., interests. Such terrorist acts could destabilize Indonesia and increase internal divisions within
the Government as it considers responses to such instability and unrest, thereby adversely affecting investors’
confidence in Indonesia and the Indonesian economy. Violent acts arising from and leading to instability and
unrest have in the past had, and could continue to have, a material adverse effect on investment and confidence in,
and the performance of, the Indonesian economy, and in turn the Company’s business. In addition, future terrorist
acts may target the Company’s assets or those of the Company’s customers and the Company’s insurance policies
do not cover terrorist attacks. Any terrorist attack, including damage to the Company’s infrastructure or that of its
customers, could interrupt the Company’s business and materially and adversely affect the Company’s financial
condition, results of operations and prospects.

The Company’s financial condition and results of operations could be adversely affected if it or its major
commercial customers fail to maintain satisfactory labor relations.

Laws and regulations which facilitate the forming of labor unions, combined with weak economic conditions,
have resulted and may continue to result in labor unrest and activism in Indonesia. In 2000, the Government
issued a labor regulation allowing employees to form unions without employer intervention. On February 25,
2003, a committee of the Indonesian parliament, the People’s Representative Council (Dewan Perwakilan Rakyat),
passed Law No. 13/2003, or the Labor Law, which, among other things, increased the amount of severance,
service and compensation payments to terminated employees. The Labor Law took effect on March 25, 2003 and
requires further implementation of regulations that may substantively affect labor relations in Indonesia. Under
the Labor Law, employees who voluntarily resign are entitled to payments for unclaimed annual leave, relocation
expenses (if any), severance pay and other expenses. In addition, the Labor Law requires bilateral forums
consisting of both employers and employees, and the participation of more than half of a company’s employees in
negotiating collective labor agreements. The law also set up more permissive procedures for staging strikes.
Although several labor unions challenged the Labor Law on constitutional grounds, the Indonesian Constitutional
Court declared it valid, except for certain provisions, such as the procedures for terminating the employment of an
employee who commits a serious mistake and criminal sanctions against an employee who instigates or
participates in an illegal labor strike. As a result, the Company may not be able to rely on certain provisions of the
Labor Law.

Labor unrest and activism in Indonesia could disrupt the Company’s operations and could affect the financial
condition of Indonesian companies in general, depressing the prices of Indonesian securities on the IDX or other
stock exchanges and the value of the Rupiah relative to other currencies. Such events and any significant labor
dispute or labor action that the Company experiences could have a material adverse effect on its business,
financial condition, results of operations and prospects. In addition, general inflationary pressures or changes in
applicable laws and regulations could increase labor cost, which could have a material adverse effect on the
Company’s operating results or financial condition.

Regional autonomy may adversely affect the Company’s business through imposition of local restrictions,
taxes and levies.

Indonesia is a large and diverse nation covering a multitude of ethnicities, languages, traditions and customs.

During the administration of the former President Suharto, the Government controlled and exercised decision-
making authority on almost all aspects of national and regional administration, including the allocation of

W-11



revenues generated from extraction of national resources in the various regions. This led to a demand for greater
regional autonomy, in particular with respect to the management of local economic and financial resources. In
response to such demand, the Indonesian Parliament in 1999 passed Law No. 22 of 1999 concerning Regional
Autonomy which has since been revoked and replaced by the provisions of regional autonomy under Law No. 32
of 2004, as amended by Law No. 8 of 2005 and Law No. 12 of 2008 and Law No. 25 of 1999 concerning Fiscal
Balance Between the Central Indonesian Government and the Regions (which was revoked and replaced by Law
No. 33 of 2004). These regional autonomy laws give the regions greater regional autonomy, powers and
responsibilities over the use of “national assets” and to create a balanced and equitable financial relationship
between the central and local governments. However, under the pretext of regional autonomy, certain regional
governments have put in place various restrictions, taxes and levies, which may differ from restrictions, taxes and
levies put in by other regional governments and/or are in addition to restrictions, taxes and levies stipulated by the
central Indonesian government. The Company’s business and operations are located throughout Indonesia and
additional restrictions, taxes or levies imposed by regional authorities may materially adversely affect its business,
financial condition, results of operations and prospects.

Indonesian corporate and other disclosure and accounting standards and ongoing corporate disclosure
requirements differ from those in the United States, countries in the European Union and other jurisdictions.

The Company’s financial statements are prepared in accordance with IFAS, which differ in certain material
respects from U.S. GAAP or IFRS. As a result, our financial statements and reported earnings could be
significantly different from those which would be reported under U.S. GAAP or IFRS. This Offering
Memorandum does not contain a reconciliation of the Company’s financial statements to U.S. GAAP IFRS, and
there can be no assurance that such reconciliation, if performed, would not reveal material differences.

Indonesia, Indonesian banks or Indonesian companies could face downgrades of their credit ratings, which
could adversely affect the Company’s ability to raise additional financing.

In 1997, certain international credit rating agencies, including Moody’s, S&P and Fitch, downgraded Indonesia’s
sovereign rating and the credit ratings of various credit instruments of the Government of Indonesia, a large
number of Indonesian banks and other companies. Currently, Indonesia’s sovereign foreign currency long-term
debt is rated “Baa3” by Moody’s (upgraded from “Bal” on January 18, 2012), “BB+” by S&P (upgraded from
“BB” on April 8, 2011 and affirmed on May 2, 2013) and “BBB-" by Fitch (ungraded from “BB+" on December
15, 2011 and affirmed on November 15, 2013), and its sovereign foreign currency short-term debt is rated “B” by
S&P and “F3” by Fitch. Even though the recent trend in Indonesian sovereign ratings has been positive, there can
be no assurance that Moody’s, S&P’s, Fitch or any other statistical rating organization will not downgrade the
credit ratings of Indonesia, Indonesian banks (including the Company) or other Indonesian companies. Any such
downgrade could have an adverse impact on liquidity in the Indonesian financial markets, the ability of the
Government, Indonesian banks (including the Company) and Indonesian companies to raise additional financing
and the interest rates and other commercial terms at which such additional financing is available and could have a
material adverse effect on the Company’s business, financial condition, results of operations and prospects.

The outbreak of any severe communicable disease in Indonesia or elsewhere may have an adverse effect on the
economies of certain Asian countries and may adversely affect the Company’s results of operations.

The outbreak of an infectious disease in Asia, including Indonesia, or elsewhere, or fear of an outbreak, together
with any resulting travel restrictions or quarantines could have a negative impact on the economy and business
activity in Indonesia and thereby adversely impact the Company’s revenue. In recent years, large parts of Asia
experienced unprecedented outbreaks of avian flu. In addition, the World Health Organization (“WHO”)
announced in June 2006 that human-to-human transmission of avian flu had been confirmed in Sumatra. As of
October 18, 2010, the WHO had confirmed 141 fatalities out of total number of 170 cases in Indonesia reported to
the WHO, which only counts laboratory-confirmed cases of avian flu. According to the Indonesian Ministry of
Health, between 2005 and 2009, there were 134 fatalities and 1,641 cases of avian flu in Indonesia. In 2003,
certain countries in Asia experienced an outbreak of Severe Acute Respiratory Syndrome (“SARS”), a highly
contagious form of pneumonia, which seriously interrupted economic activity in the affected regions. More
recently, in April 2009, there was a global outbreak of the Influenza A (“*H1N1”) virus including confirmed
reports in Hong Kong, Japan, Indonesia, Malaysia, Singapore and elsewhere in Asia. There were a number of
deaths in Indonesia resulting from HIN1. The HIN1 virus is believed to be highly contagious and may not be
easily contained.

An outbreak of avian flu, SARS, the HIN1 virus or another contagious disease or measures taken by the
governments of affected countries, including Indonesia, against potential or actual outbreaks, could seriously
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interrupt the Company’s operations or its distributors, suppliers and customers, which could have a material
adverse effect on its business, financial condition, results of operations and prospects. Past occurrences of
epidemics, depending on their scale, have caused different degrees of damage to the national and local economies
of the countries affected. An outbreak of avian flu, SARS, the HIN1 virus or another contagious disease or the
measures taken by the governments of affected countries, including Indonesia, against such potential outbreaks,
could seriously interrupt the Company’s operations which could have a material adverse effect on its business,
financial condition, results of operations and prospects. The perception that an outbreak of a contagious disease
may occur may also have an adverse effect on the economic conditions of countries in Asia, including Indonesia,
and thereby adversely affect the Company’s business, financial condition, results of operations and prospects.
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EXCHANGE RATES AND EXCHANGE CONTROLS
EXCHANGE RATES

Bank Indonesia is the sole issuer of the Rupiah and is responsible for maintaining its stability. Since 1970,
Indonesia has implemented three exchange rate systems: a fixed rate between 1970 and 1978, a managed floating
exchange rate system between 1978 and 1997 and a free-floating exchange rate system since August 14, 1997.
Under the managed floating rate system, Bank Indonesia maintained the stability of the Rupiah through a trading
band policy, pursuant to which Bank Indonesia would enter the foreign currency market and buy or sell Rupiah,
as required, when trading in the Rupiah exceeded bid and offer prices announced by Bank Indonesia on a daily
basis. On August 14, 1997, Bank Indonesia terminated the trading band policy and instituted the current free-
floating exchange rate system, allowing the Rupiah to float without an announced level at which it would
intervene, which resulted in a substantial decrease in the value of the Rupiah relative to the U.S. dollar. Under the
current system, the exchange rate of the Rupiah is determined by the market, reflecting the interaction of supply
and demand in the market. Bank Indonesia may take measures, however, to maintain a stable exchange rate.

The Rupiah middle exchange rate is calculated using the middle average of the bid and offer rates. The Company
does not make any representations that the Rupiah or U.S. dollar amounts referred to in this Offering
Memorandum could have been or could be converted into U.S. dollars or Rupiah, as the case may be, at the rate
indicated or any other rate or at all. The following table sets forth the Rupiah-U.S. dollar exchange rate based on
the middle exchange rate at the end of each month or day, as the case may be, during the periods indicated.

Periodend Average®@ Rupiah low®  Rupiah high®
(Rupiah per US$1.00)

2000 . .. 9,400 10,356 11,980 9,400
2000 . . 8,991 9,078 9,365 8,924
200 9,068 8,773 9,170 8,508
2002 . 9,670 9,380 9,707 8,892
2008 . 12,189 10,451 12,270 9,634
2014

JANUANY ..o . 12,226 12,179 12,267 12,047

February . ...... .. 11,634 11,953 12,251 11,620

March (through March 21,2014) ............. ......... 11,431 11, 427 11,272 11,647

Source: Bank Indonesia
Notes:

(1) For full years, the high and low amounts are calculated based upon the month-end middle exchange rate announced by Bank Indonesia
during the year indicated. For each month, the high and low figures are calculated based on the daily middle exchange rates during the
month indicated.

(2) For full years, the average shown is calculated based on the middle exchange rate announced by Bank Indonesia on the last day of each
month during the year indicated. For each month, the average shown is calculated based on the daily middle exchange rates during the
month indicated.

The middle exchange rate on March 21, 2014, was Rp11,431 = US$1.00.

EXCHANGE CONTROLS

Currently, Indonesia has limited foreign exchange control restrictions. Foreign currency is generally freely
transferable to, from and within Indonesia. However, in order to maintain the stability of the Rupiah and to
prevent the utilization of the Rupiah for speculative purposes by non-Indonesian residents, Bank Indonesia has
introduced regulations to prohibit the movement of Rupiah from banks within Indonesia to banks, legal entities
or other offshore institutions domiciled outside Indonesia, or to an offshore branch or office of an Indonesian
bank or Indonesian legal entities, or any investment in Rupiah denomination with foreign parties and/or
Indonesian citizens domiciled or permanently residing outside Indonesia, thereby limiting offshore trading to
existing sources of liquidity. In addition, Bank Indonesia has the authority to request information and data
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concerning the foreign exchange activities of all persons and legal entities that are domiciled, or plan to be
domiciled in Indonesia for at least one year. Bank Indonesia regulations also require companies that have total
assets or total annual gross revenues of at least Rp100 billion to report to Bank Indonesia all data concerning
their foreign currency activities, if the relevant foreign currency transaction is not conducted through a domestic
bank or domestic non-bank financial institution (such as insurance companies, securities companies, finance
companies or venture capital companies). If certain transactions are conducted via a domestic bank or domestic
non-bank financial institution, such domestic bank or financial institution is required to report the transaction to
Bank Indonesia. The transactions that must be reported include receipts and payments through bank accounts
outside of Indonesia.
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INDONESIAN CAPITAL MARKETS

The following information has been derived from publicly available information and has not been independently
verified by the Company, the Placement Agents or any of their respective advisers and should not be unduly relied
on.

Background and Development

In 1976, the Government established a regulatory agency, the Capital Market Operations Board, Badan Pelaksana
Pasar Modal, or Bapepam, and a national investment trust company, PT Danareksa Sekuritas, to reactivate and
promote the development of a securities market in Indonesia. In August 1977, the first share issue was listed on
the Jakarta Stock Exchange (“JSX”). Through 1988, the shares of 24 companies were listed on the JSX and the
volume of shares traded was relatively low.

The operational transfer of the exchange from Bapepam to PT Bursa Efek Jakarta commenced effectively as of
April 16, 1992. Bapepam is now operating under its new name, the Capital Markets and Financial Institutions
Supervisory Agency (Badan Pengawas Pasar Modal dan Lembaga Keuangan), or Bapepam and LK, and its
principal function is to ensure the orderly and fair operation of the securities exchanges. During the period from
1988 to 2000, a number of reform measures affecting the Indonesian capital markets were announced. These led
to the privatization of the JSX and its establishment as a limited liability company, PT Bursa Efek Jakarta,
incorporating 221 securities trading companies as its shareholders.

The various reforms have sought to strengthen the operational and supervisory framework of the Indonesian
securities market and to improve the Indonesian securities market’s trading environment. The measures also
established an over-the-counter market (“Bursa Paralel”) and private stock exchanges outside Jakarta, the first of
which was established in Surabaya, (the “SSX” or “PT Bursa Efek Surabaya”). In July 1995, the Bursa Paralel
and the SSX were merged to form a single exchange intended to focus on small and medium sized companies. A
company could elect to list shares on the JSX, the SSX or both. On November 30, 2007, the JSX and SSX were
merged to form a single exchange and changed its name to PT Bursa Efek Indonesia or the Indonesia Stock
Exchange (“IDX”).

Other reforms were also introduced to provide increased protection for minority shareholders, to improve
disclosure requirements and clarify listing procedures. As of August 31, 2012, there were 452 companies listed on
the IDX, with a market capitalization of Rp3,844 trillion (US$402 billion), compared to 24 listed companies with
a market capitalization of approximately Rp100 billion in December 1987, just prior to the introduction of the
capital market reform measures.

On November 22, 2011, Indonesia’s parliament approved Law No. 21 of 2011 on the Financial Services Authority,
which created a new institution, the OJK(Otoritas Jasa Keuangan. Effective from December 31, 2012, OJK took
over the supervision and regulation of capital markets, insurance, pension funds and multi-finance companies
from Bapepam and LK, and effective from December 31, 2013, OJK took over the supervision and regulation of
banks from Bank Indonesia.

Overview of the Indonesia Stock Exchange

As of December 31, 2013, the IDX comprised of 494 listed companies and the total trading volume accounted for
transactions involving 1,342,657 million shares for the month ended December 31, 2013. The total trading value
accounted for Rp1,522,122 billion in trading for the year ended December 31, 2013.

At present, trading rules on the IDX are in the form of decisions by the IDX. The rules and regulations that
governed the JSX are currently applied to the IDX in the same manner. There are currently two daily trading
sessions for the regular market. From Monday to Thursday, there is a morning trading session from 9.00 am to
12.00 noon and an afternoon session from 1.30 pm to 3.49.59 pm. On Friday, there is a morning trading session
from 9.00 am to 11.30 am and an afternoon session from 2.00 pm to 3.49.59 pm. There is one cash market trading
session from Monday to Thursday 9.00 am to 12.00 noon, and on Friday, 9.00 am to 11.30 am. There are
currently two daily trading sessions for negotiated market. From Monday to Thursday, there is a morning trading
session from 9.00 am to 12.00 noon and an afternoon session from 1.30 pm to 4.15 pm. On Friday, there is a
morning trading session from 9.00 am to 11.30 am and an afternoon session from 2.00 pm to 4.15 pm.

Trading of securities is divided into three market segments: regular market, negotiated market and cash market
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(except for rights which may only be traded in the cash and first session of negotiated markets). The regular
market is the mechanism for trading stock in standard lots on a continuous auction market during exchange hours.
Regular market and cash market trading are generally carried out in unit lots of 100 shares. Price movements of
traded securities are as follows:

- for shares with previous price of less than Rp500, in multiples of Rp1 and each price movement should be no
more than Rp20;

- for shares with previous price between the range of Rp500 up to less than Rp5,000, in multiples of Rp5 and
each price movement should be no more than Rp100; and

«  for shares with previous price of Rp5,000, in multiples of Rp25 and each price movement should be no more
than Rp500.

Auctioning takes place according to price priority and time priority. Price priority refers to the giving of priority to
buying orders at a higher price or selling orders at a lower price. If buying or selling orders are placed at the same
price, priority is given to the buying or selling order placed first (i.e. time priority).

The negotiated market trading is carried out by (i) direct negotiation between members of IDX, (ii) between
clients through one member of the IDX, or (iii) between one client and one member of the IDX. Negotiated
market trading does not use round lots.

Transactions on the IDX regular market are required to be settled no later than the third trading day after the
transactions, except in the case of cross trading. Transactions on the negotiated market are settled based on
agreement between the (selling) exchange member and the (buying) exchange member, and are settled per
transaction. In the event that the selling and buying exchange members do not determine the period of settlement,
the settlement is required to be completed no later than the third trading day after the transaction. Transactions on
the IDX cash market are required to be settled on the trading day of the transactions. In case of a default by an
exchange member on settlement, cash market trading takes place, pursuant to which trading of securities by
means of direct negotiation on cash and carry terms will be conducted. All cash market transactions must be
reported to the IDX. An exchange member is obliged to pay a transaction cost as regulated by the IDX and any
delay in payment of the transaction cost will be subject to a fine of 1.0% of the outstanding amount for each day
of delay. For any violation of IDX rules, IDX may impose the following sanctions on exchange members: (i) a
fine up to Rp500 million; (ii) a written warning; (iii) temporary suspension from trading activities or (iv)
revocation of license as an exchange member.

All transactions involving shares listed on the IDX only and which use the services of exchange members, must
be conducted through the IDX. In order for a trade (except a block trade) to be made on the IDX, both the cash
and securities settlement must be conducted through the facilities of the IDX. Short selling and margin trading are
allowed, subject to fulfillment of certain requirements such as: (i) the maintenance of a regular securities account
that shows the transaction records of the trader, (ii) the maintenance of a margin trading financing securities
account, and (iii) an initial deposit of Rp200,000,000 into the margin trading or short selling financing securities
account. Under the prevailing laws, only a member of the IDX that has obtained approval from the IDX can enter
into a short selling transaction or margin transaction.

Based on agreements with their clients, members of the IDX charge a brokerage fee for their services up to a
maximum of 1.0% of the transaction value. When conducting share transactions on the IDX, exchange members
are required to pay a transaction cost in the amount of 0.03% of the transaction value (for transactions in the
regular and cash markets) and a transaction cost in the amount of 0.03% of the transaction value or based on the
exchange policy (for transactions in the negotiated markets). The minimum transaction cost is Rp.2 million per
month as a contribution towards the provision of the stock exchange’s facilities (and this continues to apply for
exchange members in suspension). Clients are also responsible for paying a 10.0% value-added tax on the
brokerage fee and transaction cost. In addition, Indonesian sellers are required to pay a withholding tax of 0.1%
(0.6% for founder shares) of the total transaction value. Additionally, stamp duty of Rp3,000 is payable on any
transaction with a value between Rp250,000 and Rp1,000,000 and stamp duty of Rp6,000 is payable on any
transaction with a value of more than Rp1,000,000. See “Taxation” in the attached English Prospectus.

Shareholders or their appointees may request at any time during working hours that the issuer, or a securities

administration bureau appointed by the issuer, to register their shares in the issuer’s registry of shareholders.
Reporting of share ownership to OJK is mandatory for: (i) members of the board of directors; (ii) members of the
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board of commissioners and (iii) shareholders whose ownership has reached 5.0% or more of an issuer’s issued
and fully paid up capital. Those shareholders must report their ownership to OJK within 10 days of the transaction.

The following table sets forth certain information on the IDX for the yearly periods or as of the dates indicated.

2009 2010 2011 2012 2013

Market capitalization (Rp. trillions) . . . . 2,019 3,247 3,537 4,127 4,219
Trading volume (million shares) ... ... 1,467,659 1,330,865 1,203,550 1,053,762 1,342,657
Average daily trading volume (million

shares) . ... 6,090 5432 4,873 4,284 5,503
Trading value (Rp. billions) .......... 975,135 1,176,237 1,223,441 1,116,113 1,522,122
Average daily trading value (Rp.

billions) . ........... ... il 4,046 4,801 4,953 4,537 6,238
Number of listed companies.......... 398 420 440 459 483

Source: IDX Yearly Statistics 2009 - 2013

Offering, Listing and Reporting Regulations

OJK regulates and monitors securities issues, which are publicly offered or listed in Indonesia. Initial securities
offering are generally conducted as underwritten public offers for sale by subscription. OJK also regulates
allocation procedures.

Unless waived, companies are required to meet certain requirements in order to become listed on the IDX. These
requirements are set out in the Decision of the Board of Directors of JSX No. Kep-305/BEJ/ 07-2004 dated July
19, 2004 as amended by Kep-00001/BEI/01-2014 dated January 20, 2014 on Listing of Shares and Securities
Convertible into Shares other than Shares issued by Listed Company (“IDX Listing Regulation™).

Listed companies are required to submit to OJK and the IDX, the following documents:

e An annual report, to be submitted not later than four months after the end of the financial year of the
company;

» financial statements consisting of:

(1) an annual financial report audited by an accountant registered with OJK, to be submitted not later than
three months after the date of such report unless it has been submitted together with the annual report;

(2) any of the following mid-year reports: (b) a mid-year report (unaudited), to be submitted not later than
one month after the date of such report; (b) a mid-year report with limited review by an accountant
registered with OJK, to be submitted not later than two months after the date of such report; or (c) a
mid-year report audited by an accountant registered with OJK containing a full opinion on the fairness
of such report, to be submitted not later than three months after the date of such report; and

(3) quarterly reports, the preparation of which is required by the rules of the IDX, must be submitted to the
IDX not later than one month for a non-audited report, two months for a limited audit, and three
months for a fully audited, after the date of such report;

«  material information that is important and relevant according to OJK regulations and which may affect the
value of the security or an investment decision, such as a merger, acquisition, consolidation, stock split,
stock dividend, change in management, replacement of a public accountant, replacement of a trustee,
material legal claims, and other important information possibly affecting share prices on the exchange; such
information must be submitted to OJK and the IDX and announced publicly no later than two business days
after such information is revealed;

* acopy of any amendment to the company’s articles of association;
*  notice of any change in the composition of the company’s board of directors or board of commissioners;

*  notice of any material deviation from projections published by such companies; and

» in the case of an investment fund company, a monthly report, containing, among other information, its net
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asset value, prior to or on the fifth business day of each month.

Based on Circular Letter of the Chairman of Bapepam and LK No. SE-01/BL/2007, a company that owns
subsidiaries of which the financial statements are consolidated and that wishes to submit a registration to OJK in
relation to a public offering, including any rights issue, must submit:

a) the consolidated financial statements of the company;
b) individual/standalone financial statements of the company; and

¢) individual/standalone financial statements of the subsidiaries of which the financial statements are
consolidated.

If the subsidiary fulfills one of the following requirements:

a) itisa public company;

b) its line of business is related to public fund generating;

c) itissues an acknowledgement of indebtedness;

d) it has assets of at least Rp25,000,000,000; or

e) itisrequired by a creditor to audit its annual financial statements,

then the annual financial statements submitted to OJK must be audited by a public accountant. Insider trading,
fraud, engaging in short selling and market manipulation of securities are each prohibited under Indonesian capital
markets laws. In such circumstances, a transaction may be cancelled or suspended by the IDX or OJK may
suspend or revoke the license of the supporting institution and the professionals involved. A party engaging in (i)
misleading conduct, fraud or falsification in connection with the sale of securities; (ii) other actions to mislead the
public regarding trading activities, market conditions or price; or (iii) insider trading, is liable for the loss incurred
and could face a fine of up to Rp15 billion and imprisonment of up to ten years.

Developments
Scripless Trading

In 1997, a private limited company, PT Kustodian Sentral Efek Indonesia or KSEI, was established to serve as the
central securities depository house. On November 11, 1998, KSEI obtained a license from Bapepam and LK to act
as an approved central securities depository and settlement institution. The shareholders of KSEI currently
comprise of 27 securities firms, nine custodian banks, four share registrars (Biro Administrasi Efek), the IDX and
the Indonesian Stock Clearing and Guarantee Company (PT Kliring dan Penjaminan Efek Indonesia or “KPEI”).
In 2000, KSEI introduced the Central Depository and Book Entry Settlement System (“C-Best”), which is a
computerized system for the registration and settlement of securities.

In 2000, Bapepam and LK implemented regulations to provide for a scripless trading system. Only shares held
through KSEI (and which have not been pledged, foreclosed upon based on a court order or seized for the purpose
of criminal proceedings) may be traded on the JSX. Under the scripless system, a KSEI participant may deposit
certificates in respect of securities with KSEI evidencing ownership of securities and making KSEI the registered
holder of those securities. Any institution becoming a KSEI participant is required to open at least one securities
account and sub-account with KSEI for deposit, withdrawal or transfer of securities. After KSEI has accepted a
deposit of securities, it will hold such securities on behalf of KSEI participants or such participants’ clients.
Investors will obtain a beneficial interest in the shares which are convertible into a physical share certificate at the
direction of the investor.

In accordance with the KSEI rules, C-Best is the central computer system for depository services and the
settlement of securities transactions by book-entry settlement. C-Best is provided by KSEI to parties who have
opened securities accounts with KSEI. Parties that are eligible as account holders in KSEI are (i) securities
companies, (ii) custodian banks, and (iii) other parties determined in accordance with the prevailing capital market
laws and regulations (“KSEI Account Holders”). Sales and purchases of securities are settled by offsetting the
relevant securities accounts using the C-Best system and at the end of each trading day, KSEI delivers, through C-
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Best, a statement to KSEI Account Holders showing the balance of securities held by that KSEI Account Holder.

A company that intends to register its securities in KSEI must enter into an agreement with KSEI and KSEI
Account Holders must issue confirmations in the name of KSEI for the entire value of the securities deposited into
KSEI.

In order to establish ownership rights, each KSEI Account Holder is obliged to maintain a list of the owners of the
securities deposited with it.

Each KSEI participant holding securities accounts with KSEI on behalf of its clients is required to:

«  establish a securities sub-account on behalf of each client and record each client’s securities account in such
sub-account;

+  ensure that the balance in the client’s security account in the KSEI participant’s records is always equivalent
with the balance in the client’s sub-account with KSEI;

+  take measures to ensure that the identity of each client is properly recorded; and
+ take measures to ensure that the securities sub-account balance of each client is and remains correct.
Transfer of Shares

Transfer of listed shares on the IDX are governed by the Company Law and IDX rules. Under the Company Law,
as a general matter, ownership of shares is based on the registration of ownership in the relevant company’s share
register. To be valid against the issuing company, a request for an entry of the transfer into a share registry must
be received by the company. To be valid against a third party, the entry of the transfer must actually be made into
the share register.

Transfer of scripless shares are made by way of appropriate instructions to the relevant brokers, sub-brokers or
custodians with whom the transferor and the transferee involved maintain securities accounts in accordance with
the individual arrangements with such brokers, sub-brokers or custodians. Upon receipt of such instructions, the
relevant brokers, sub-brokers or custodians will, in accordance with such arrangements, effect the relevant
changes in the register which they are required to maintain for rights and entitlements purposes.

Effective as of June 30, 2002, only shares held through KSEI (and which have not been pledged or foreclosed
upon based on a court order, or seized for the purpose of criminal proceedings) may be traded on the IDX.

Securities transaction settlement services are part of the central depository services provided for the fulfillment of
the rights and obligations as the results of stock exchange transactions or over-the-counter transactions by means
of the transfer of securities and or funds between securities accounts. The settlement of stock exchange
transactions is performed by KSEI based on transfer instructions received from both a selling Clearing Member
(defined as a member of stock exchange registered as the KSEI Clearing Member) and a buying Clearing Member.
Alternatively, KSEI may settle over-the-counter transactions based on transfer instructions from a selling KSEI
Account Holder and acceptance from a buying KSEI Account Holder. Over-the-counter transfer instructions must
also state whether the transaction requires a payment or not. When a transfer of securities and/ or funds is
completed and settled, KSEI submits a report to the KPEI or the Clearing Member on the settlement of a stock
exchange transaction and confirmation is given to the relevant KSEI Account Holder on the settlement of over-
the-counter transactions.

KSEI

KSEI is a self-regulating organization and is licensed and regulated by OJK. Under KSEI’s rules, securities
companies or custodian banks fulfilling certain criteria and authorized by OJK may become KSEI participants.
The principal shareholders of KSEI are large custodian banks, securities companies, share registrars, the IDX and
the KPEI. In the scripless system, the role of KSEI is to settle the transfer and receipt of securities and to act as the
central securities depository, while fund settlement is conducted by KPEI.

KSEI is managed by a Board of Directors as supervised by a Board of Commissioners who is subject to the
provisions of the Company Law. KSEI is also a member of several international associations that are related to
securities depositories, including the Association of National Numbering Agency, the International Society of
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Securities Administrators, the Society for Worldwide Inter-bank Financial Telecommunication and Asia Pacific
Central Securities Depositories Group.

OJK sets strict standards for the internal controls of KSEI. These standards call for daily reconciliation of account
balances between KSEI and the issuers whose securities are held in the name of KSEI. This daily reconciliation is
required to be verified continuously by the head of the audit unit of KSEI who must report this verification to the
Internal Control Committee of KSEI, the Board of Directors of KSEI and OJK. Each KSEI participant has the
right to send auditors to KSEI to verify the reconciliation of its accounts with those of KSEI and the right to send
auditors to verify the registry of the securities on the books of the issuer.

The internal control systems of KSEI are required to be audited annually by an independent auditor with
international experience and reputation and to include a review of the protections against fraud, embezzlement,
natural disruptions and electronic damage. This report is to be sent to all KSEI shareholders along with the annual
report.

The regulations call for a number of fundamental security measures to ensure the integrity of KSEI:

e access to data processing functions, record-keeping functions and customer account service areas of KSEI is
required to be restricted,;

»  KSEI must have a primary computer and back-up computer at different locations that allow continued
processing within two hours of a breakdown of the primary computer;

» duplicate electronic records are required to be maintained in repositories that are at least 30 kilometers away
from each other;

»  software development and maintenance are required to be segregated from data processing operations; and

« aspecial security division of KSEI’s own funds is required to be segregated from data processing operations;
all debits and credits to securities accounts must be based on instructions of account holders and controlled
by a division that is separate from the data processing division.

In addition to the oversight of internal controls and specific regulations regarding recovery and security, the legal
basis for securities accounts permits recovery of an investor’s assets even in the event of destruction of all records
of KSELI. This is done based on investor’s confirmations and statements and records of the issuer, all of which are
maintained independently from records of KSEI. With daily reconciliation of key records, strong internal control
supervision by major banks, special security measures and legal safeguards, recovery is possible even if there is a
catastrophic occurrence.

IDX Listing, Relisting, Delisting and Corporate Governance Rules
The IDX has issued new listing rules for equity securities and regulations aimed at enhancing good corporate
governance and clarifying listing, relisting and delisting criteria, sanctions for violation of stock exchange rules

and e-reporting and monitoring.

The new listing rules also introduced the two-board system, consisting of the Main Board and the Development
Board.

The Main Board serves as the flag-carrier of the IDX and is intended for companies fulfilling regional listing
standards relating to size, track record and net tangible assets. The Development Board allows both large and
small companies with prospects but who do not qualify to list on the Main Board yet, as well as companies in the
recovery phase, to be listed on the IDX.

Under the new listing rules, a company is deemed qualified to undertake an initial listing on the Main Board if it
fulfills certain requirements including having:

*  been duly incorporated as a limited liability company for at least three consecutive years;
* net tangible assets of at least Rp100,000.000,000;
» audited financial reports covering at least the last three years and unqualified audit opinions from the auditors
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covering the financial report for the last two years and the last audited interim report;
operated in the same core business for the past three consecutive years;
at least 1,000 shareholders, each holding a securities account with exchange members; and

shares owned by non-controlling shareholders and non-majority shareholders immediately after the initial
listing are at least 300 million shares in number and shall fulfill the following requirement: (i) at least 20%
for companies with an equity value before the initial public offering of less Rp500 billion, (ii) at least 15%
for companies with an equity value before initial public offering of Rp500 billion to Rp2 trillion, and (iii) at
least 10% for companies with an equity value before the initial public offering of more than Rp2 trillion.

Under the new listing rules, a company is deemed qualified to undertake an initial listing on the Development
Board if it fulfills certain requirements, including the following:

having been duly incorporated as a limited liability company for at least the last twelve consecutive months;
having net tangible assets of at least Rp5 billion;
having operated for the past twelve consecutive months in the same core area of business activity;

having an unqualified audit opinion from the auditor covering the financial report for the last twelve months
and the last audited interim report (if any);

if the proposed company to be, listed is a company which has been experiencing loss, has not booked any
profit yet, or has been in operation for less than two years, then it must:

1) report net profit at the latest by the end of the second financial year since its listing, based on the
financial projection which has been announced in the stock exchange; or

2) if the proposed listed company is a company that engages business in an area which requires an
extended period to achieve profitability due to its nature of its business, report net profit at the latest by
the end of the sixth financial year based on its financial projection.

having at least 500 shareholders, each holding a securities account with exchange members;

shares owned by non-controlling shareholders and non-majority shareholders immediately after the initial
listing are at least 150 million shares in number and shall fulfill the following requirement: (i) at least 20%
for companies with an equity value before the initial public offering of less Rp500 billion, (ii) at least 15%
for companies with an equity value before initial public offering of Rp500 billion to Rp2 trillion, and (iii) at
least 10% for companies with an equity value before the initial public offering of more than Rp2 trillion.

The rules allow a company listed in the Development Board, to be promoted to the Main Board if it fulfills the
requirement for listing on the Main Board.

A company can be delisted voluntarily or by the stock exchange. A company can be delisted if, among other
things, (i) it suffers certain conditions which adversely affects the going concern of the company, either
financially or legally, or adversely affect the continuing status of the company as a public listed company and the
company has not shown any sufficient remedial actions; or (ii) for the last 24 months, its shares have been
suspended from the regular market and the cash market and only been traded in the negotiation market.

Under the IDX regulations, all companies listed on the IDX must have:

independent commissioners in proportion to the number of shares held by the non-controlling shareholders,
provided that the independent commissioners must be at least 30.0% of the total number of members of the
commissioners;

at least one independent director;

an audit committee;
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a corporate secretary; and

an internal audit unit.

Based on Decision of Chairman of Bapepam and LK No. Kep.29/PM/2004 on Regulation No.IX.1.5, issued in
September 24, 2004 as amended by Decision of Chairman of Bapepam and LK No. Kep. 643/BL/2012 dated
December 7, 2012 concerning the Formation and Implementation guidance for Audit Committee (“Bapepam and
LK Regulation No. IX.1.5”), an independent commissioner in a listed company:

may not own any shares of the listed company directly or indirectly;

may not have an affiliated relationship with the listed company, or with any commissioner, director,
controlling shareholder, or principal shareholder of the listed company;

has no business relationship which is directly or indirectly related to the listed company’s business activity;
and

not a person employed or has authority and responsibility to plan, lead, control or supervise the activities of

the company within the past 6 months.

The audit committee comprises at least three members, one of whom will be the independent commissioner of the
listed company who will serve as chairman of the audit committee. The other members must also be independent
persons, at least one of whom must be an expert in the field of accounting and/or finance.

Pursuant to the Bapepam and LK Regulation No.IX.1.5, members of the audit committee must have the following
criteria:

10.

11.

high level of integrity and competence, sufficient knowledge and experience in line with educational
background, and good communications skills;

understanding financial statement, company’s business, particularly in relation to the service or business
activities of company, audit process, risk management, and capital market and other prevailing rules and
regulations;

comply with code of ethic of audit committee stipulated by the company;

commit to increase his/her knowledge through education and training;

one of the members shall have an educational background in the accounting or finance field;

familiarity with financial statements and reports;

Not an insider in an accountancy firm, law firm, public appraisal, or other institution that provided
assurance services, non assurance services, appraisal services and/or other consultancy services to the

company within a period of six months prior to appointment;

No authority or responsibility for the planning, directing, or controlling the operations of the company
within a period of six months prior to appointment, except for Independent Commissioner;

No direct or indirect shareholdings in the company. In the event that a member of the Audit Committee
acquires shares as the result of a legal action, then within a period of not more than six months subsequent
to such acquisition, the said shares must be disposed of;

members must not have an affiliated relationship with member of the Board of Commissioners, Board of
Directors, or substantial shareholders of the company; and

No direct or indirect business relationship with the core business of the company.

A listed company must also have at least one independent director. Based on a IDX regulation, an independent
director in a listed company:
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* may not have an affiliated relationship with the company’s controlling shareholders at least six months
before his appointment as a non-affiliated director in a listed company;

* may not have an affiliated relationship with commissioners or other directors of the listed company;
* may not act as a director of another company; and

* may not be an insider at a capital market supporting professional or institution of which his/its service was
used by the listed company for six months before his appointment as a director of the listed company.

The function of a corporate secretary is performed by one of the directors of the listed company, or an official of
the listed company designated to carry out such function. The corporate secretary acts as a liaison or contact
person between the listed company, government authorities including OJK and the public. The corporate secretary
must have access to material and relevant information relating to the listed company and must be familiar with all
statutory regulations relating to capital markets.
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PLAN OF DISTRIBUTION

The Company is proposing to issue Rights on a pro rata basis to holders of its Existing Shares. Each Right will
entitle the holder thereof to subscribe for one Rights Share at the Exercise Price. Assuming all of the Rights are
exercised, the Company will issue an aggregate of 3,227,930,633 newly issued Series B.common shares, which
are referred to herein as the “Rights Shares”. See “Rights Issue”. This Offering Memorandum is not an offer to
purchase or sell any Rights.

As of the date hereof, the Government of Indonesia acting through the MSOE owns 69.14% of the Existing
Shares, which entitles the MSOE to 2,231,669,111 Rights under the Rights Issue.

The Placement

In connection with the Rights Issue, the MSOE and the Placement Agents have entered into the Purchase
Agreement, pursuant to which the MSOE has agreed to sell all of the MSOE Rights to the Placement Agents and
has acknowledged that all of the Placement Shares will be offered and sold in the Placement. The price paid for
each MSOE Right shall equal the offering price for the Placement Shares minus the Exercise Price. The closing of
the sale of the MSOE Rights under the Purchase Agreement is conditional upon and will take place simultaneous
with the closing under the Placement.

Subject to the terms and conditions of the Purchase Agreement, 743,889,700 Shares will be sold to PT Bahana
Securities, 743,889,700 Shares will be sold to PT Danareksa Sekuritas, and the remaining 743,889,711 Shares
will be sold to PT Mandiri Sekuritas.

On the settlement date for the Placement Shares, the Placement Agents and the purchasers thereof, will purchase
the MSOE Rights from the MSOE, exercise the MSOE Rights and pay the Exercise Price for the Placement
Shares in accordance with the Rights Issue procedures.

The obligations of the Placement Agents under the Purchase Agreement, respectively, are subject to the
satisfaction of certain conditions precedent. In addition, under the Indonesian capital markets law and regulations,
the Rights Issue is subject to the approval of the Company’s existing shareholders at an EGMS and the
Registration Statement becoming effective. The Company will also need to obtain the approval of the
Government in the form of the Government regulation concerning the change of the Government’s ownership
interest in the Company in order for the Rights Issue and Placement to be completed.

Important Dates
The following events have taken place or are expected to take place on the following dates in connection with the

Rights Issue and the Placement. Please note that all dates correspond to the time in Jakarta, Indonesia unless
otherwise indicated. Future dates are indicative and may change.

Determination of EXercise PriCe . .. ...ttt e . March 17, 2014
Determination of the offering price for the Placement Shares ..................... March 17, 2014
Effective date of OJK registration statement .. ........... ... ... .. March 21, 2014
Extraordinary General Meeting of Shareholders to approve the Rights

ISSUE . . e March 24, 2014
Record date for RightS ISSUE . . . .. ... April 4, 2014
Initial trading of Rights Sharesonthe IDX .. ... ... ... ... i i .. April 8, 2014
Settlement of the Placement Shares ............................... April 8, 2014

Delivery of Shares

The Company expects that the delivery of the Placement Shares will be made against payment therefore on or
about April 8, 2014.

Cancellation of the Placement

The Placement Agents retain the right to terminate their obligations under the Purchase Agreement, as applicable,
including cancellation of the Placement, under certain circumstances specified therein.
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Restrictions on the Disposition of the Shares

The MSOE has agreed that it will not, without the prior written consent of the Placement Agents, during the
period of six months from the effective date of the Registration Statement from OJK, directly or indirectly: (i)
offer, sell, contract to sell or otherwise dispose of or grant options, issue warrants or offer rights entitling persons
to subscribe or purchase any interest in any of the Shares or any securities convertible into, exchangeable for or
which carry rights to subscribe or purchase the Shares or securities of the same class as the Shares or other
instruments representing interests in the Shares, (ii) enter into any swap or other agreement that transfers, in whole
or in part, any of the economic consequences of the ownership of the Shares, (iii) enter into any transaction with
the same economic effect as, or which is designed to, or which may reasonably be expected to result in, or agree
to do, any of the foregoing, whether any such transaction of the kind described in (i), (ii) or (iii) is to be settled by
delivery of the Shares or other securities, in cash or otherwise or (iv) announce or otherwise make public an
intention to do any of the foregoing.

Registration of the Placement Shares in KSEI

The Placement Shares will be registered into the depository facilities of KSEI in accordance with the Agreement
for the Registration of Shares into Central Deposit previously entered into between KSEI and the Company.

By registering the Placement Shares in KSEI, the Company will not issue individual share certificates to
successful applicants, but any Placement Shares allotted to an investor will be distributed electronically to
securities sub-account in the name of relevant investors at KSEI. In order to submit an application for Placement
Shares, each investor must hold a securities account with a securities company or custodian bank which is a KSEI
participant to manage and administer any Placement Shares allotted to it on the investor’s behalf.

The transfer of shares held with KSEI will be by way of electronic book-entry between securities accounts. A
shareholder holding the Shares through KSEI will be entitled to withdraw its Shares from central deposit and
receive a share certificate registered in its name. Only those shares which are registered in KSEI will be tradable
over the IDX.

Article 60 of the Indonesian Capital Market Law provides that all rights attaching to shares held with KSEI,
including dividends, interest bonuses and other ownership entitlements on securities will be automatically
distributed by KSEI to a registered shareholder holding through the depository system via its KSEI participant
who holds the shares on such registered shareholder’s behalf. The KSEI participant is obliged to immediately pass
such rights and entitlements onto its customers.

Prior to any corporate action being taken by the Company, KSEI must provide details to the Company concerning
the share entitlements of all the registered shareholders on whose behalf shares are held. A KSEI participant is
obliged to notify a registered shareholder of the exercise of any pre-emptive rights, delivery of annual reports and
other notices by the Company, as well as notices of General Meetings of Shareholders. A registered shareholder,
the KSEI participant it holds through, or such registered shareholder’s legal representative, has the right to be
present and vote at the Company’s General Meetings of Shareholders.

KSEI is obliged to give the Company details of the KSEI participants holding shares on behalf of registered
shareholders either:

» within one business day after the record date set for the purposes of assessing the identity of the shareholders
entitled to a dividend or other such rights attaching to shares which have been declared by the Company; or

»  prior to the holding of the Company’s General Meeting of Shareholders; or

« at the Company’s request based on an instruction from an authorized person or agency to the Company in
accordance with the prevailing laws and regulations.

A registered shareholder that wishes to obtain a share certificate may withdraw its shares from the depository once
all of those shares have been distributed to the securities account of its KSEI participant. An application for the
withdrawal of shares must be forwarded to KSEI by the KSEI participant, on behalf of the registered shareholder,
in a specified form. Collective share certificates in the name of a registered shareholder will be issued for any
shares that are withdrawn from KSEI no later than five business days from the receipt of the withdrawal request
by KSEI, unless KSEI rejects the withdrawal of shares based on written orders from OJK or certain other
authorized persons if required for the purposes of civil or criminal court proceedings. Only shares remaining in
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KSEI, and which have not been pledged, foreclosed upon based on a court order or seized for the purposes of
criminal court investigation, can be traded on the IDX. Investors wishing to trade withdrawn shares on the IDX
must deposit them with KSEI. The process of depositing withdrawn shares can take up to five business days.

In addition, an investor which holds 5% or more of the Shares is required to file a report with OJK in accordance
with Bapepam and LK Rule No. IX.M.1 as attached to the Decision of the Chairman of Bapepam and LK No.
KEP-82/PM/1996 dated January 17, 1996. The report shall at least consist of the following information:

(a) name, address, citizenship;
(b) total shares purchased,;

(c) price of acquired shares;
(d) transaction date;

(e) purpose of the transaction.
Declaration of Interest

Each Placement Agent and its affiliates have engaged in, and may in the future engage in, investment banking,
financing, private banking, commercial banking or financial consulting activities and other commercial dealings
in the ordinary course of business with the Company, the MSOE and their affiliates. They have received and
expect to continue to receive customary fees and commissions for these activities and dealings. In addition, in the
ordinary course of business, each Placement Agent and its affiliates may trade the Company’s securities or the
securities of the Company’s affiliates or derivatives relating to the foregoing securities for its and/or its affiliates’
own account and/or for the accounts of customers, and may at any time hold a long or short position in such
securities. Further, the Placement Agents and their respective affiliates may make investment recommendations
and/or publish or express independent research views in respect of the Company’s securities or the securities of
the Company’s affiliates or derivatives relating to the foregoing securities and may hold or recommend to clients
that they acquire long and/or short positions in such securities and instruments.

PT Bahana Securities, PT Danareksa Sekuritas and PT Mandiri Sekuritas are Government-related entities and
under common control with the Company.

Distribution and Solicitation Restrictions

The distribution of this Offering Memorandum or any offering material and the Placement, sale or delivery of the
Placement Shares is restricted by law in certain jurisdictions. Therefore, persons who may come into possession
of this Offering Memorandum or any offering material are advised to consult with their own legal advisors as to
what restrictions may be applicable to them and to observe such restrictions. This Offering Memorandum may not
be used for the purpose of an offer or invitation in any circumstances in which such offer or invitation is not
authorized.

United States of America

The Placement Shares have not been and will not be registered under the Securities Act and may not be offered or
sold in the United States or to, or for the account or benefit of, U.S. persons except, in either case, pursuant to an
effective registration statement or in accordance with an applicable exemption from the registration requirements
of the Securities Act. Accordingly, the Placement Shares are only being offered and sold by the International
Selling Agents outside the United States in reliance upon Regulation S. As used in this paragraph, the terms
“United States” and “U.S. person” have the meanings given to them by Regulation S under the Securities Act.

Hong Kong

The contents of this document have not been reviewed or approved by any regulatory authority in Hong Kong. In
particular, this document has not been, and will not be, registered as a “prospectus” in Hong Kong under the
Companies Ordinance (Cap 32) (“CO”) nor has it been authorized by the Securities and Futures Commission
(“SFC”) in Hong Kong pursuant to the Securities and Futures Ordinance (Cap 571) (the “SFO”). Recipients are
advised to exercise caution in relation to the Placement. If recipients are in any doubt about any of the contents of
this document, they should obtain independent professional advice.

This document does not constitute an offer or invitation to the public in Hong Kong to acquire any Placement
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Shares nor an advertisement of Placement Shares in Hong Kong. This document must not be issued, circulated or
distributed in Hong Kong other than:

(@) to “professional investors” within the meaning of SFO and any rules made under that ordinance
(“Professional Investors™); or

(b) in other circumstances which do not result in this document being a prospectus as defined in the CO nor
constitute an offer to the public which requires authorization by the SFC under the SFO.

Unless permitted by the securities laws of Hong Kong, no person may issue or have in its possession for issue,
whether in Hong Kong or elsewhere, any advertisement, invitation or document relating to the Placement Shares,
which is directed at, or the content of which is likely to be accessed or read by, the public of Hong Kong other
than with respect to the Placement Shares which are or are intended to be disposed of only to persons outside
Hong Kong or only to Professional Investors.

Any offer of the Placement Shares will be personal to the person to whom relevant offer documents are delivered,
and a subscription for the Placement Shares will only be accepted from such person. No person who has received
a copy of this document may issue, circulate or distribute this document in Hong Kong or make or give a copy of
this document to any other person. No person allotted Placement Shares may sell, or offer to sell, such Placement
Shares to the public in Hong Kong within six months following the date of issue of such Placement Shares.

Indonesia

This Offering Memorandum may not be distributed in Indonesia or to Indonesian nationals (wherever they are
domiciled), corporations or residents, in a manner which constitutes a public offering of the Placement Shares
under the laws and regulations of Indonesia.

Singapore

This Offering Memorandum has not been registered as a prospectus with the Monetary Authority of Singapore.
Accordingly, this Offering Memorandum and any other document or material in connection with the offer or sale,
or invitation for subscription or purchase, of the Placement Shares may not be circulated or distributed, nor may
the Placement Shares be offered or sold, or be made the subject of an invitation for subscription or purchase,
whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274
of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”), (ii) to a relevant person pursuant to
Section 275(1), or any person pursuant to Section 275(1A), and in accordance with the conditions specified in
Section 275, of the SFA, or (iii) otherwise pursuant to, and in accordance with the conditions of, any other
applicable provision of the SFA.

Where the Placement Shares are subscribed or purchased under Section 275 of the SFA by a relevant person
which is:

(a) acorporation (which is not an accredited investor (as defined in Section 4A of the SFA)) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each
of whom is an accredited investor; or

(b) atrust (where the trustee is not an accredited investor) whose sole purpose is to hold investments and each
beneficiary of the trust is an individual who is an accredited investor,

securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries’ rights and interest
(howsoever described) in that trust shall not be transferred within six months after that corporation or that trust
has acquired the Placement Shares pursuant to an offer made under Section 275 of the SFA except:

(1) to an institutional investor or to a relevant person defined in Section 275(2) of the SFA, or to any person
arising from an offer referred to in Section 275(1A) or Section 276(4)(i)(B) of the SFA;

(2) where no consideration is or will be given for the transfer;

(3) where the transfer is by operation of law; or
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(4) as specified in Section 276(7) of the SFA.
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THIS DOCUMENT IS AN UNOFFICIAL ENGLISH VERSION OF THE INDONESIAN PROSPECTUS, WHICH HAS BEEN PREPARED IN THE INDONESIAN LANGUAGE. THE OFFICIAL
DOCUMENT FOR THE RIGHTS ISSUE IS THE INDONESIAN PROSPECTUS DATED MARCH 24, 2014 AND IN THE EVENT OF ANY INCONSISTENCY, THE INDONESIAN PROSPECTUS SHALL
PREVAIL OVER THIS DOCUMENT.

SCHEDULE

Effective Date of the Registration Statement relating to the Rights Issue | March 21, 2014
Date of Extraordinary General Meeting of Shareholders (EGMS) March 24, 2014
Date of Report of Results of EGMS approving the Rights Issue | to IDX March 25, 2014
Announcement Date of Results of EGMS March 25, 2014
Last Date of Trading Shares with Rights (Cum-Rights)

Regular and Negotiation Market April 1, 2014

Cash Market April 4, 2014
Commencement Date of Trading of Shares without Rights (Ex-Rights)

Regular and Negotiation Market April 2, 2014

Cash Market April 7, 2014
Recording Date April 4, 2014
Distribution Date of Rights April 7, 2014
Listing Date on IDX April 8, 2014
First Trading Date of Rights April 8, 2014
Last Trading Date of Rights April 16, 2014
First Exercise Date of Rights April 8, 2014
Last Exercise Date of Rights April 16, 2014
Last Payment Date for Applications for Additional Shares April 21, 2014
First Date for Delivering New Shares April 10, 2014
Last Date for Delivering New Shares April 21, 2014
Allotment Date April 22, 2014
Refund Date for Unfulfilled Applications for Additional Shares April 24, 2014

|

OTORITAS JASA KEUANGAN (“OJK”) HAS NOT MADE ANY STATEMENTS OF APPROVAL NOR DISAPPROVAL OF THESE SECURITIES, NOR DOES IT CONFIRM THE ACCURACY OR
ADEQUACY OF THE CONTENTS OF THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A VIOLATION OF THE LAW.

PT GARUDA INDONESIA (PERSERO) TBK (THE “COMPANY”) IS FULLY RESPONSIBLE FOR THE ACCURACY OF ALL INFORMATION AND MATERIAL FACTS AS WELL THE FAIRNESS ‘

OF THE OPINIONS PRESENTED IN THIS PROSPECTUS.
=

TN

Garuda Indonesia

PT GARUDA INDONESIA (PERSERO) Tbk.

Line of Business
Commercial Airline Service

Domiciled in Central Jakarta

Head Office : Management Office :
JI. Kebon Sirih No. 44 Management Building
Jakarta 10110, Indonesia Garuda City
Telp. 62 21 231 1355 Soekarno-Hatta International Airport
Fax. 62 21 231 1223 Cengkareng 19120, Indonesia

63 Branch Offices located in:

Medan, Banda Aceh, Pekanbaru, Padang, Batam, Tanjung Karang, Jambi, Palembang, Pangkal Pinang, Tanjung Pinang, Bengkulu, Tanjung Pandan, Bandung, Jakarta,
Surabaya, Malang, Jogjakarta, Semarang, Solo, Denpasar, Kupang, Mataram, Makassar, Kendari, Palu, Mamuju, Ambon, Balikpapan, Tarakan, Berau, Pontianak,
Banjarmasin, Palangkaraya, Manado, Ternate, Gorontalo, Jayapura, Manokwari, Sorong, Biak, Timika, Singapore, Bangkok, Kuala Lumpur, Penang, Tokyo, Osaka, Seoul,
Shanghai, Beijing, Guangzhou, Hong Kong, Taipei, Sydney, Brisbane, Perth, Melbourne, Amsterdam, London, Abu Dhabi and Jeddah.

Email: investor@garuda-indonesia.com
Website: www.garuda-indonesia.com

LIMITED PUBLIC OFFERING TO SHAREHOLDERS OF THE COMPANY ("RIGHTS ISSUE I") IN THE CONTEXT OF THE ISSUANCE OF PRE-EMPTIVE RIGHTS TO
PURCHASE SHARES ("RIGHTS")

The Company is offering up to 3,227,930,633 (three billion, two hundred and twenty-seven million nine hundred thirty thousand six hundred and thirty-three) Class B Common Shares or up to 12.48%
(twelve point forty eight percent) of the issued and paid-up capital after Rights Issue | but prior to Management Employee Stock Options Plan (“MESOP”) exercise and 12.37% (twelve point thirty seven
percent) of the issued and paid-up capital after Rights Issue | and MESOP exercise with a nominal value of Rp459 (four hundred and fifty nine Rupiah) per share. Each holder of 701,409 (seven
hundred and one thousand four hundred and nine) Existing Shares (as defined herein) whose names are recorded in the Register of Shareholders of the Company on April 4, 2014 at 16:00 PM is
entitled to 100,000 (one hundred thousand) Rights, whereby every one (1) Rights shall entitle the holder to buy 1 (one) New Share (as defined herein) at an exercise price of Rp460 (four hundred sixty
Rupiah) per share, to be paid in full at the time of submitting the Share Subscription Form ("FPPS"). The amount of funds that will be received by the Company in this Rights Issue | is maximum
Rp1,484,848,091,180 (one trillion four hundred eighty four billion eight hundred forty eight million and ninety one thousand one hundred eighty Rupiah). The New Shares issued in this Rights Issue |
shall rank pari passu in all respect with the Company's other fully paid-up capital, including with respect to the right to receive dividends. Each of the Rights (as defined herein) in the form of fractions
will be rounded down.

If the New Shares are not fully subscribed by the holder of Rights (the "Rights Holders"), the remaining New Shares will be allotted to any Rights Holders who apply to subscribe for more than their
entitlement, as stated in their Rights Certificate or Additional Share Subscription and Purchase Form in proportion to the Rights that have been exercised by them. If upon the allotment, there are still
remaining New Shares that have not been subscribed, then the remaining New Shares will not be issued from the Company's portfolio. The Company will list all of the shares issued from portfolio in
this Rights Issue | on IDX.

The Government of Indonesia (“GOI), as a shareholder of the Company, will not be exercising all of the 2,231,669,111 (two billion, two hundred and thirty one million six hundred sixty nine thousand
one hundred and eleven) Rights that will be issued to it in connection with the Rights Issue I. Pursuant to a Purchase Agreement dated March 6, 2014 (“Purchase Agreement”) and Addendum to
Purchase Agreement (“Addendum to Purchase Agreement’) dated March 19, 2014 entered into between the Ministry of State Owned Enterprises, in its capacity as the representative of GOI, and PT
Bahana Securities, PT Danareksa Sekuritas and PT Mandiri Sekuritas(*Placement Agents”), 2,231,669,111 (two billion, two hundred and thirty one million six hundred sixty nine thousand one hundred
and eleven) Rights of GOI will be sold to PT Bahana Securities in the amount of 743,889,700 (seven hundred forty three million eight hundred eighty nine thousand and seven hundred) Rights, PT
Danareksa Sekuritas in the amount of 743,889,700 (seven hundred forty three million eight hundred eighty nine thousand and seven hundred) Rights and PT Mandiri Sekuritas in the amount of
743,889,711 (seven hundred forty three million eight hundred eighty nine thousand and seven hundred eleven) Rights, as the ap pointed Placement Agents. Upon the exercise of these Rights by the
Placement Agents and the issuance of the related New Shares (as defined herein) by the Share Registrar, the Placement Agents will offer and sell these New Shares to domestic and foreign investors
through a limited private offering. The Placement Agents will distribute these New Shares to the securities accounts of investors upon the settlement of the transaction through the IDX concurrently with
the exercise of the GOI's Rights by the Placement Agents.

THIS RIGHTS ISSUE | WILL BE EFFECTIVE AFTER IT IS APPROVED BY AN EXTRAORDINARY GENERAL MEETING OF SHAREHOLDERS (“EGMS”) OF THE COMPANY TO BE HELD ON
MARCH 24, 2014. IN THE EVENT THAT THE EGMS DOES NOT APPROVE THE ISSUANCE OF THE RIGHTS, ALL OF THE ACTIVITIES AND/OR OTHER ACTIVITIES WHATSOEVER
CONDUCTED AND/OR PLANNED BY THE COMPANY IN RELATION TO THE ISSUANCE OF THE RIGHTS IN ACCORDANCE WITH THE AFORESAID SCHEDULE AND IN THIS PROSPECTUS
OR OTHER DOCUMENTS IN RELATION TO THE PLANNED RIGHTS ISSUE |, WILL BE DEEMED AS NEVER HAVING CONDUCTED AND CANNOT BE USED AS THE BASIS OR REASON
WHATSOEVER BY ANY PERSON WHOMSOEVER TO TAKE ANY LEGAL ACTION WHATSOEVER AGAINST ANY PARTY, INCLUDING THE COMPANY AND THE CAPITAL MARKET
SUPPORTING PROFESSIONAL INSTITUTION APPOINTED IN CONNECTION WITH THE RIGHTS ISSUE I.

THE RIGHTS MAY BE TRADED ON OR OUTSIDE THE IDX FOR A PERIOD OF 5 (FIVE) BUSINESS DAYS COMMENCING FROM APRIL 8, 2014 TO APRIL16, 2014. THE LISTING OF THE
NEW SHARES ON THE IDX IS EXPECTED TO OCCUR ON APRIL 8, 2014. THE LAST DAY FOR THE EXERCISE OF THE RIGHTS WILL BE APRIL 16, 2014, AFTER WHICH ANY
UNEXERCISED RIGHTS WILL BE NULL AND VOID.

IMPORTANT NOTICE FOR SHAREHOLDERS
ANY EXISTING SHAREHOLDERS WHO DO NOT EXERCISE THEIR RIGHTS TO SUBSCRIBE FOR THE NEW SHARES OFFERED IN THE RIGHTS ISSUE | MAY EXPERIENCE A MATERIAL
DILUTION OF UP TO 12.48% BEFORE THE EXERCISE OF ALL OF THE OUTSTANDING OPTIONS ISSUED UNDER THE MANAGEMENT AND EMPLOYEE STOCK OPTIONS PROGRAM
(“MESOP”) AND UP TO 13.21% AFTER THE EXERCISE OF ALL OF THE OUTSTANDING OPTIONS ISSUED UNDER THE MESOP IN THEIR SHAREHOLDING PERCENTAGE IN THE
COMPANY.

THE MAIN RISK FACED BY THE COMPANY IS THE LACK OF INFRASTRUCTURE AND FACILITIES AT SOEKARNO-HATTA INTERNATIONAL AIRPORT AND OTHER AIRPORTS IN
INDONESIA, WHICH COULD HAMPER THE COMPANY’S ABILITY TO EXPAND, INCREASE AIRCRAFT UTILIZATION AND IMPROVE THE TIMELINESS OF OUR PERFORMANCE ("ON TIME
PERFORMANCE" OR "OTP") TO PROVIDE SAFE, COMFORTABLE AND EFFICIENT AIR TRANSPORTATION SERVICES. OTHER RISK FACTORS CAN BE SEEN IN CHAPTER V OF THIS
PROSPECTUS.

THE COMPANY WILL NOT BE ISSUING ANY COLLECTIVE SHARES CERTIFICATES IN THIS RIGHTS ISSUE I. INSTEAD, THE NEW SHARES WILL BE DISTRIBUTED ELECTRONICALLY
AND WILL BE ADMINISTERED IN THE COLLECTIVE CUSTODY OF PT KUSTODIAN SENTRAL EFEK INDONESIA (“KSEI”).

THE RISK FACED BY INVESTORS IS THE SHARES OFFERED IN THIS RIGHTS ISSUE | MAY BE ILLIQUID DUE TO SEVERAL FACTORS, AMONG OTHERS, DUE TOTHE LIMITED NUMBER
OF THE COMPANY’S SHAREHOLDERS.

§
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This Prospectus is issued in Jakarta on March 24, 2014




The Company has submitted the Registration Statement in relation to the Rights Issue | in the context of the issuance of Pre-
emptive Rights (hereinafter "Rights Issue I" or “RI I”) to the Financial Services Authority ("OJK") in Jakarta under letter No.
GARUDA/JKTDF/20028/14 on February 20, 2014, in accordance with the requirements set out in Regulation No. 1X.D.1,
Attached to Decree of the Chairman of Bapepam and LK No. Kep-26/PM/2003 dated July 17, 2003 regarding Pre-emptive
Rights ("Regulation No. IX.D.1") and Bapepam and LK Regulation No. IX.D.2, Attached to Decree of the Chairman of
Bapepam and LK No. Kep-08/PM/2000 dated March 13, 2000 regarding Guidelines Regarding the Form and Content of
Registration Statement for Issuance of Pre-emptive Rights ("Regulation No. IX.D.2”), which are the implementation
regulations of Law of the Republic of Indonesia No. 8 of 1995 dated November 10, 1995 on Capital Market, which was
published in the State Gazette of the Republic of Indonesia No. 64 of 1995, Supplement No. 3608 (hereinafter referred to as
the "Capital Market Law") and its implementing regulations.

The Capital Market Supporting Institutions and Professionals appointed in connection with the Rights Issue | are fully
responsible for the accuracy of all data, information and material facts as well as the fairness of the opinions presented in this
Prospectus, in accordance to their respective duties, in accordance with the prevailing regulations in the territory of the
Republic of Indonesia and the code of ethics, norms and and their respective professional standards.

In connection with the Rights Issue |, any affiliated party shall not give an explanation or make any statements on matters
which have not been disclosed in this Prospectus without the prior written consent of the Company.

The Capital Market Supporting Institutions and Professionals in this Rights Issue | explicitly state that they are not affiliated
with the Company, either directly or indirectly, as defined under the Capital Market Law.

In accordance with Regulation No. IX.D.1, if a shareholder owns any Rights in the form of a fraction, then such Rights will
become the property of the Company and will be sold by the Company and the proceeds thereof will be deposited into the
account of the Company.

THIS RIGHTS ISSUE | IS NOT AND WILL NOT BE REGISTERED UNDER THE REGULATIONS OR LAWS OF ANY JURISDICTION OTHER THAN
THOSE PREVAILING IN INDONESIA. ANY PARTY RESIDING OUTSIDE OF INDONESIA WHO RECEIVES THIS PROSPECTUS, A RIGHTS
CERTIFICATE OR ANY OTHER DOCUMENTS RELATED TO THE RIGHTS ISSUE | SHOULD NOTE THAT THESE DOCUMENTS ARE NOT
INTENDED AS AN OFFERING DOCUMENT FOR THE PURCHASE OF NEW SHARES OR THE EXERCISE OF RIGHTS IN ANY JURISDICTION,
EXCEPT WHERE SUCH OFFERING OR PURCHASE OF NEW SHARES OR EXERCISE OF RIGHTS IS NOT CONTRARY TO OR IN VIOLATION OF
THE LAWS OR REGULATIONS PREVAILING IN THE RELEVANT JURISDICTION. IF A FOREIGN RIGHTS HOLDER IS PROHIBITED FROM
EXERCISING ITS RIGHTS UNDER THE LAWS OR REGULATIONS PREVAILING IN ITS JURISDICTION, THE COMPANY OR ITS APPOINTEE
SHALL BE ENTITLED TO REFUSE THE APPLICATION BY SUCH PERSON TO EXERCISE ITS RIGHTS.

THE COMPANY HAS DISCLOSED ALL INFORMATION WHICH MUST BE KNOWN TO THE PUBLIC AND THERE IS NO OTHER INFORMATION
THAT HAS NOT BEEN DISCLOSED WHICH WOULD BE MISLEADING TO THE PUBLIC.
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Garuda Indonesia

DEFINITION AND ABBREVIATION

In this Prospectus, the words below shall have the following meanings, except when mentioned otherwise in the sentence:

“Account Holders”

“Affiliation”

“Affiliated
Transaction”

“AFTK”

“Allocation Date”
“ARAMCO”

“ASK”

“Associated Entity

“ATK”

“Aviation Law”

“Banking Day”

“Bapepam and LK”

“Branch Office”

Means the person whose name is listed as the account owner in KSEI which includes the
custodian bank and/or the securities companies and/or other parties approved by KSEI in
accordance with prevailing capital market rules and regulations.

Means affiliation as referred to in Article 1 of Paragraph 1 of the Capital Market Law,

namely:

a. Family relationship by marriage and descent to the second degree, both horizontally
and vertically;

b. The relationship between a party and the employee(s), directors or commissioners of
the said party;

¢.  The relationship between 2 (two) companies with one or more similar members of the
Board of Directors or the Board of Commissioners;

d. Relationship between a company and a party, which directly or indirectly controls or is
controlled by the said company;

e. The relationship between 2 (two) companies that are controlled, either directly or
indirectly, by the same party, or

f. The relationship between the company and its principal shareholders.

Means the transaction as defined in Regulation No. IX.E.1.

Means Available Freight Ton Kilometers, which is the number of kilometers flown multiplied
by the number of tons of capacity available for transportation of cargo load.

Means the date when the shares are allocated.
Means Saudi ARAMCO or Saudi Arabian Oil Company.

Means Available Seat Kilometers, which is the number of seats available for passengers
multiplied by number of kilometers flown.

Means companies, in which the Company has significant influence and are not Subsidiaries
or part of participation in a joint venture. Significant influence is presumed to exist when the
Company owns, directly or indirectly, 20% or more of voting rights of the company, and or
have the power to participate in the financial and operating policy decisions of the company,
but not control or joint control over those policies.

Means Available Ton per Kilometer, which is the weight capacity of the aircraft available to
transport income-generating cargo (passengers, baggage, cargo and postal items)
multiplied by the number of kilometers flown.

Means Law No. 1 of 2009 on Aviation, State Gazette of the Republic of Indonesia No. 1 of
2009, Supplement No. 4956.

Means the day when Bank Indonesia holds interbank clearing activities.

Means the Capital Market Supervisory Agency and Financial Institution as referred by the
Decree of Minister of Finance of the Republic of Indonesia No. 184/PMK.01/2010 dated
October 11, 2010 on the Organization and Administration of the Ministry of Finance or
successors and assignee receiving its rights and obligations.

Means the Company's sales offices in specific locations which have been granted
permission to operate as a Branch Office from the authorities.
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“Business Day”

“Calendar Day”

“Capital Market Law”

“CLF!!
“Code Share”

“Collective Custody”

"Company"

“Company Law”

“Custodian”

“Custodian Bank”

“DJPU”

“Effective Statement”

“EGMS!!
“Exchange Day”
“Exercise Price”

“Existing Share”

“Force Majeure”

Garuda Indonesia

Means Monday to Friday, except national holidays specified by the Government of the
Republic of Indonesia or any common Business Days that have been set by the
Government of the Republic of Indonesia as non-Business Days due to certain situation.

Means every day in 1 (one) year in accordance with the Gregorian Calendar without
exception, including Saturdays, Sundays and also national holidays specified by the
Government of the Republic of Indonesia and any common Business Days that have been
set by the Government of the Republic of Indonesia as non-Business Days due to certain
situation.

Means Law No. 8 of 1995 dated November 10, 1995 on Capital Market and its
implementing regulations.

Means Cargo Load Factor, which is RFTK as a percentage of AFTK.
Means an agreement in which two or more airlines agree to utilize the same flight.

Means the collective custody of securities held jointly by more than 1 (one) party whose
interests are represented by the Custodian, as defined in the Capital Market Law.

Means PT Garuda Indonesia (Persero) Tbk., a public limited liability company domiciled in
Central Jakarta.

Means Law No. 40 of 2007 dated August 16, 2007 regarding Limited Liability Company,
State Gazette of the Republic of Indonesia No. 106 of 2007, Supplement No. 4756.

Means the party providing custodian services for Securities and other assets relating to
Securities as well as other services including receiving interest payments and other rights,
completing Securities transactions and representing Account Holders who are its customer
in accordance with the provisions of the Capital Market Law, which includes KSEI,
Securities Companies and Custodian Bank.

Means a commercial bank that has obtained the approval of OJK to conduct business
activities as Custodian as defined in the Capital Market Law.

Means Direktorat Jenderal Perhubungan Udara or the Directorate General of Civil Aviation,
Ministry of Transportation of the Republic of Indonesia.

Means the acceptance of the letter from the Chief Executive Capital Market Supervisory of
OJK by the Company informing that the OJK does not require any additional information
and have no further written comments to the Registration Statement that was submitted by
the Company in relation to Rights Issue I, and the EGMS approval for the Rights Issue |
have been obtained in accordance with the applicable laws and regulations.

Means the Extraordinary General Meeting of Shareholders to be held by the Company on
March 24, 2014 with the agenda among other things to approve the Rights Issue I.

Means the days when the IDX holds securities trading activities according to the applicable
legislation and the IDX regulations.

Means the price offered to the shareholders of the Company in the Rights Issue | to
exercise their Rights into 1 (one) New Share, which is Rp460 per share.

Means the common shares which are issued and fully paid by the shareholders of the
Company on the date of this Prospectus.

Means floods, earthquakes, volcanic eruptions, fires, wars or riots in Indonesia, which have
a material adverse effect to the ability of each party to fulfill its obligations.



="

B

/

“FPPS Tambahan” or

“Additional FPPS”

“FSC”

“GMS”

“Government”
“GOI”

“Groupu

“IAPI"

“IDX”

“Initial Public
Offering”

“IOSA”

“Kemenhub”

“Kemenkumham”

“KNKT”

“KSEI!’

or

Garuda Indonesia

Means Formulir Pemesanan Pembelian Saham Tambahan or Additional Share Subscription
Form, in connection to the Rights Issue I, which is a form to subscribe shares that exceeds
the amount of to the Rights received by 1 (one) shareholder of the Company in this Rights
Issue I.

Means Full Service Carrier, whereby based on the Aviation Law and Regulation of the
Minister of Transportation No. KM No. 26 of 2010 on the Mechanism of Formulation for
Calculation and Determination of Rate for Economy Class Passengers for Scheduled
Domestic Commercial Flights ("Permenhub No. KM26/2010"), it is specified as a scheduled
commercial air transport business entity which carries out its activities with a maximum
service standard.

Means General Meeting of Shareholders, which is the general meeting of shareholders of
the Company that is held in accordance with the provisions of the articles of association of
the Company and the Company Law and the Capital Market Law and its implementing
regulations.

Means the Government of the Republic of Indonesia.

Means the Company and its Subsidiaries.

Means Institut Akuntan Publik Indonesia or the Indonesian Institute of Certified Public
Accountant..

Means PT Bursa Efek Indonesia or the Indonesia Stock Exchange, which is the institution
that organizes and provides the system and/or the means to bring together the purchase
and sale of securities from various parties with the purpose of effecting trading between
them.

Means the Initial Public Offering made by the Company in order to publish and offer as
much as 4,400,000,000 registered ordinary shares which is the sale of new shares and
shares of the Company owned by PT Bank Mandiri (Persero) Tbk as much as
1,935,738,000 Series B registered shares with a nominal value of Rp500, - with the Initial
Public Offering price of Rp750, - per share, which was declared effective on February 1,
2011,

Means the IATA Operational Safety Audit, which is an evaluation system that is recognized
and accepted internationally that is designed to measure the operational management and
control systems of an airline.

Means Kementerian Perhubungan Republik Indonesia or the Ministry of Transportation of
the Republic of Indonesia.

Means Kementerian Hukum dan Hak Asasi Manusia Republik Indonesia or the Ministry of
Law and Human Rights of the Republic of Indonesia (formerly known as the Department of
Law and Human Rights of the Republic of Indonesia, Department of Law of the Republic of
Indonesia, Department of Justice and Legislation of the Republic of Indonesia or other
names).

Means Komite Nasional Keselamatan Transportasi or the National Transportation Safety
Committee.

Means PT Kustodian Sentral Efek Indonesia or the Indonesian Central Securities
Depository.
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“Lcc”

“Lessee”
“Lessor”

“Menkumham”

“MESOP”
“MOPAG”
“MOPS”

“MRO”

“MSOE”

“New Share”

HOJ K”

“Passenger Yield”

“PDP”

“PLF”

“Prospectus”

“Public”

“Public Offering of

Shelf-Registration

Bonds | of Garuda
Indonesia Phase 1

Garuda Indonesia

Means Low Cost Carrier, which is based on Aviation Law and Permenhub No. KM26/2010,
is defined as a scheduled commercial air transport business entity conducting its activities
with minimum service standards.

Means the party who leases from another party.
Means the party who give lease to another party.

Means the Ministry of Law and Human Rights of the Republic of Indonesia (formerly known
as the Ministry of Law of the Republic of Indonesia, the Minister of Law and Legislation
and/or any other name).

Means Management and Employee Stock Options Plan.
Means Mean of Platts Arab Gulf, which is the index for fuel prices in the Arabian Gulf.
Means Mean of Platts Singapore, which is the index for fuel base price in Singapore.

Means Maintenance, Repair and Overhaul, which is maintenance, repair and overhaul
operations for aircraft.

Means the Ministry of State-Owned Enterprises of the Republic of Indonesia.

Means the Class B common shares which shall be issued by the Company in this Rights
Issue | in the amount of maximum 3,227,930,633 (three billion, two hundred and twenty-
seven million nine hundred thirty thousand six hundred and thirty-three) Class B common
shares with a nominal value of Rp459 (four hundred and fifty nine Rupiah) per share.

Means Otoritas Jasa Keuangan or the Financial Services Authority, an agency that is
independent and free from interference by other parties, which has the functions, duties,
and powers of regulation, supervision, inspection, and investigation as referred to in the
Law No. 21 of 2011 on Financial Services Authority ("OJK Law"). Since December 31,
2012, the functions, duties, and powers of regulation and supervision of financial services
activities in the capital market sector were transferred from Bapepam and LK to the OJK, or
its successors and assignee receiving the rights and obligations, in accordance with Article
55 of the OJK Law.

Means the revenue from scheduled passenger per RPK.

Means Pre-delivery Deposit Payment, which is payment of installment of advance for the
purchase of aircraft before delivery of such aircraft.

Means Passenger Load Factor, which is the number of passengers who paid and
transported (revenue passenger) as a percentage of the number of available seats.

Means any written information in connection with the Rights Issue | as set forth in Article 1
point 26 of the Capital Market Law in conjunction with Regulation No. IX.D.3. regarding
Guidelines Regarding the Form and Content of Prospectus for a Pre-emptive Rights
Issuance contained in the Attachment of the Decree of Chairman of Bapepam No. Kep-
09/PM/2000 dated March 13, 2000.

Means Indonesian citizens and foreign citizens and/or Indonesian and foreign legal entities,
whether legal resident or domiciled in Indonesia and resident or domiciled outside the
jurisdiction of the Republic of Indonesia.

Means the Public Offering of Shelf-Registration Bonds | of Garuda Indonesia Phase | in
Year 2013 with a principal amount of Rp2,000,000,000,000 (two trillion Rupiah) with a fixed
interest rate of 9.25% per annum maturing in 2018, with the effective statement from the
OJK dated June 27, 2013, which is a series of Public Offering of Shelf-Registration Bonds |
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Year 2013”

“Rights”

“Register of
Shareholders”

“Registration
Statement”

“Regulation No.

IX.D.1”

“Regulation No.

IX.D.2”

“Regulation No.

IX.E.1”

“Regulation No.

IX.E.2"

“Regulation No.

IX.J.1”

“Regulation No.

IX. 1.6”

“Regulation No.

IX.L.1"

“Regulation No.

X.K.4"

“RFTK”

“Rights Certificate”

of Garuda Indonesia in Year 2013 with total target proceeds to be collected amounting to
Rp4,000,000,000,000 (four trillion Rupiah).

Means Pre-emptive Rights, which is a transferrable right that is attached to a share that
allows the holder of Existing Shares to purchase New Shares.

Means the register of shareholder issued by the Share Registrar.

Means the registration statement filed by the Company to the OJK in connection with Rights
Issue 1, comprising of documents required to be filed including changes, additions and
corrections as well as rectifications.

Means Bapepam and LK Regulation No. IX.D.1, Attachment to the Decree of the Chairman
of Bapepam and LK No.Kep-26/PM/2003 dated July 17, 2003 regarding Pre-emptive
Rights.

Means Bapepam and LK Regulation No. IX.D.2, Attachment to the Decree of the Chairman
of Bapepam and LK No.Kep-08/PM/2000 dated March 13, 2000 regarding Guidelines for
the Form and Content of Registration Statement for Pre-emptive Rights Issuance.

Means Bapepam and LK Regulation No. [X.E.1, Attachment to the Decree of the Chairman
of Bapepam and LK No. Kep-412/BL/2009 dated November 29, 2009 regarding Affiliate
Transactions and Conflict of Interest Transactions.

Means Bapepam and LK Regulation No. [X.E.2, Attachment to the Decree of the Chairman
of Bapepam and LK No. Kep-614/BL/2011 dated November 28, 2011 regarding Material
Transactions and Change of Primary Business.

Means Bapepam and LK Regulation No. 1X.J.1, Attachment to the Decree of the Chairman
of Bapepam and LK No. Kep-179/BL/2008 dated May 14, 2008 regarding Articles of
Association of a Company Conducting a Public Offering and Public Companies.

Means Bapepam and LK Regulation No. IX.I.6, Attachment to the Decree of the Chairman
of Capital Market Supervisory Agency No. Kep-45/PM/2004 dated November 29, 2004
regarding Director and Commissioner of Issuers and Public Companies

Means Bapepam and LK Regulation No. IX.L.1, Attachment to the Decree of the Chairman
of Bapepam and LK No. Kep-16/PM/2004 dated April 13, 2004, as amended by the
Attachment to the Decree of the Chairman of Bapepam and LKNo. Kep-718/BL/2012 dated
December 28, 2012 regarding Quasi-Reorganization.

Means Bapepam and LK Regulation No. X.K.4, Attachment to the Decree of the Chairman
of Bapepam and LK No. Kep-27/PM/2003 dated July 17, 2003 regarding the Report on the
Use of Proceeds from Public Offering.

Means Revenue Freight Ton Kilometers, which is the number of kilometers flown multiplied
by revenue cargo load in tons.

Means the title deed or certificate issued by the Company to shareholders as evidence of
their ownership of the Rights that can be traded during the Trading Period.

vi

Garuda Indonesia
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“Rights Issue I”

“Rp”

“RPK”

“SAP Group”

“SBU”

“SBU Garuda Cargo”

“SBU Garuda Sentra
Medika (GSM)”

“Securities Account”

“Securities”

“Share Registrar”

HSLF”
“Shareholder”

“Stock Exchange
Member”

“SOE”
“SUB-100”

“Subsidiaries”

“Trading Period”

Garuda Indonesia

Means a maximum offering of 3,227,930,633 (three billion, two hundred and twenty-seven
million nine hundred thirty thousand six hundred and thirty-three) Class B common shares
with a nominal value of Rp459 (four hundred and fifty nine Rupiah) per share. Each holder
of 701,409 (seven hundred and one thousand four hundred and nine) Existing Shares
whose names are recorded in the Register of Shareholders on April 4, 2014 at 16:00 PM is
entitled to 100,000 (one hundred thousand) Rights and every 1 (one) Right entitles the
holder to purchase 1 (one) New Share at an exercise price Rp460 (four hundred sixty
Rupiah) per share to be paid in full at the time of submiting the Shares Subscription Form.

Means Rupiah, the legitimate currency of the Republic of Indonesia.

Means Revenue Passenger Kilometers, which is revenue from passengers derived from the
number of flights multiplied by the kilometers flown.

Means the Airline Industry Expert.

Means Strategic Business Unit, which is a strategic business unit managed by the
Company.

Means the Company’s SBU that manages cargo business.

Means the Company’s SBU that manages healthcare business.

Means an account that contains notes on share position and/or shareholder-owned funds
administered in KSEI, or Account Holder's based on the account opening agreement signed
by the shareholders with the securities companies or Custodian Bank.

Means securities such as debt instruments, commercial papers, shares, bonds, evidence of
debt, Collective Investment Agreement Participation Units, Futures Contracts Related to
Securities, and any Securities derivatives, as defined in Article 1 point 5 of the Capital
Market Law.

Means the party appointed by the Company to carry out the administration of shares in this
Rights Issue I, which is PT Datindo Entrycom, having its domicile in Jakarta.

Means Seat Load Factor, which is the percentage of seating capacity utilized.

Means the Company’s shareholders listed in the Register ofShareholders.

Means Stock Exchange Member as defined in Article 1 Paragraph 2 of the Capital Market
Law.

Means State-Owned Enterprise.
Means regional aircraft with less than 100 (one hundred) passenger seats.

Means companies whose financial statements are consolidated with the Company’s in
accordance with accounting principles generally accepted in Indonesia.

Means the period during which the Shareholders and/or holders of Rights may sell or
transfer their Rights and exercise their Rights.

Vii
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“USD”

“WDP Law”

Garuda Indonesia

United States Dollar, the legitimate currency of the United States of America.
Means Law No. 3 of 1982 dated February 1, 1982 regarding Mandatory Company

Registration, State Gazette of the Republic of Indonesia No. 7 of 1982, Supplement No.
3214,
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“Abacus” or “ADSI”

“AJC”

“Aerofood” or “ACS”

“AeroGlobe”

“Aerotrans” or

“ATS”

“Aerowisata” or

“AWS”

“AHM”

“AJP”

“Asyst” or “ASI”

“BID”

“BIP”

“Citilink” or “CI”

“Gapura”

“GIH”

“GIHF”

“GMF AeroAsia” or
“GMFAA”

“GOHA”

“GOHK”

“GOHJ”

ABBREVIATION FOR SUBSIDIARY AND ASSOCIATED ENTITY

Means PT Abacus Distribution Systems Indonesia, which is a Subsidiary of the
Company that is engaged in the computerized reservation system services business.

Means PT Aerojasa Cargo, which is a Subsidiary of AJP that is engaged in the freight
forwarding services business.

Means PT Aerofood Indonesia, which is a Subsidiary of Aerowisata that is engaged in
catering services, airline catering, laundry and warehousing business.

Means PT Aero Globe Indonesia, which is a Subsidiary of Aerowisata that is engaged in
travel agency services business.

Means PT Aerotrans Services Indonesia, which is a Subsidiary of Aerowisata that is
engaged in the transportation, trade, services, industry, and development business.

Means PT Aero Wisata, which is a Subsidiary of the Company that is engaged in the
hotel (tourism), flight catering and ticket sales business.

Means PT Aero Hotel Management, which is a Subsidiary of Aerowisata that is engaged
in the property management services (hotels, apartments, condominiums) business.

Means PT Aerojasa Perkasa, which is a Subsidiary of Aerowisata that is engaged in the
transport services and supporting facilities business.

Means PT Aero Systems Indonesia, which is a Subsidiary of the Company that is
engaged in the business of providing information technology systems for airlines.

Means PT Bina Inti Dinamika, which is a Subsidiary of Aerowisata that is engaged in the
accommodation services business.

Means PT Belitung Intipermai, which is a Subsidiary of Aerowisata that is engaged in
the accommodation and hospitality services business.

Means PT Citilink Indonesia, which is a Subsidiary of the Company that is engaged in
low cost scheduled commercial transport business (Low Cost Carrier).

Means PT Gapura Angkasa, which is an Associated Entity where the Company held
37.5% shares ownership that is engaged in the ground operations services business.

Means PT GIH Indonesia, which is a Subsidiary of Aerowisata that is engaged in the
travel agency services business.

Means Garuda Indonesia Holiday France, which is a Subsidiary of the Company that is
engaged in the tourism travel agency business.

Means PT Garuda Maintenance Facility Aero Asia, which is a Subsidiary of the
Company that is engaged in aircraft's repair and maintenance business.

Means Garuda Orient Holidays Pty, Limited, which is a Subsidiary of Aerowisata that is
engaged in the business of selling of travel vacation packages to Indonesia.

Means Garuda Orient Holidays Korea Co., Limited, which is a Subsidiary of Aerowisata
that is engaged in the tourism travel agency business.

Means Garuda Orient Holidays Japan Co., Ltd., which is a Subsidiary of Aerowisata that
is engaged in the tourism travel agency business.

Garuda Indonesia
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“MHD”

“SPI”

Means PT Mirtasari Hotel Development, which is a Subsidiary of Aerowisata that is
engaged in the accommodation services business.

Means PT Senggigi Pratama Internasional, which is a Subsidiary of Aerowisata that is
engaged in the accommodation services business.
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SUMMARY

The summary below is prepared based on the facts and considerations which considered to be of significance to the
Company which is an integral part and should be read in conjunction with the more detailed information and consolidated
financial statements and notes contained in this Prospectus. All of the financial information of the Company are prepared in
USD and have been prepared in accordance with the Financial Accounting Standards in Indonesia.

GENERAL

The Company was established under the name of Garuda Indonesian Airways N.V., located in Central Jakarta based on
Deed No. 137 dated March 31, 1950, made before Raden Kadiman, Notary in Jakarta, and has been ratified by the Ministry
of Justice of the Republic of Indonesia based on Decision Letter No. J.A. 05/12/10 dated March 31, 1950, and registered in
the register book at the Office of the District Court in Jakarta under No. 327 on April 24, 1950, and was published in the State
Gazette of the Republic of Indonesia No. 30 dated May 12, 1950, Supplement No. 136. Furthermore, based on Law No. 9 of
1969 regarding the Amendment of Law No. 1 of 1969 (State Gazette No. 16 of 1969) regarding the Forms of State-Owned
Enterprises into Law (State Gazette No. 40 of 1969), Government Regulation No. 12 of 1969 regarding Limited Liability
Company (Persero) (State Gazette No. 21 of 1969), Government Regulation No. 67 of 1971 (State Gazette No. 87 of 1971)
regarding the Amendment of "Garuda Indonesian Airways" from a State-Owned Civil Aviation Company (Perusahaan
Negara) into a Limited Liability Company (Persero), in conjunction with Decree of the Minister of Finance of the Republic of
Indonesia No. KEP-2/MK/IV/1/1975 dated January 4, 1975 regarding the Establishment of Capital for Limited Liability
Company (Persero) "PT Garuda Indonesian Airways", an amendment was made to the legal form of the Company from a
State-Owned Civil Aviation Company "Garuda Indonesian Airways" into a Limited Liability Company (Persero), and with the
amendment, the State-Owned Civil Aviation Company "Garuda Indonesian Airways" is deemed to be liquidated at the time of
the establishment of a Limited Liability Company (Persero).

The Company's status as a Limited Liability Company (Persero) PT Garuda Indonesian Airways was established by Deed of
Establishment No. 8 dated March 4, 1975, as amended by Deed of Amendment No. 42 dated April 21, 1975, and
subsequently amended by Deed of Amendment No. 24 dated June 12, 1975, with all three deeds made before Soeleman
Ardjasasmita, S.H., Notary in Jakarta, which was approved by the Ministry of Justice of the Republic of Indonesia by virtue of
Decree Letter No. Y.A. 5/225/8, dated June 23, 1975, and were registered in Jakarta District Court on July 1, 1975 under No.
2250, 2251, and 2252, and published in the State Gazette of the Republic of Indonesia No. 68, dated August 26, 1975,
Supplement No. 434 ("Deed of Establishment").

After the Company conducted its Public Offering of Shelf-Registration Bonds | of Garuda Indonesia Phase | in Year 2013, the
Articles of Association of the Company has not been changed, thus the Articles of Association in force at the date of the
publication of this Prospectus are as stated in the following deeds:

(i) Deed of Statement of Extraordinary General Meeting of Shareholders No. 24 dated November 16, 2010, made
before Fathiah Helmi, S.H., Notary in Jakarta, which was approved by the Decree of the Kemenkumham No. AHU-
54724.AH.01.02 of 2010 dated November 22, 2010, registered in the Company Register of the Kemenkumham No.
AHU-0084627.AH.01.09 of 2010 dated November 22, 2010. This deed amended the entire provisions of the
Articles of Association of the Company to comply with the provisions of Regulation No. 1X.J.1;

(i) Deed of Amendment to Articles of Association No. 22 dated September 27, 2011, made before Andalia Farida,
S.H., Notary in Jakarta ("Deed No. 22/2011"), which has been notified to the Menkumham as stated in the Letter of
Acceptance of Notification to the Amendment to the Articles of Association No. AHU-AH.01.10-33910 dated
October 21, 2011 and registered in the Company Register of the Kemenkumham No.AHU-0085337.AH.01.09 of
2011 dated October 21, 2011. Based on Deed No. 22/2011, the Board of Commissioner has restated the capital
structure and shareholding composition of the Company after the completion of the Initial Public Offering , and

(ii) Deed of Amendment to Articles of Association No. 1 dated July 26, 2012, made before Aulia Taufani, S.H., Notary
in Tangerang, which was approved by the Menkumham Decree No. AHU-66159.AH.01.02 of 2012 dated
December 27, 2012 and registered in the Company Register of the Kemenkumham No. AHU-0111973.AH.01.09 of
2012 dated December 27, 2012 ("Deed No. 1/2012"). Based on Deed No. 1/2012, the shareholders of the
Company approved the Company’s quasi-reorganization in accordance with the provisions of SFAS 51 (Revised
2003) and Regulation No. IX.L.1, thus changing Article 4 of the Articles of Association of the Company regarding
Capital. In connection with the implementation of the quasi-reorganization, the nominal value of the Company’s
shares was reduced from Rp500.00 to Rp459.00.

Under Article 3 of the Articles of Association of the Company, the purposes and objectives of the Company are to engage in
commercial airline services, as well as to optimize the utilization of the Company’s resources to produce high quality and
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competitive goods and/or services to obtain profit in order to increase the Company’s value by applying the principles of a

limited liability company.

As of the date of this Prospectus, the Company has engaged in all of the businesses as stated in Article 3 of the Articles of

Association of the Company.

As of the date of this Prospectus, the Company has 1 head office and 9 management areas which manage 63 branches,

namely:

1. Domestic Area Region — 1, which manages 13 branches located in Medan, Banda Aceh, Pekanbaru, Padang, Batam,
Tanjung Karang (two branches), Jambi, Palembang, Pangkal Pinang, Tanjung Pinang, Bengkulu and Tanjung
Pandan. Domestic Area Region — 1 also manages the Station & Service Hub in Kuala Namu;

2. Domestic Area Region — 2, which manages two branches located in Bandung and Jakarta;

3. Domestic Area Region — 3, which manages eight branches located in Surabaya, Malang, Jogjakarta, Semarang, Solo,

Denpasar, Kupang and Mataram;

4. Domestic Area Region — 4, which manages 20 branches located in Makassar, Kendari, Palu, Mamuju, Ambon,
Balikpapan, Tarakan, Berau, Pontianak, Banjarmasin, Palangkaraya, Manado, Ternate, Gorontalo, Jayapura,
Manokwari, Sorong, Biak and Timika (two branches);

5. International Area Region — 1, which manages four branches located in Singapore, Bangkok, Kuala Lumpur and Penang;

o

International Area Region — 2, which manages three branches located in Tokyo, Osaka and Seoul;

7. International Area Region — 3, which manages five branches located in Shanghai, Beijing, Guangzhou, Hong Kong and

Taipei;

8. International Area Region — 4, which manages four branches located in Sydney, Brisbane, Perth and Melbourne;
9. International Area Region — 5, which manages four branches located in Amsterdam, London, Abu Dhabi and Jeddah.

As of the date of this Prospectus, the Company operates two SBUs, namely SBU Garuda Cargo, which manages cargo
business, and SBU Garuda Sentra Medika, which manages healthcare business.

As of the date of this Prospectus, the Company has direct investments in six Subsidiaries as follows:

No Subsidiaries Business Activities Ownership el e
Year Status
1 PT Abacus Distribution Systems Indonesia Computerized 95.00% direct ownership by the 1995 In Operation
reservation systems Company
provider
2 PT Garuda Maintenance Facility Aero Asia Aircraft repair and 99.00% direct ownership by the 2002 In Operation
maintenance Company
1.00% indirect ownership through
Aerowisata
3 PT Aero Systems Indonesia Information technology 51.00% direct ownership by the 2005 In Operation
service provider Company
49.00% indirect ownership
through Aerowisata
4 PT Citilink Indonesia Commercial airline 94.27% direct ownership by the 2009 In Operation
Company
5.73% indirect ownership through
Aerowisata
5 Garuda Indonesia Holiday France Travel agency 100.00% direct ownership by the 2014 In development
Company phase
6 PT Aero Wisata Hospitality, catering 99.99% direct ownership by the 1989 In Operation
and travel agency Company

As of the date of this Prospectus, the Company has indirect investments in 14 Subsidiaries through Aerowisata as follows:

- . N . Participation Operational
No Subsidiaries Business Activities Ownership Year Status
1. PT Mirtasari Hotel Development Hotel 99.994% indirect ownership 1979 In Operation
through Aerowisata
2. PT Aerofood Indonesia (previously known Flight catering services 99.9991% indirect ownership 1982 In Operation
as through Aerowisata
PT Angkasa Citra Sarana Catering
Service)
3 PT Aero Globe Indonesia (previously Travel Agency 99.9995% indirect ownership 1974 In Operation
known as PT Biro Perjalanan Wisata through Aerowisata
Satriavi)
4, PT Aerotrans  Services Indonesia Transportation Service 99.998% indirect ownership 1988 In Operation

(previously known as PT Mandira Erajasa
Wahana)

through Aerowisata
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T . R . Participation Operational
No Subsidiaries Business Activities Ownership Year Status
5. PT Aerojasa Perkasa Ticketing Agency 99.87% indirect ownership 1998 In Operation
through Aerowisata
6. PT Aerojasa Cargo * Ticketing Agency Freight 99,91% indirect ownership 2003 In Operation
Forwarding through Aerojasa Perkasa
7. PT Senggigi Pratama Internasional Hotel 99.993% indirect ownership 1997 In Operation
through Aerowisata
8.  Garuda Orient Holidays, Pty, Limited Travel Agency 100.00% indirect ownership 1981 In Operation
through Aerowisata
9. Garuda Orient Holidays Korea Co, Travel Agency 60.00% indirect ownership 2008 In Operation
Limited through Aerowisata
10.  Garuda Orient Holidays Japan Co, Ltd Travel Agency 60.00% indirect ownership 2009 In Operation
through Aerowisata
11.  PT GIH Indonesia Travel Agency 60.00% indirect ownership 2012 In Operation
through Aerowisata
12.  PT Bina Inti Dinamika Hotel 61.8% indirect ownership 1987 In Operation
through Aerowisata
13.  PT Aero Hotel Management Hotel Management 90.00% indirect ownership 2009 In Operation
through Aerowisata
10.00% indirect ownership
through PT Mirtasari Hotel
Development
14.  PT Belitung Intipermai Hotel 99.999968% indirect ownership 1992 In development

through Aerowisata

phase

Note: *) AWS ownership through AJP

As of the date of this Prospectus, the Company has direct or indirect owneship of shares, of less than 50% in Associated

Entities as follows:

. . . - . Participation Operational
No Associated Entities Business Activities Ownership Year Status
1. PT Aeronurti Accommodation 45.00% indirect ownership 1996 In Operation
Service through Aerowisata
2. PT Aeroprima Accommodation 40.00% indirect ownership 1993 In Operation
Service through Aerowisata
3. PT Bumi Minang Padang Accommodation 10.10% indirect ownership 1989 In Operation
Service through Aerowisata
4. PT Nusa Dua Graha Interasional Accommodation 6.06% indirect ownership through 1988 In Operation
Service Aerowisata
5. PT Arthaloka Indonesia Property Management ~ 2.58% indirect ownership through 1988 In Operation
Service Aerowisata
6. PT Gapura Angkasa Management of ground 37.50% direct ownership by the 1998 In Operation
operations system and Company
aviation business
support
7. Pan Asia Pacific Aviation Services Ltd. Management of ground 17.65% direct ownership by the 1998 In operation
operations system and Company
aviation business
support
8. Abacus International Pte. Ltd. Informatics System 2.06% direct ownership by the 1997 In Operation
Company
9. PT Merpati Nusantara Airlines Aviation 4.21% direct ownership by the 1978 In Operation
Company
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LATEST CAPITAL AND SHAREHOLDING STRUCTURE

Garuda Indonesia

As of the date of this Prospectus, the capital and shareholding structure of the Company and the ownership composition of
the Company as of January 31, 2014 based on the Register of Shareholders dated February 6, 2014 issued by PT Datindo

Entrycom as the Share Registrar is as follows:

Consisting of Class A Shares and Class B Common Shares
With Nominal Value of Rp459,- (four hundred and fifty nine Rupiah) per Share

Total Nominal Value

Shareholder Share Amount (Rp) %
Authorized Capital
- Class A Dwiwarna Share 1 459
- Class B Common Shares 29,999,999,999 13,769,999,999,541
Total Authorized Capital 30,000,000,000 13,770,000,000,000
Issued and Fully Paid-Up Capital
- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000
- Class B Common Shares
Republic of Indonesia 15,653,127,999 7,184,785,751,541 69.1362
Credit Suisse AG Singapore TR AC CL PT Trans
Airways 2,466,965,725 1,132,337,267,775 10.8960
Wendy Aritenang Yazid 231,534 106,274,106 0.0010
Emirsyah Satar 1,904,369 874,105,371 0.0084
Handrito Hardjono 97,118 44,577,162 0.0004
Faik Fahmi 166,094 76,237,146 0.0007
Heriyanto Agung Putra 181,829 83,459,511 0.0008
Batara Silaban 285,207 130,910,013 0.0013
Novijanto Herupratomo 123,816 56,831,544 0.0005
Public 4,517,912,308 2,073,721,749,372 19.9547
Total Issued and Fully Paid-Up Capital 22,640,996,000 10,392,217,164,000  100.0000
Shares in Portfolio
- Class A Dwiwarna Share - -
- Class B Common Shares 7,359,004,000 3,377,782,836,000
Total Shares in Portfolio 7,359,004,000 3,377,782,836,000

The Company has obtained the Decree from the Government with respect to the quasi-reorganization as evidenced by Deed
No. 1/2012, based on the Government Regulation No. 114 of 2012 dated December 27, 2012 regarding the Reduction of
Capital Investments of the Republic of Indonesia on PT Garuda Indonesia (Persero) Tbk., a Limited Liability Company, the

State Gazette of the Republic of Indonesia No. 287 of 2012.

RIGHTS ISSUE | OFFERING

Type of Offering

Pre-Emptive Rights

Nominal Value
Exercise Price
Issuance Ratio

Dilution of Share Ownership

Rp459 (four hundred fifty nine Rupiah) per share
Rp460 (four hundred sixty Rupiah) per share

100,000 (one hundred thousand) Rights for every 701,409 (seven hundred and
one thousand and four hundred and nine) Existing Shares
12.48% before the exercise of all of the outstanding options issued under
the MESOP and up to 13.21% after the exercise of all of the outstanding
options issued under the MESOP in their shareholding percentage in the

Company
April 8, 2014 to April 16, 2014

Rights Trading Period

Rights Exercise Period
Listing Date on the IDX ;
Stock Exchange ;. IDX

April 8, 2014 to April 16, 2014
April 8, 2014
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Detailed information on the Rights Issue | can be found in Chapter | of this Prospectus.

The Government of Indonesia (“GOI"), as a shareholder of the Company, will not be exercising the 2,231,669,111 (two billion,
two hundred and thirty one million six hundred sixty nine thousand one hundred and eleven) Rights that will be issued to it in
connection with the Rights Issue |. Pursuant to a Purchase Agreement dated March 6, 2014 (“Purchase Agreement”) and
Addendum to Purchase Agreement (“Addendum to Purchase Agreement”) dated March 19, 2014 entered into between the
Ministry of State Owned Enterprises, in its capacity as the representative of GOI, and PT Bahana Securities, PT Danareksa
Sekuritas and PT Mandiri Sekuritas(“Placement Agents”), 2,231,669,111 (two billion, two hundred and thirty one million six
hundred sixty nine thousand one hundred and eleven) Rights of GOI will be sold to PT Bahana Securities in the amount of
743,889,700 (seven hundred forty three million eight hundred eighty nine thousand and seven hundred) Rights, PT
Danareksa Sekuritas in the amount of 743,889,700 (seven hundred forty three million eight hundred eighty nine thousand
and seven hundred) Rights and PT Mandiri Sekuritas in the amount of 743,889,711 (seven hundred forty three million eight
hundred eighty nine thousand and seven hundred eleven) Rights, as the appointed Placement Agents. Upon the exercise of
these Rights by the Placement Agents and the issuance of the related New Shares (as defined herein) by the Share
Registrar, the Placement Agents will offer and sell these New Shares to domestic and foreign investors through a limited
private offering. The Placement Agents will distribute these New Shares to the securities accounts of investors upon the
settlement of the transaction through the IDX concurrently with the exercise of the GOI's Rights by the Placement Agents.

If the New Shares are not entirely taken by the holders of the Rights, the remainder will be allocated to the other pre-emptive
Rights who have submit order for excess Rights, as stated in the Rights Certificate or Order and Additional Shares Purchase
Form proportionately based on the Rights that have been implemented. If after such allocation there are excess New Shares
which have not been subscribed, then the Company is not obligated to issue the remaining New Shares. The Company will
register all of the shares to be issued from treasury under this Rights Issue | on the IDX.

If all the Rights being exercised by all the shareholders on the Rights Issue |, GOI's rights will be exercised by PT Bahana
Securities, PT Danareksa Sekuritas and PT Mandiri Sekuritas to be sold to domestic or foreign investor under limited offer,
the shareholders of the Company before and after the Rights Issue will be as follow:

Capital
Consisting of Class A Shares and Class B Common Shares
With Nominal Value of Rp459,- (four hundred and fifty nine Rupiah) per Share

Before Rights Issue | After Rights Issue | Before MESOP
Description Share Amount Total Na::)nal Value %) Share Amount Total No(r;:\)al Value (%)

Authorized Capital

- Class A Dwiwarna Share 1 459 1 459

- Class B Common Share 29,999,999,999 13,769,999,999,541 29,999,999,999  13,769,999,999,541

Total Authorized Capital 30,000,000,000 13,770,000,000,000 30,000,000,000  13,770,000,000,000

Issued and Fully Paid-Up Capital

- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000 1 459 0

- Class B Common Share
Republic of Indonesia 15,653,127,999 7,184,785,751,541  69.1362 15,653,127,999 | 7,184,785,751,541  60.5094
Credt Susse aAyf Singapore TR AC CL PT 2,466,965,725 1132,337,267,775 108960 2818681446 1203774783714  10.8960
Wendy Aritenang Yazid 231,534 106,274,106  0.0010 264,543 | 121,425,237 0.0010
Emirsyah Satar 1,904,369 874,105,371  0.0084 2,175,875‘ 998,726,625  0.0084
Handrito Hardjono 97,118 44,577,162 0.0004 110,964 50,932,476  0.0004
Faik Fahmi 166,094 76,237,146 0.0007 189,774‘ 87,106,266  0.0007
Heriyanto Agung Putra 181,829 83,459,511 0.0008 207,752 95,358,168 0.0008
Batara Silaban 285,207 130,910,013 0.0013 325,869 149,573,871 0.0013
Novijanto Herupratomo 123,816 56,831,544 0.0005 141,468‘ 64,933,812  0.0006
Public 4,517,912,308 2,073,721,749,372  19.9547 7,393,700,942 3,393,708,732,378  28.5814

Total Issued and Fully Paid-Up Capital 22,640,996,000 10,392,217,164,000 100.0000 25,868,926,633  11,873,837,324,547 100.0000

Shares in Portfolio

- Class A Dwiwarna Share - - - -

- Class B Common Share 7,359,004,000 3,377,782,836,000 4,131,073,367\ 1,896,162,675,453

Total Shares in Portfolio 7,359,004,000 3,377,782,836,000 4,131,073,367\ 1,896,162,675,453

Note: *) As of the date of this Prospectus, the remainder of the Option Rights in the MESOP Program that has not been implemented up to the conclusion of this Rights Issue | is 219,617 660 Option Rights.
Therefore, after all the Option Rights are exercised, the number of the Company's issued and fully paid shares will be 26,088,544 ,293 shares.

Existing shareholders who do not exercise their Rights to purchase New Shares offered in this Rights Issue | will experience
material decrease in the percentage of their ownership (dilution), of a maximum of 12.48% prior to the exercise of the
MESOP Program.

Garuda Indonesia
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If on the Rights Issue I, only GOI's rights will be exercised by PT Bahana Securities, PT Danareksa Sekuritas and PT Mandiri
Sekuritas to be sold to domestic or foreign investor under limited offer and the other Shareholders’ was not exercised, the
shareholders of the Company before and after the Rights Issue will be as follow:
Capital
Consisting of Class A Shares and Class B Common Shares
With Nominal Value of Rp459,- (four hundred and fifty nine Rupiah) per Share

Before Rights Issue | After Rights Issue | Before MESOP
Description Share Amount Total N;);:)l)nal Value %) T e Total No(n';:\)al Value (%)
Authorized Capital
- Class A Dwiwarna Share 1 459 1 459
- Class B Common Share 29,999,999,999 13,769,999,999,541 29,999,999,999  13,769,999,999,541
Total Authorized Capital 30,000,000,000 13,770,000,000,000 30,000,000,000  13,770,000,000,000
Issued and Fully Paid-Up Capital
- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000 1 459 0.0000
- Class B Common Share
Republic of Indonesia 15,653,127,999 7,184,785,751,541  69.1362 15,653,127,999| 7,184,785,751,541  62.9331
Credit Suisse AG Singapore TR AC CL PT 2,466,965,725 1,132,337,267,775  10.8960 2,466,965,725 | 1,132,337,267,775  9.9184
Trans Airways
Wendy Aritenang Yazid 231,534 106,274,106  0.0010 231,534 106,274,106  0.0009
Emirsyah Satar 1,904,369 874,105,371  0.0084 1,904,369 874,105,371  0.0077
Handrito Hardjono 97,118 44,577,162 0.0004 97,1 18‘ 44,577,162 0.0004
Faik Fahmi 166,094 76,237,146 0.0007 166,094 76,237,146 0.0007
Heriyanto Agung Putra 181,829 83,459,511 0.0008 166,094 76,237,146 0.0007
Batara Silaban 285,207 130,910,013 0.0013 285,207 130,910,013 0.0011
Novijanto Herupratomo 123,816 56,831,544  0.0005 123,816 56,831,544  0.0005
Public 4,517,912,308 2,073,721,749,372  19.9547 6,749,581,419| 3,098,057,871,321  27.1366
Total Issued and Fully Paid-Up Capital 22,640,996,000 10,392,217,164,000 100.0000 24,872,649,376  11,416,546,063,584 100.0000

Shares in Portfolio

- Class A Dwiwarna Share - -

- Class B Common Share 7,359,004,000 3,377,782,836,000 5,127,350,624‘ 2,353,453,936,416

Total Shares in Portfolio 7,359,004,000 3,377,782,836,000 5,127,350,624 2,353,453,936,416

Note: *) As of the date of this Prospectus, the remainder of the Option Rights in the MESOP Program that has not been implemented up to the conclusion of this Rights Issue | is 219,617,660 Option Rights.
Therefore, after all the Option Rights are exercised, the number of the Company's issued and fully paid shares will be 26,088,544,293 shares.

BRIEF DESCRIPTION OF MESOP

Based on the decision of the Extraordinary General Meeting of Shareholders dated November 15, 2010, the Company has
obtained approval to implement the MESOP Program. The number of shares that may be purchased by the participants of
the MESOP Program is a maximum of 219,617,660 shares.

The Company has announced the implementation for the MESOP Program as follow:

Phase Option Rights Expiration Exercise Price Total Number of Option Rights
Option Rights Phase | February 10, 2016 Rp500,- 87,847,064
Option Rights Phase Il November 30, 2016 Rp500,- 65,885,298
Option Rights Phase lll November 30, 2017 Rp500,- 65,885,298

The exercise period is twice each year in accordance with the Securities Listing Regulation No. I-A, Attachment to the Decree
of the Board of Directors of PT Bursa Efek Jakarta No. Kep-305/BEJ/07-2004 dated July 19, 2004, as amended by the
Decree of the Board of Directors of PT Bursa Efek Jakarta No. Kep-00001/BEI/01-2014 dated January 20, 2014.

The Company has set the exercise period for phase I, Il and Il according to letter No. GARUDA/JKTDI/2006/12, dated
November 30, 2012, regarding the Change of Exercise Period for the Management Employee Stock Option Plan. The
exercise period is 30 Exchange Days. The first exercise period will commence on May 15, 2013 and the second exercise
period will begin on November 1 of each year until the expiration of each phase of the Option Rights.
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If all the Rights being exercised by all the shareholders on the Rights Issue |, GOI's rights will be exercised by PT Bahana
Securities, PT Danareksa Sekuritas and PT Mandiri Sekuritas to be sold to domestic or foreign investor under limited offer,
the shareholders of the Company after the Rights Issue and after the implementation of MESOP will be as follow:

Capital
Consisting of Class A Shares and Class B Common Shares
With Nominal Value of Rp459,- (four hundred and fifty nine Rupiah) per Share

After Rights Issue | After Rights Issue | After MESOP
Description Share Amount Total N;);:)l)nal Value %) T e Total No(n';:\)al Value (%)

Authorized Capital

- Class A Dwiwarna Share 1 459 1 459

- Class B Common Share 29,999,999,999 13,769,999,999,541 29,999,999,999  13,769,999,999,541

Total Authorized Capital 30,000,000,000 13,770,000,000,000 30,000,000,000  13,770,000,000,000

Issued and Fully Paid-Up Capital

- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000 1 459 0.0000

- Class B Common Share
Republic of Indonesia 15,653,127,999 7,184,785,751,541  60.5094 15,653,127,999 | 7,184,785,751,541  60.0000
Crﬁ‘ig{i“/‘jﬁ; aAyf Singapore TR AC CL PT 2,818,681,446 1,203,774,783,714  10.8960 2818681446  1203,774783,714  10.8043
Wendy Aritenang Yazid 264,543 121,425,237 0.0010 264,543‘ 121,425,237 0.0010
Emirsyah Satar 2,175,875 998,726,625  0.0084 2,175,875 998,726,625  0.0083
Handrito Hardjono 110,964 50,932,476  0.0004 110,964‘ 50,932,476  0.0004
Faik Fahmi 189,774 87,106,266  0.0007 189,774 87,106,266  0.0007
Heriyanto Agung Putra 207,752 95,358,168 0.0008 207,752 95,358,168 0.0008
Batara Silaban 325,869 149,573,871 0.0013 325,869 149,573,871 0.0013
Novijanto Herupratomo 141,468 64,933,812 0.0006 141,468 64,933,812  0.0006
Public 7,393,700,942 3,393,708,732,378  28.5814 7,613,318,602 3,494,513,238,318  29.1826

Total Issued and Fully Paid-Up Capital 25,868,926,633 11,873,837,324,547 100.0000 26,088,544,293  11,974,641,830,487 100.0000

Shares in Portfolio

- Class A Dwiwarna Share - - - -

- Class B Common Share 4,131,073,367 1,896,162,675,453 3,911,455,707‘ 1,795,358,169,513

Total Shares in Portfolio 4,131,073,367 1,896,162,675,453 3,911,455,707 1,795,358,169,513

Note: *) As of the date of this Prospectus, the remainder of the Option Rights in the MESOP Program that has not been implemented up to the conclusion of this Rights Issue | is 219,617,660 Option Rights.
Therefore, after all the Option Rights are exercised, the number of the Company's issued and fully paid shares will be 26,088,544,293 shares.

Existing shareholders who do not exercise their rights to purchase New Shares offered under the Rights Issue in accordance
with their Rights will experience dilution of shares ownership in a material amount of a maximum of 13.21% after the MESOP
Program has been fully exercised.

As of the date of this Prospectus, there are no new shares issued for the MESOP Program.

INFORMATION ON RIGHTS

The New Shares offered in this Rights Issue | will be issued based on Rights which can be traded during the specified
Trading Period.

The complete information and the conditions that must be considered and further explanation with respect to information on
the Rights can be found in Chapter | of this Prospectus.

USE OF PROCEEDS
The proceeds from the Rights Issue | after deducting all expenses associated with it, will be used for the following purposes:
Scheme |:

Pursuant to the Purchase Agreement dated March 6, 2014, as amended on March 19, 2014, between the Ministry of State
Owned Enterprises (“MSOE”), in its capacity as the representative of GOI, and PT Bahana Securities (“Bahana”), PT
Danareksa Sekuritas (“Danareksa”) and PT Mandiri Sekuritas (‘“Mandiri”), the MSOE will sell the Rights of GOl amounting to
69.14% of all Rights issued in this Rights Issue | to Bahana, Danareksa, and Mandiri, which will be exercised by Bahana,
Danareksa and Mandiri. If the Rights issued in this Rights Issue | is only exercised by Bahana, Danareksa and Mandiri, and
other shareholders do not exercise their Rights, then all proceeds from Rights Issue I, after deducting all expenses
associated with it will be used for:

Development of new fleet. The planned addition of new fleet consists of aircraft types B737 Series, B777 Series, A330 Series
and A320 Series.

The funds are required for the payment of both the Pre-Delivery Payment (PDP) for purchased aircraft, security deposit for
leased aircraft, the final payment for purchase of new aircraft, as well as payment of other capital expenditures necessary for
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the development of the fleet, such as spare parts and aircraft components, and stock engine / aircraft engines. The final
payment for the purchase of aircraft will be made through financing, including by way of sale and lease back.

Scheme lI:

Aside from the Rights exercise as described in Scheme |, where the Rights of GOl amounting to 69.14% of all Rights issued
in Rights Issue | will be exercised by Bahana, Danareksa and Mandiri, and other shareholders will also exercise their Rights
and submit application for additional shares up to 100% of all Rights issued in Rights Issue |, then all proceeds from Rights
Issue I, after deducting all expenses associated with it will be used for:

Development of new fleet. The planned addition of new fleet consists of aircraft types B737 Series, B777 Series, A330 Series
and A320 Series.

The funds are required for the payment of both the Pre-Delivery Payment (PDP) for purchased aircraft, security deposit for
leased aircraft, the final payment for purchase of new aircraft, as well as payment of other capital expenditures necessary for
the development of the fleet, such as spare parts and aircraft components, and stock engine / aircraft engines. The final
payment for the purchase of aircraft will be made through financing, including by way of sale and lease back.

If there is shortage of proceeds under Scheme II, the Company will fulfill the shortage for the new fleed development funding
using operational cash and/or comercial loan facility.Further detail on the use of the proceeds from the Rights Issue | can be
found in Chapter Il of this Prospectus.

SUMMARY OF IMPORTANT FINANCIAL DATA

The tables below illustrate the summary of important financial data of the Company based on the Company's consolidated
financial statements for the years ended December 31, 2013, 2012, 2011, 2010 and 2009.

The Company’s consolidated financial statements for the year ended on December 31, 2013, which is entirely presented in
this Prospectus have been audited by Public Accountant Office of Osman Bing Satrio & Eny (member of Deloitte Touche
Tohmatsu Limited), independent public accountants, based on auditing standards established by the Indonesian Institute of
Certified Public Accountants (“IAPI”), whose report expressed an unqualified opinion and the Company’'s consolidated
financial statements for the years ended December 31, 2012, January 1, 2012/December 31, 2011, December 31, 2010 and
2009 which are entirely presented in this Prospectus have been audited by Public Accountant Office of Osman Bing Satrio &
Eny (member of Deloitte Touche Tohmatsu Limited), independent public accountants, based on auditing standards
established by the Indonesian Institute of Certified Public Accountants (IAPI), whose report expressed unqualified opinion
with an explanatory paragraph regarding the adoption of the Indonesian Statement of Financial Accounting Standards
(“SFAS”) No. 10 (Revised 2010) regarding the Effect of Changes in Foreign Exchange Rates and restated the consolidated
financial statements of previous years as a result of the change as well as a description of the implementation of the quasi-
reorganization of the Company on January 1, 2012 in accordance with SFAS No. 51 (Revised 2003) regarding accounting in
quasi-reorganization.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(in USD)
Description 2013 2012 January 1, 2012/December 31, 2011 2010 2009
Quasi-Reorganization
Before After

Total Assets 2053784052 2,517,997,766 2,127,970,194 2083006800  1621597,346  1,661,385,865
Total Liabilites 836,636,835 403,037,688 1,160,200,033 1160200083 1,124.936,670 1226496030
Total Equity 1117,148117  1,114960078 967,761,161 922,797,776 496,660,676 434,889,835

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in USD)

December 31,
Description

2013 2012 2011 2010 2009%)
Total Operating Revenues 3.716,076,586 3472.468.962 3,096.328.405 2.167,823.256 1,732,638,929
Total Operating Expenses 3709750230 3204422707 2,983,117,008 2,139,394.369 1,616,347.178
Total Comprehensive Income 565,520 145,400,308 72,700,616 61,530,419 143337230
Earning per Share — Basic and 0.00049 0.00488 0.0029 0.0022 0.0055

Dilution

*) Presentation in USD are presented by the management
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FINANCIAL RATIOS

Description 2013 2012 2011 2010 2009
GROWTH RATIO

Operating Revenues 7.02% 12.15% 42.83% 25.12% -13.59%
Operating Expenses 10.75% 10.00% 42.95% 27.11% -12.42%
Income from Operations -66.41% 82.00% 38.94% -16.40% -32.41%
Net Income -89.90% 72.58% 61.13% -60.54% 17.53%
Total Assets 17.31% 18.33% 28.45% -2.39% 11.22%
Total Liabilities 30.90% 20.93% 3.14% -8.28% -5.99%
Total Equity 0.20% 15.21% 85.80% 14.20% 129.90%
OPERATING RATIO

Operating Margin 1.52% 4.84% 2.98% 3.07% 4.59%
Net Income Margin 0.30% 3.19% 2.07% 1.84% 5.83%
'”ng‘uﬁt;mm Operations over Total 5.05% 15.07% 10.01% 13.38% 18.28%
Return on Equity 1.00% 9.94% 6.96% 8.03% 23.22%
Return on Assets 0.38% 4.40% 3.08% 2.46% 6.08%
FINANCIAL RATIO

Current Ratio 83.25% 84.40% 116.12% 74.00% 60.38%
Total Liabilities over Total Equity 164.40% 125.84% 125.73% 226.50% 282.02%
Total Liabilites over Total Assets 62.18% 55.72% 55.70% 69.37% 73.82%

For more details, please refer to Chapter IV, Chapter IX and Chapter XIV of this Prospectus.

RISK FACTORS

The risks described below are risks which the Company considers to be material and have been arranged based on the
likelihood and impact of each risk to the financial performance of the Company, starting from the main risk to the Company.

Risks Related to the Company’s Business Activities

1. The lack of infrastructure and facilities at Soekarno-Hatta International Airport and other airports in Indonesia could
hamper the Company’s ability to expand, increase aircraft utilization and improve its OTP to provide safe, comfortable
and efficient air transportation services.

2. The Company’s main source of fuel supply is from PT Pertamina (Persero) (‘Pertamina”).

3. The high level of indebtedness and fixed payment obligations can affect the Company’s ability in implementing its
strategy.

4. The Company'’s ability to set fares on certain segments is affected by the restrictions set by the Government.

5. The Company’s limitation in recruiting, training, retaining and motivating key employees may affect the Company’s
business.

6. The Company relies heavily on information technology systems (“IT system”) in its business and any failure on the IT
system may affect the Company's business.

7. The Company relies on the Ministry of Religious Affairs for its Hajj flight-related business.

8. The Company relies on other institution owned and controlled by the Government for financial support and other
important services.

9. Higher interest expenses can have an adverse impact on the Company’s profitability.

10. Increasing inflation rate can have an adverse impact on the Company'’s fleet expansion strategy.

Risks Related to the Airline Industry

o=

The airline industry is highly competitive.

Increases in fuel expenses can adversely impact the Company'’s business.

The airline business is characterized by high fixed costs.

The Company’s reputation and business may be adversely affected as a result of an aircraft accident or incident
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5. The Company's operation results may fluctuate from time to time due to changes in the airline industry cycles and
seasonality.

6. Insurance coverage may be more expensive or difficult to obtain.

7. Additional fuel surcharge applied by the Company had been brought into litigation in Indonesia and several other
countries.

8. The Company only has limited number of supplier for its aircraft fleet and engine.

Risks Related to Indonesia

1. Indonesia is located in an active volcanic zone and has high seismic risk which can disturb the Company’s business.
2. Depreciation or volatility of the Rupiah may adversely affect the business, financial condition, results of operations and
prospects of the Company.

Risks Related to Investment in the Company’s Shares

1. The Company's shares trading price may fluctuate.
2. The Company's ability to pay dividends in the future will depend on its future earnings, financial condition, cash flows,
working capital requirements and expansion of aircraft fleet.

Further description of the risk factors faced by the Company can be found in Chapter V of this Prospectus.

KEY INVESTMENT FOR THE COMPANY

The primary key investment areas for the Company are as follows:
1. Strong domestic brand recognition.

2. Supported by a reliable organization and management.

3. Good supporting system.

4. Rapid economic and market growth.

BUSINESS STRATEGY

The Company believes that its strategy is able to position the Company to capitalize on continued growth in the Indonesian
aviation market. Key initiatives of the Company's strategy to achieve the Company's mission, is divided into seven main
drivers (7 Drivers of Quantum Leap):

To grow and dominate the domestic full-service market by strengthening its position in the premium class.

To capture the potential of a large increase in the international market through expanding its flight network.
To make Citilink, which is a Subsidiary, as the ‘ornament of change’ in the low cost carrier (‘LCC”) market.
To expand, simplify and rejuvenate its fleet.

To strengthen its brand and increase the quality of its products and services.

To implement cost effectiveness by improving fleet efficiency to reduce the cost of distribution.

To conduct Fly-Hi internalization as part of its corporate culture.

Nogakwh =

Business Prospect

The aviation industry in Asia Pacific has grown rapidly over the last 10 years. RPK in Asia Pacific grew by 6.8%, larger than
the RPK in North America and Europe which grew respectively by 3.0% and 6.1%. Total demand for aviation services in Asia
Pacific is almost as significant as the demand in North America and about one-third of the total demand for aviation services
in the world. Asia Pacific is expected to be the largest market in the world for the aviation industry, with a projected annual
growth rate of 6.5% for the period 2012-2032. The combination of socio - economic growth, geography and infrastructure, as
well as the liberalization of the aviation industry in Asia Pacific is a major driving factor in the growth of the aviation industry
(Source : The Boeing Company, Current Market Outlook Report 2013-2032).

Indonesia is the largest economy in Southeast Asia. As an island nation with 242 million citizens spread over 6,000 islands,
supported by GDP growth with a CAGR of 15% from 2007-2012, and is expected to grow at a CAGR of 6% from the year
2012 to 2018, Indonesia has a huge potential market (Source : IMF World Economic Outlook Database, 2013).

With an average population age level at 26 years-old, Indonesia's demographic profile is dominated by a young and
productive age group. The total population in the productive age group, between 20-54 years, is reaching 52.6% of the total
population. The population in the productive age group will increase the growth of the consumer base, and will contribute to
human resources that support economic growth in the future (Source: CEIC, 2013). Indonesia's economic growth in the long
term will be supported by strong growth in domestic demand. Most of Indonesia's economic growth is driven by a growing

10
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middle class with progression from 11.7% to 27.9% of the total population in 2007-2012 (Source : Economics Intelligence
Unit, 2013).

Compared with other countries, air traffic in Indonesia is still a small part of the population in Indonesia (Source : International
Civil Aviation Organization 2012 Annual Report, the IMF's World Economic Outlook). With the increase in income levels and
costs become more affordable air transport, air transport is expected to be the substitution of ground transportation. The
number of users of air transport has grown much faster than sea transport and rail transport during the years 2003-2011
(Source: Central Bureau of Statistics, 2012).

Air traffic in Indonesia as a whole has been growing at a CAGR of 14.2 % in 2005-2012 (Source: Central Bureau of Statistics,
2013). Growth in domestic demand was a major factor in Indonesian passenger growth, with an increasing number of
international visitors and tourists also have contributed to the increase in the number of air passenger flight. Domestic flights
are expected to grow in line with GDP growth and will be the main driver of growth in the Indonesian airline.

DIVIDEND POLICY

In accordance to the prevailing laws in Indonesia and the Articles of Association of the Company, the Company's net income
may be distributed to shareholders as dividends after setting aside a number of amount for statutory reserve funds required
by law. Distribution of dividends must be approved by the shareholders of the Company through the decision of the AGMS
based on the recommendation of the Board of Directors of the Company. Dividends may only be distributed if the Company
has positive retained earnings.

With regard to the prevailing regulations, the financial condition of the Company and the Company's obligations to creditors,
including creditors of the ECA , the Company's management plans a cash dividend policy of maximum of 50% (fifty percent)
from the Company's net income for each year. Based on the above, the Company’s management intends to distribute
dividends at least once a year unless otherwise decided by the AGMS.

A summary of the Company's dividend policy is provided in Chapter Xl of this Prospectus.
TAXATION

Taxes on income derived from ownership of shares are taken into account and treated in accordance with the applicable
taxation regulations in Indonesia. A summary of taxation is provided in Chapter Xl of this Prospectus.

TERMS FOR THE EXERCISE OF RIGHTS AND PURCHASE OF NEW SHARES

The Company has appointed PT Datindo Entrycom as the party conducting the administration of shares (Pelaksana
Pengelola Administrasi Saham) and as an agent conducting the Rights Issue I of the Company, in accordance with the Deed
of Agreement of Shares Administration Management and Execution Agent of the Rights Issue | of PT Garuda Indonesia
(Persero), Tbk. (Akta Perjanjian Pengelolaan Administrasi Saham dan Agen Pelaksanaan). More information about the
requirements of share subscription is provided in Chapter XVI of this Prospectus.

11
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l. RIGHTS ISSUE

The Board of Directors, on behalf of the Company, hereby undertake to issue the Rights Issue | to the Company’'s
shareholders of a maximum of 3,227,930,633 (three billion, two hundred and twenty-seven million nine hundred thirty
thousand six hundred and thirty-three) Class B common shares or up to 12.48% (twelve point forty eight percent) of the
issued and paid-up capital after Rights Issue | but prior to Management Employee Stock Options Plan (“MESOP”) exercise
and 12.37% (twelve point thirty seven percent) of the issued and paid-up capital after Rights Issue | and MESOP exercise
with a nominal value of Rp459 (four hundred and fifty nine Rupiah) and Exercise Price of Rp460 (four hundred sixty Rupiah)
per share, therefore making the total issuance of up to Rp1,484,848,091,180 (one trillion four hundred eighty four billion eight
hundred forty eight million and ninety one thousand one hundred eighty Rupiah).

Each holder of 701,409 (seven hundred and one thousand four hundred and nine) Existing Shares whose names are
recorded in the Register of Shareholders on April 4, 2014 at 16:00 PM is entitled to 100,000 (one hundred thousand) Rights,
whereby every 1 (one) Rights entitles the holder to buy as many as 1 (one) New Share at an Exercise Price of Rp460 (four
hundred sixty Rupiah) per share to be paid in full at the time of submitting the Share Subscription Form ("FPPS") through the
exercise of the Rights. The New Shares will be issued from portfolio and will be listed on the IDX with regard to the applicable
regulations. The New Shares will have equal rights and be equal in all respects including dividend rights, with other shares
that have been issued and fully paid. Each of the Rights in the form of fractions will be rounded down.

If the New Shares are not entirely taken by the holders of the Rights, the remainder will be allocated to the other holders of
pre-emptive Rights who have submitted order for excess Rights, as stated in the Rights Certificate or Order and Additional
FPPS proportionately based on the Rights that have been exercised. If after such allocation there are still excess New
Shares which have not been subscribed, then the Company is not obligated to issue the remaining New Shares. The
Company will register all of the shares to be issued from portfolio under this Rights Issue I on the IDX.

The Rights can be traded either in or outside the IDX in accordance with Regulation No. IX.D.1 for 5 (five) Business Days
from April 8, 2014 to April 16, 2014. The listing of New Shares will be made on the IDX on April 8, 2014. The last date to
exercise the Rights is April 16, 2014 so any remaining Rights that are still not exercised after that date will not be valid.

%"
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PT GARUDA INDONESIA (PERSERO) Thk.

Line of Business:
Commercial Airline Service

Located in Central Jakarta

Head Office: Management Office:
JI. Kebon Sirih No. 44 Mangement Building
Jakarta 10110, Indonesia Garuda City
Telp. 62 21 231 1355 Soekarno-Hatta International Airport
Fax. 62212311223 Cengkareng 19120, Indonesia

63 Branch Office located in:

Medan, Banda Aceh, Pekanbaru, Padang, Batam, Tanjung Karang, Jambi, Palembang, Pangkal Pinang, Tanjung Pinang, Bengkulu, Tanjung Pandan, Bandung, Jakarta,
Surabaya, Malang, Jogjakarta, Semarang, Solo, Denpasar, Kupang, Mataram, Makassar, Kendari, Palu, Mamuju, Ambon, Balikpapan, Tarakan, Berau, Pontianak, Banjarmasin,
Palangkaraya, Manado, Ternate, Gorontalo, Jayapura, Manokwari, Sorong, Biak, Timika, Singapore, Bangkok, Kuala Lumpur, Penang, Tokyo, Osaka, Seoul, Shanghai, Beijing,

Guangzhou, Hongkong, Taipei, Sydney, Brisbane, Perth, Melbourne, Amsterdam, London, Abu Dhabi and Jeddah
Email: investor@garuda-indonesia.com
Website: www.garuda-indonesia.com

THE MAIN RISK FACED BY THE COMPANY IS THE LACK OF INFRASTRUCTURE AND FACILITIES AT SOEKARNO-HATTA INTERNATIONAL
AIRPORT AND OTHER AIRPORTS IN INDONESIA, WHICH COULD HAMPER OUR ABILITY TO EXPAND, INCREASE AIRCRAFT UTILIZATION AND
IMPROVE THE TIMELINESS OF OUR PERFORMANCE ("ON TIME PERFORMANCE" OR "OTP") TO PROVIDE SAFE, COMFORTABLE AND
EFFICIENT AIR TRANSPORTATION SERVICES. OTHER RISK FACTORS CAN BE SEEN IN CHAPTER V OF THIS PROSPECTUS.

The Company was founded under the name of Garuda Indonesian Airways N.V., which is located in Central Jakarta
established Deed No. 137 dated March 31, 1950, made before Raden Kadiman, Notary in Jakarta , and was approved by the
Ministry of Justice of Republic of Indonesia by virtue of Decree dated March 31, 1950 withDecision Letter No. J.A. 05/12/10,
was registered in the register book at the Office of the District Court in Jakarta under No. 327 on April 24, 1950, and was
published in the Official Gazette of the Republic Union of Indonesia No. 30 dated May 12, 1950, Supplement. No.136.
Furthermore, based on Law No. 9 Year 1969 concerning Stipulation of Government Regulation in Lieu of Law No. 1 of 1969
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(State Gazette No. 16 of 1969) regarding the Forms of State-Owned Enterprise the State into Act (State Gazette No. 1969
No.40) , Government Regulation No. 12 of 1969 regarding Limited Liability Company (Persero) (State Gazette No. 1969 No.
21), Government Regulation No. 67 of 1971 (State Gazette No. 1971 No. 87) regarding the Change from theState Enterprise
(P.N.) of Civil Aviation "Garuda Indonesian Airways " into a Limited Liability Company (Persero), in conjunction with the
Decree of the Minister of Finance of the Republic of Indonesia, dated January 4, 1975 No. KEP-2/MK/IV/1/1975 regarding
the Establishment of Capital for Limited Liability Company (Persero) "PT Garuda Indonesian Airways", adjustment was made
to the legal form of the State Enterprise (P.N.) of Civil Aviation "Garuda Indonesian Airways" intoaLimited Liability Company
(Persero), which with these adjustments, the State Enterprise "Garuda Indonesian Airways" is liquidated at the time of the
establishment of a Limited Liability Company (Persero).

The Company's status as a Limited Liability Company (Persero) PT Garuda Indonesian Airways was established by
Establishment Deed No. 8, dated March 4, 1975, as amended by Amendment Deed No. 42 dated April 21, 1975, and
subsequently amended by Amendment Deed No. 24 dated June 12, 1975, with all three made before Soeleman
Ardjasasmita, S.H., Notary in Jakarta, which was approved by the Ministry of Justice of the Republic of Indonesia by virtue of
Decree Letter No. Y.A. 5/225/8, dated June 23, 1975, and was registered in Jakarta District Court on July 1, 1975
respectively under No. 2250 , 2251, and 2252, and published in the State Gazette of the Republic of Indonesia No. 68, dated
August 26, 1975, Supplement No. 434 ("Establishment Deed").

After the Company's Public Offering of Shelf-Registration Bond | Garuda Indonesia Phase | in 2013, the Articles of
Association of the Company has not changed so that the prevailing Articles of Association at the time of this Prospectus
published are as stated in the following deeds:

(i) The Deed of Extraordinary Shareholders No. 24 dated November 16, 2010, made before Fathiah Helmi, S.H.,
Notary in Jakarta, which was approved by Minister of Justice and Human Rights Decree No. AHU-54724.AH.01.02
Year 2010 dated November 22, 2010, registered in the Company Register under Ministry of Justice and Human
Rights No. AHU-0084627.AH.01.09 Year 2010 dated November 22, 2010, the deed which have changed the entire
provisions of the Articles of Association to comply with the provisions of Regulation No. I1X.J.1;

(i) Deed of Amendment to Articles of Association No. 22 dated September 27, 2011 made before Andalia Farida, S.H.,
Notary in Jakarta ("Deed No. 22/2011") , which has been notified to Minister of Justice and Human Rights as stated
in the Letter of Acceptance Notification to the Amendment to Articles of Association No. AHU-AH.01.10-33910
dated October 21, 2011 and registered in the Company Register under Ministry of Justice and Human Rights
No.AHU-0085337.AH.01.09 Year 2011 dated October 21, 2011. Based on the Deed No. 22/2011, the Board of
Commissioner has reiterated its capital structure and shareholding after the completion after the conclusion of the
initial public offering of the Company, and

(ii) Deed of Amendment to Articles of Association No. 1 dated July 26, 2012, which was made before Aulia Taufani,
S.H., Notary in Tangerang , which was approved by Minister of Justice and Human Rights Decree No. AHU-
66159.AH.01.02 Year 2012 dated December 27, 2012 and registered in the Company Register under Ministry of
Justice and Human Rights No. AHU-0111973.AH.01.09 Year 2012 dated December 27, 2012 ("Deed No. 1/2012").
Based on the Deed No. 1/2012, the shareholders have approved the Company’s quasi-reorganization in
accordance with the provisions of SFAS 51 (Revised 2003) and the Regulation No. IX.L.1, thus changing the
provisions of Article 4 of the Articles of Association of the Company regarding Capital. In connection with the
implementation of the quasi-reorganization, it was approved to reduce of the Company’s nominal value of shares
from Rp500.00 to Rp459.00.

As of the date of this Prospectus published, The Company has one head office and 9 management areas that manage 63

branches, namely:

1. Domestic Area Region — 1, which manages 13 branches in Medan, Banda Aceh, Pekanbaru, Padang, Batam, Tanjung
Karang (2 branches), Jambi, Palembang, Pangkal Pinang, Tanjung Pinang, Bengkulu and Tanjung Pandan. Domestic
Area Region — 1 also manage Station & Service Hub Kuala Namu;

2. Domestic Area Region — 2, which manages 2 branches in Bandung and Jakarta;

3. Domestic Area Region — 3, which manages 8 branches in Surabaya, Malang, Jogjakarta, Semarang, Solo, Denpasar,
Kupang and Mataram;

4. Domestic Area Region - 4, which manages 20 branches in Makassar, Kendari, Palu, Mamuju, Ambon, Balikpapan,
Tarakan, Berau, Pontianak, Banjarmasin, Palangkaraya, Manado, Ternate, Gorontalo, Jayapura, Manokwari, Sorong,
Biak and Timika (2 branches);

5. International Area Region — 1, which manages 4 branches in Singapore, Bangkok, Kuala Lumpur and Penang;

14
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International Area Region — 2, which manages 3 branches in Tokyo, Osaka and Seoul;

Garuda Indonesia

International Area Region — 3, which manages 5 branches in Shanghai, Beijing, Guangzhou, Hongkong and Taipei;
International Area Region — 4, which manages 4 branches in Sydney, Brisbane, Perth and Melbourne;

International Area Region — 5, which manages 4 branches in Amsterdam, London, Abu Dhabi and Jeddah.

As of the date of this Prospectus was published, the Company operates two strategic business units (SBUs), namely Garuda
Cargo SBU, which manages cargo business, and Garuda Sentra Medika SBU, which manages healthcare business.

As of the date of this Prospectus, the Company has direct investments in six Subsidiaries as follows:

No Subsidiaries Business Activities Ownership Raslpatel e
Year Status
1 PT Abacus Distribution Systems Indonesia Computerized 95.00% direct ownership by the 1995 In Operation
reservation systems Company
provider
2 PT Garuda Maintenance Facility Aero Asia Aircraft repair and 99.00% direct ownership by the 2002 In Operation
maintenance Company
1.00% indirect ownership through
Aerowisata
3 PT Aero Systems Indonesia Information technology 51.00% direct ownership by the 2005 In Operation
service provider Company
49.00% indirect ownership
through Aerowisata
4 PT Citilink Indonesia Commercial airline 94.27% direct ownership by the 2009 In Operation
Company
5.73% indirect ownership through
Aerowisata
5 Garuda Indonesia Holiday France Travel agency 100.00% direct ownership by the 2014 In development
Company phase
6 PT Aero Wisata Hospitality, catering 99.99% direct ownership by the 1989 In Operation

and travel agency

Company

As of the date of this Prospectus, the Company has indirect investments in 14 Subsidiaries through Aerowisata as follows:

I . L . Participation Operational
No Subsidiaries Business Activities Ownership Year Status
1. PT Mirtasari Hotel Development Hotel 99.994% indirect ownership 1979 In Operation
through Aerowisata
2. PT Aerofood Indonesia (previously known Flight catering services 99.9991% indirect ownership 1982 In Operation
as through Aerowisata
PT Angkasa Citra Sarana Catering
Service)
3. PT Aero Globe Indonesia (previously Travel Agency 99.9995% indirect ownership 1974 In Operation
known as PT Biro Perjalanan Wisata through Aerowisata
Satriavi)
4. PT Aerotrans Services Indonesia Transportation Service 99.998% indirect ownership 1988 In Operation
(previously known as PT Mandira Erajasa through Aerowisata
Wahana)
5. PT Aerojasa Perkasa Ticketing Agency 99.87% indirect ownership 1998 In Operation
through Aerowisata
6. PT Aerojasa Cargo * Ticketing Agency 99,91% indirect ownership 2003 In Operation
Freight Forwarding through Aerojasa Perkasa
7. PT Senggigi Pratama Internasional Hotel 99.993% indirect ownership 1997 In Operation
through Aerowisata
8. Garuda Orient Holidays, Pty, Limited Travel Agency 100.00% indirect ownership 1981 In Operation
through Aerowisata
9. Garuda Orient Holidays Korea Co, Limited Travel Agency 60.00% indirect ownership 2008 In Operation
through Aerowisata
10.  Garuda Orient Holidays Japan Co, Ltd Travel Agency 60.00% indirect ownership 2009 In Operation
through Aerowisata
11. PT GIH Indonesia Travel Agency 60.00% indirect ownership 2012 In Operation
through Aerowisata
12.  PT Bina Inti Dinamika Hotel 61.8% indirect ownership through 1987 In Operation
Aerowisata
13. PT Aero Hotel Management Hotel Management 90.00% indirect ownership 2009 In Operation
through Aerowisata
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L . - . Participation Operational
No Subsidiaries Business Activities Ownership Year Status
14.  PT Belitong Intipermai Hotel 99.999968% indirect ownership 1992 In development
through Aerowisata phase

Note: *) AWS ownership through AJP

As of the date of this Prospectus, the Company has direct or indirect owneship of shares, of less than 50% in Associated
Entities as follows:

. . . A . Participation Operational
No Associated Entities Business Activities Ownership Year Status
1. PT Aeronurti Accommodation 45.00% indirect ownership 1996 In Operation
Service through Aerowisata
2. PT Aeroprima Accommodation 40.00% indirect ownership 1993 In Operation
Service through Aerowisata
3. PT Bumi Minang Padang Accommodation 10.10% indirect ownership 1989 In Operation
Service through Aerowisata
4, PT Nusa Dua Graha Internasional Accommodation 6.06% indirect ownership through 1988 In Operation
Service Aerowisata
5. PT Arthaloka Indonesia Property Management ~ 2.58% indirect ownership through 1988 In Operation
Service Aerowisata
6. PT Gapura Angkasa Management of ground 37.50% direct ownership by the 1998 In Operation
operations system and Company
aviation business
support
7. Pan Asia Pacific Aviation Services Ltd. Management of ground 17.65% direct ownership by the 1998 In operation
operations system and Company
aviation business
support
8. Abacus International Pte. Ltd. Informatics System 2.06% direct ownership by the 1997 In Operation
Company
9. PT Merpati Nusantara Airlines Aviation 4.21% direct ownership by the 1978 In Operation
Company
CAPITAL STRUCTURE

As of the date of this Prospectus, the Company's capital and shareholding structure and the Company's ownership
composition on January 31, 2014 by the Company’s Register of Shareholdering February 6, 2014 issued by PT Datindo
Entrycom as the Company’s Share Registrar is as follows:

Capital Share
Consisting of shares of Series A Common Shares and Series B
With Par Value Rp459,- (four hundred and fifty nine Rupiah) Each Stocks

Total Nominal Value

Shareholder Share Amount (Rp) %
Authorized Capital
- Class A Dwiwarna Share 1 459
- Class B Common Shares 29,999,999,999 13,769,999,999,541
Total Authorized Capital 30,000,000,000 13,770,000,000,000
Issued and Fully Paid-Up Capital
- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000
- Class B Common Shares
Republic of Indonesia 15,653,127,999 7,184,785,751,541 69.1362
Credit Suisse AG Singapore TR AC CL PT Trans
Airways 2,466,965,725 1,132,337,267,775 10.8960
Wendy Aritenang Yazid 231,534 106,274,106 0.0010
Emirsyah Satar 1,904,369 874,105,371 0.0084
Handrito Hardjono 97,118 44 577,162 0.0004
Faik Fahmi 166,094 76,237,146 0.0007
Heriyanto Agung Putra 181,829 83,459,511 0.0008
Batara Silaban 285,207 130,910,013 0.0013
Novijanto Herupratomo 123,816 56,831,544 0.0005
Public 4,517,912,308 2,073,721,749,372 19.9547
Total Issued and Fully Paid-Up Capital 22,640,996,000 10,392,217,164,000  100.0000

Shares in Portfolio

16



>

Garuda Indonesia

/

Shareholder Share Amount Total Nominal Value

(Rp)
- Class A Dwiwarna Share - -
- Class B Common Shares 7,359,004,000 3,377,782,836,000
Total Shares in Portfolio 7,359,004,000 3,377,782,836,000

The Company has obtained the Government's Decree with respect to the quasi-reorganization as evidenced by the Deed No.
1/12012, based on the Government Regulation No. 114 of Year 2012 dated December 27, 2012 regarding the Reduction of
Capital Investments of the Republic of Indonesia On Limited Liability Company PT Garuda Indonesia (Persero) Tbk., the
Republic of Indonesia Appendix No. 287 Year 2012.

RIGHTS ISSUE | OFFERING

Type of Offer : Pre-Emptive Rights

Nominal Price : Rp459 (four hundred fifty nine Rupiah) per share

Exercise Price . Rp460 (four hundred sixtry Rupiah) per share

Issuance Ratio ;100,000 (one hundred thousand) Rights for every 701,409 (seven hundred and
one thousand and four hundred and nine) Existing Shares

Dilution of Share Ownership . 12.48% before the exercise of all of the outstanding options issued under

the MESOP and up to 13.21% after the exercise of all of the outstanding
options issued under the MESOP in their shareholding percentage in the

Company
Rights Trading Period : April 8, 2014 - April 16, 2014
Rights Exercise Period : April 8, 2014 - April 16, 2014
Listing Date on Stock Exchange : April 8, 2014
Listing Venue : IDX

The Government of Indonesia (“GOI”), as a shareholder of the Company, will not be exercising the 2,231,669,111 (two billion,
two hundred and thirty one million six hundred sixty nine thousand one hundred and eleven) Rights that will be issued to it in
connection with the Rights Issue I. Pursuant to a Purchase Agreement dated March 6, 2014 (*Purchase Agreement’) and
Addendum to Purchase Agreement (‘Addendum to Purchase Agreement’) dated March 19, 2014 entered into between the
Ministry of State Owned Enterprises, in its capacity as the representative of GOI, and PT Bahana Securities, PT Danareksa
Sekuritas and PT Mandiri Sekuritas(“Placement Agents”), 2,231,669,111 (two billion, two hundred and thirty one million six
hundred sixty nine thousand one hundred and eleven) Rights of GOI will be sold to PT Bahana Securities in the amount of
743,889,700 (seven hundred forty three million eight hundred eighty nine thousand and seven hundred) Rights, PT
Danareksa Sekuritas in the amount of 743,889,700 (seven hundred forty three million eight hundred eighty nine thousand
and seven hundred) Rights and PT Mandiri Sekuritas in the amount of 743,889,711 (seven hundred forty three million eight
hundred eighty nine thousand and seven hundred eleven) Rights, as the appointed Placement Agents. Upon the exercise of
these Rights by the Placement Agents and the issuance of the related Rights Shares (as defined herein) by the Share
Registrar, the Placement Agents will offer and sell these Rights Shares to domestic and foreign investors through a limited
private offering. The Placement Agents will distribute these Rights Shares to the securities accounts of investors upon the
settlement of the transaction through the IDX concurrently with the exercise of the GOI's Rights by the Placement Agents.

If the New Shares are not entirely taken by the holders of the Rights, the remainder will be allocated to the other pre-emptive
Rights who have submit order for excess Rights, as stated in the Certificate of Rights or Order and Additional Shares
Purchase Form proportionately based on the Rights that have been implemented. If after such allocation there are excess
New Shares which have not been subscribed, then the Company is not obligated to issue the remaining New Shares. The
Company will register all of the shares to be issued from treasury under this Rights Issue | on the IDX.

If all the Rights being exercised by all the shareholders on the Rights Issue |, GOI's rights will be exercised by PT Bahana
Securities, PT Danareksa Sekuritas and PT Mandiri Sekuritas to be sold to domestic or foreign investor under limited offer,
the shareholders of the Company before and after the Rights Issue will be as follow:

17



Capital
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Before Rights Issue |

After Rights Issue | Before MESOP

Total Nominal Value

Total Nominal Value

Description Share Amount (Rp) (%) Share Amount (Rp) (%)

Authorized Capital

- Class A Dwiwarna Share 1 459 1 459

- Class B Common Share 29,999,999,999 13,769,999,999,541 29,999,999,999  13,769,999,999,541

Total Authorized Capital 30,000,000,000 13,770,000,000,000 30,000,000,000  13,770,000,000,000

Issued and Fully Paid-Up Capital

- Class A Dwiwarna Share
Republic of Indonesia 1 459  0.0000 1 459 0

- Class B Common Share
Republic of Indonesia 15,653,127,999 7,184,785,751,541  69.1362 15,653,127,999 | 7,184,785,751,541  60.5094
Gredit Susse aAyf Singapore TR AC CL PT 2,466,965,725 1,132,337,267,775 10.8960 2818681446 1293774783714 108960
Wendy Aritenang Yazid 231,534 106,274,106 0.0010 264,543 121,425,237 0.0010
Emirsyah Satar 1,904,369 874,105,371  0.0084 2,175,875‘ 998,726,625  0.0084
Handrito Hardjono 97,118 44,577,162 0.0004 110,964 50,932,476  0.0004
Faik Fahmi 166,094 76,237,146 0.0007 189,774‘ 87,106,266  0.0007
Heriyanto Agung Putra 181,829 83,459,511  0.0008 207,752 95,358,168  0.0008
Batara Silaban 285,207 130,910,013 0.0013 325,869 149,573,871 0.0013
Novijanto Herupratomo 123,816 56,831,544  0.0005 141,468 64,933,812 0.0006
Masyarakat 4,517,912,308 2,073,721,749,372  19.9547 7,393,700,942 3,393,708,732,378  28.5814

Total Issued and Fully Paid-Up Capital 22,640,996,000 10,392,217,164,000 100.0000 25,868,926,633  11,873,837,324,547 100.0000

Shares in Portfolio

- Class A Dwiwarna Share - - - -

- Class B Common Share 7,359,004,000 3,377,782,836,000 4,131,073,367 | 1,896,162,675,453

Total Shares in Portfolio 7,359,004,000 3,377,782,836,000 4,131,073,367| 1,896,162,675,453

Note: *) At the date of this Prospectus, the remainder of the Option Rights in the MESOP Program that has not been implemented up to the conclusion of this Rights Issue | is 219,617 660 Option Rights.
Therefore, after all the Option Rights are exercised, the number of the Company's issued and fully paid shares will be 26,088,544,293 shares.

Existing shareholders who do not exercise their Rights to purchase New Shares offered in this Rights Issue | will experience
material decrease in the percentage of their ownership (dilution), of a maximum of 12.48% prior to the exercise of the

MESOP Program.

If on the Rights Issue I, only GOI's rights will be exercised by PT Bahana Securities, PT Danareksa Sekuritas and PT Mandiri
Sekuritas to be sold to domestic or foreign investor under limited offer and the other Shareholders’ was not exercised, the
shareholders of the Company before and after the Rights Issue will be as follow:

Capital
Consisting of Class A Shares Class B Common Shares

With Nominal Value of Rp459,- (four hundred and fifty nine Rupiah) per Share

Before Rights Issue |

After Rights Issue | Before MESOP

Total Nominal Value

Total Nominal Value

Description Share Amount (Rp) (%) Share Amount (Ro) (%)
Authorized Capital
- Class A Dwiwarna Share 1 459 1 459
- Class B Common Share 29,999,999,999 13,769,999,999,541 29.999.999.999 13.769.999.999.541
Total Authorized Capital 30,000,000,000 13,770,000,000,000 30.000.000.000  13.770.000.000.000
Issued and Fully Paid-Up Capital
- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000 1 459  0.0000
- Class B Common Share
Republic of Indonesia 15,653,127,999 7,184,785,751,541  69.1362 15,653,127,999‘ 7,184,785,751,541  62.9331
Credit Suisse AG Singapore TR AC CL PT 2,466,965,725 1,132,337,267,775  10.8960 2,466,965,725 1,132,337,267,775  9.9184
Trans Airways
Wendy Aritenang Yazid 231,534 106,274,106  0.0010 231,534/ 106,274,106  0.0009
Emirsyah Satar 1,904,369 874,105,371  0.0084 1,904,369‘ 874,105,371  0.0077
Handrito Hardjono 97,118 44,577,162 0.0004 97,118 44,577,162 0.0004
Faik Fahmi 166,094 76,237,146 0.0007 166,094 | 76,237,146 0.0007
Heriyanto Agung Putra 181,829 83,459,511  0.0008 166,094‘ 76,237,146 0.0007
Batara Silaban 285,207 130,910,013 0.0013 285,207 130,910,013 0.0011
Novijanto Herupratomo 123,816 56,831,544 0.0005 123,816‘ 56,831,544  0.0005
Masyarakat 4,517,912,308 2,073,721,749,372  19.9547 6,749,581,419 3,098,057,871,321  27.1366
Total Issued and Fully Paid-Up Capital 22,640,996,000 10,392,217,164,000 100.0000 24,872,649,376  11,416,546,063,584 100.0000
Shares in Portfolio
- Class A Dwiwarna Share - -
- Class B Common Share 7,359,004,000 3,377,782,836,000 5,127,350,624| 2,353,453,936,416
Total Shares in Portfolio 7,359,004,000 3,377,782,836,000 5,127,350,624| 2,353,453,936,416

Note: *) At the date of this Prospectus, the remainder of the Option Rights in the MESOP Program that has not been implemented up to the conclusion of this Rights Issue | is 219,617 660 Option Rights.
Therefore, after all the Option Rights are exercised, the number of the Company's issued and fully paid shares will be 26,088 544,293 shares.
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BRIEF DESCRIPTION OF MESOP

Based on the Extraordinary General Meeting of Shareholders decision dated November 15, 2010, the Company has
obtained approval to implement the MESOP Progrma. The number of shares that may be purchased by the MESOP
Program’s participants is maximum 219,617,660 shares.

The Company has announced the implementation phase for the MESOP Program as follow:

Phase Option Rights Expiration Exercise Price Total Number of Option Rights
Option Rights Phase | February 10, 2016 Rp500,- 87,847,064
Option Rights Phase Il November 30, 2016 Rp500,- 65,885,298
Option Rights Phase llI November 30, 2017 Rp500,- 65,885,298

The exercise period is twice each year in accordance with the Securities Listing Regulation No. A, IDX Board of Directors
Decision Appendix No. Kep-305/BEJ/07-2004 dated July 19, 2004, as amended by the IDX Board of Directors Decision No.
Kep-00001/BEI/01-2014 dated January 20, 2014. The exercise price of the option is in accordance with the legislation in
force, as confirmed by the letter No. IDX. S-02342/BEI.PPJ/04-2011 dated 12 April 2011 concerning the Registration of
Shares in the Framework Agreement Implementation Management Employee Stock Option Plan and the Employee Stock
Option Plan (MSOP/ESOP). The Company has set the exercise period for Phase I, Il and Il according to the letter No.
GARUDA/JKTDI/2006/12, dated November 30, 2012, concerning the Change of Exercise Period for Management Employee
Stock Option Plan. The exercise period is 30 Exchange Days. First exercise period from the date of May 15, 2013 and the
second exercise period begins on November 1 each year until the expiration of each phase of the Option Rights.

If all the Rights being exercised by all the shareholders on the Rights Issue I, GOI's rights will be exercised by PT Bahana
Securities, PT Danareksa Sekuritas and PT Mandiri Sekuritas to be sold to domestic or foreign investor under limited offer,
the shareholders of the Company after the Rights Issue and after the implementation of MESOP will be as follow:

Capital
Consisting of Class A Shares Class B Common Shares
With Nominal Value of Rp459,- (four hundred and fifty nine Rupiah) per Share

After Rights Issue | Atfter Rights Issue | After MESOP
Description Share Amount Total Na::)nal Value %) SR Total No(r;:\)al Value %)

Authorized Capital

- Class A Dwiwarna Share 1 459 1 459

- Class B Common Share 29,999,999,999 13,769,999,999,541 29.999.999.999  13.769.999.999.541

Total Authorized Capital 30,000,000,000 13,770,000,000,000 30.000.000.000  13.770.000.000.000

Issued and Fully Paid-Up Capital

- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000 1 459 0.0000

- Class B Common Share
Republic of Indonesia 15,653,127,999 7,184,785,751,541  60.5094 15,653,127,999 | 7,184,785,751,541  60.0000
Crerrg:’S”:i?@ aAyf Singapore TR AC CL PT 2,818,681,446 1,203,774,783,714  10.8960 2,818,681,446| 1293774783714 10.8043
Wendy Aritenang Yazid 264,543 121,425,237 0.0010 264,543 121,425,237 0.0010
Emirsyah Satar 2,175,875 998,726,625  0.0084 2,175,875 998,726,625  0.0083
Handrito Hardjono 110,964 50,932,476  0.0004 110,964 50,932,476  0.0004
Faik Fahmi 189,774 87,106,266  0.0007 189,774 87,106,266  0.0007
Heriyanto Agung Putra 207,752 95,358,168  0.0008 207,752‘ 95,358,168 0.0008
Batara Silaban 325,869 149,573,871 0.0013 325,869 149,573,871 0.0013
Novijanto Herupratomo 141,468 64,933,812 0.0006 141,468‘ 64,933,812  0.0006
Masyarakat 7,393,700,942 3,393,708,732,378  28.5814 7,613,318,602 3,494,513,238,318  29.1826

Total Issued and Fully Paid-Up Capital 25,868,926,633 11,873,837,324,547 100.0000 26,088,544,293  11,974,641,830,487 100.0000

Shares in Portfolio

- Class A Dwiwarna Share - - - -

- Class B Common Share 4,131,073,367 1,896,162,675,453 3,911,455,707‘ 1,795,358,169,513

Total Shares in Portfolio 4,131,073,367 1,896,162,675,453 3,911,455,707 1,795,358,169,513

Note:

*) At the date of this Prospectus, the remainder of the Option Rights in the MESOP Program that has not been implemented up to the conclusion of this Rights Issue | is 219,617 660 Option Rights. Therefore,
after all the Option Rights are exercised, the number of the Company's issued and fully paid shares will be 26,088,544,293 shares.

Existing shareholders who do not exercise their Rights to purchase New Shares offered in this Rights Issue | will experience
material decrease in the percentage of their ownership (dilution), of a maximum of 13.21% after the MESOP Program has
been fully exercised.

INFORMATION REGARDING THE GOVERNMENT'’S CAPITAL INVESTMENT

Based on the Extraordinary General Meeting of Shareholders dated June 28, 2012, the Company’s shareholders have
approved the capital increase of the Company without pre-emptive rights. This decision is a follow-up from the capital
investment by the Government in the form of jet engine test cell unit with a capacity of 100,000 pounds of thrust in 1993
amounting to Rp8,401,219,715 or equivalent to USD4,088,185. As long as no Government Regulation has been issued, such
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additional capital investment by the Government is recorded in equity as additional paid-in capital. Currently, the government
regulation related to the capital investment by the Government Capital is still under discussion.

INFORMATION ON PRE-EMPTIVE RIGHTS ISSUE

The Rights Shares offered in the Rights Issue | will be issued upon exercise of Rights that can be traded during the specified
trading period. The Rights Shares from the exercise of the Rights offered in the Rights Issue | can also be traded during this
Trading Period.

Several conditions that must be considered in relation to the Rights are as follows:
1. Entitled Rights Holder

The Shareholders of the Company whose names are lawfully registered in the Register of Shareholders of the Company on
April 4, 2014 until 16.00 West Indonesia Time will receive Rights to subscribe for Rights Shares in the ratio of 701,409 (seven
hundred thousand four hundred and ninety) Rights for every 100,000 (one hundred thousand) Existing Shares that they own.
Each Right will entitle the holder to subscribe for 1 (one) Rights Share at the Exercise Price of Rp460 (four hundred and sixty
Rupiah) per share.

2. Lawful Rights Holder

The lawful Rights Holders are (i) the Shareholders whose names are lawfully registered in the Register of Shareholders of
the Company or who hold Shares in a securities account of a member of Stock Exchange or Custodian Bank on April 4, 2014
until 16.00 West Indonesia Standard Time, and whose Rights have not been sold; or (ii) purchasers/holders of Rights whose
names are listed on the Rights Certificate or the endorsement column on the Rights Certificate; and (iii) holders of Rights who
are registered in the Collective Depository of KSEI as holders of Rights.

3. Trading of Rights
Rights Holders may trade their Rights during the trading period commencing on April 8, 2014 and ending on April 16, 2014.

The trading of Rights must comply with the prevailing laws and regulations of the Republic of Indonesia, including but not
limited to, taxation and capital market regulations, rules of the stock exchange where the Rights are traded, namely IDX, as
well as KSEI regulations. If Rights Holders are unsure of to any such laws, regulations or rules, they are advised to consult
with their investment adviser, investment manager or other professional consultants.

Rights which are held through the Collective Depository of KSEI may be traded on IDX, whereas Rights in the form of Rights
Certificates may only be traded outside the stock exchange. The settlement of Rights transactions that are conducted
through stock exchange shall be by way of book entry settlement of the relevant securities account under the name of the
Custodian Bank or member of Stock Exchange in KSEI. All expenses and taxes that may be incurred with respect to the
trading and transfer of Rights shall be borne by Rights Holders or the transferees of such Rights.

In accordance with the Circular Letter of PT Bursa Efek Jakarta No. Kep-00071/BEI/11-2013, the Rights are tradable in
multiples of 100 (one hundred) Rights. Transactions in odd lots can only be effected in the negotiated market with reference
to the negotiated price of Rights. Rights can be traded on every Exchange Day from 09.00 to 12.00 Jakarta Automated
System time (“JATS”), except for Friday, from 09.00 to 11.30 JATS. Settlement for the transfer of Rights will be effected on
the same Exchange Day as the transaction (T+0) no later than 16.00 West Indonesia Standard Time.

Rights Holders who hold their Rights through the Collective Depository of KSEI and who intend to transfer their Rights may
effect such transfer through a Member of Stock Exchange or Custodian Bank.

4. Form of Rights
Rights issued by the Company will be available in two forms:

- For Shareholders who do not hold their Existing Shares through the Collective Depository of KSEI, the Company shall
issue a Rights Certificate which state the name and address of such Rights Holder, the total number of Shares owned
and the amount of Rights which may be exercised to purchase Rights Shares and columns on the amount of Rights
Shares to be purchased, the Exercise Price that must be paid and the amount of Additional Shares, endorsement
columns and other necessary information.

- For Shareholders who hold their Existing Shares through the Collective Depository of KSEI, the Company shall not
issue a Rights Certificate; instead the Company shall credit Rights to the securities account in the name of the
Custodian Bank or Member of Stock Exchange appointed by the relevant Shareholder in KSEI.
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5. Application for Splitting of Rights Certificate

Holders of Rights Certificates who intend to sell or transfer a portion of the Rights set forth in their Rights Certificate may
apply to split the Rights Certificate by submitting an application to the Share Registrar from April 8, 2014 until April 16, 2014.

6. Value of Rights

The value of the Rights may fluctuate based on the prevailing supply and demand forces in the market. The following
calculation of the value of Rights is a theoretical method to calculate the value of Rights, but it is not a guarantee that the
result of the calculation of the value of Rights will represent the value of Rights actually prevailing at any time in the market.

Assumptions:

Assumed Market Price per share :Rpa
Exercise Price :Rpr
Number of shares outstanding prior to Rights Issue DA
Number of shares offered in Rights Issue : R
Number of shares outstanding after Rights Issue :A+R

Theoretical Value of Rights Shares ex-Rights

(RpaxA)+(RprxR)
(A+R)

=RpX

The value of Rights shall then=Rp X-Rpr

7. Use of Rights Certificate

The Rights Certificate is evidence of Rights granted by the Company in scrip form to the holders thereof for the subscription
of Rights Shares. Rights Certificates will only be issued to Shareholders who have not converted their shares into scripless
form and it shall be used to subscribe for Rights Shares. Rights Certificates may not be converted into cash or any other
manner and form of securities of the Company, and copies may not be traded. Evidence of Rights that are held in scripless
form through the collective depository of KSEI will be provided by KSEI through a Member of Stock Exchange or Custodian
Bank.

8. Fractional Rights

In accordance with Regulation No. IX.D.1, in the event that a Shareholder is entitled to a number of Rights which includes a
fraction of a Right, such number will be rounded down to the nearest whole number and the fraction of the Right will not be
credited to such Shareholder's account. Such fractional Rights will be aggregated and sold by the Company and the
proceeds from such sale will be retained by the Company in accordance with Indonesian law.

9. Others

The terms and conditions of Rights shall be consistent and subject to the prevailing law of the Republic oflndonesia. Any
costs incurred in the transfer of Rights shall be borne by Rights Holders or their transferees

IN THE PERIOD OF 12 (TWELVE) MONTHS AFTER THE REGISTRATION STATEMENT FOR THIS RIGHTS ISSUE I IS
EFFECTIVE, THE COMPANY WILL NOT ISSUE OR RECORD NEW SHARES OR OTHER SECURITIES THAT MAY BE
CONVERTED INTO SHARES OTHER THAN THOSE OFFERED IN THIS RIGHTS ISSUE I, EXCEPT WITH RESPECT TO
THE OPTION EXERCISED IN THE MANAGEMENT OPTION AND EMPLOYEE STOCK OPTION PLAN AND IN RELATION
TO THE ADDITIONAL GOVERNMENT CAPITAL INVESTMENTS IN WHICH THE COMPANY HAS ACQUIRED THE
APPROVAL OF THE COMPANY ‘S SHAREHOLDERS AS OF JUNE 26, 2012 AS DISCLOSED IN THE PROSPECTUS.

21



>

Garuda Indonesia

/

Il. USE OF PROCEEDS

A. Schemel:

Pursuant to the Purchase Agreement dated March 6, 2014, as amended on March 19, 2014, between the Ministry of
State Owned Enterprises (“MSOE”), in its capacity as the representative of GOI, and PT Bahana Securities (“Bahana”),
PT Danareksa Sekuritas (“Danareksa’) and PT Mandiri Sekuritas (“Mandiri”), the MSOE will sell the Rights of GOl
amounting to 69.14% of all Rights issued in this Rights Issue | to Bahana, Danareksa, and Mandiri, which will be
exercised by Bahana, Danareksa and Mandiri. If the Rights issued in this Rights Issue | is only exercised by Bahana,
Danareksa and Mandiri, and other shareholders do not exercise their Rights, then all proceeds from Rights Issue |, after
deducting all expenses associated with it will be used for:

Development of new fleet. The planned addition of new fleet consists of aircraft types B737 Series, B777 Series, A330
Series and A320 Series.

The funds are required for the payment of both the Pre-Delivery Payment (PDP) for purchased aircraft, security deposit
for leased aircraft, the final payment for purchase of new aircraft, as well as payment of other capital expenditures
necessary for the development of the fleet, such as spare parts and aircraft components, and stock engine / aircraft
engines. The final payment for the purchase of aircraft will be made through financing, including by way of sale and
lease back.

B. Schemelll:

Aside from the Rights exercise as described in Scheme |, where the Rights of GOI amounting to 69.14% of all Rights
issued in Rights Issue | will be exercised by Bahana, Danareksa and Mandiri, and other shareholders will also exercise
their Rights and submit application for additional shares up to 100% of all Rights issued in Rights Issue |, then all
proceeds from Rights Issue |, after deducting all expenses associated with it will be used for:

Development of new fleet. The planned addition of new fleet consists of aircraft types B737 Series, B777 Series, A330
Series and A320 Series.

The funds are required for the payment of both the Pre-Delivery Payment (PDP) for purchased aircraft, security deposit
for leased aircraft, the final payment for purchase of new aircraft, as well as payment of other capital expenditures
necessary for the development of the fleet, such as spare parts and aircraft components, and stock engine / aircraft
engines. The final payment for the purchase of aircraft will be made through financing, including by way of sale and
lease back.

If there is shortage of proceeds under Scheme Il, the Company will fulfill the shortage for the new fleed development
funding through operational cash and/or comercial loan facility.

If the Company conduct a transaction deemed as affiliated and conflict of interest and/or material using the proceeds from
Rights Issue I, the Company will comply with the provisions as stipulated in Regulation No. IX.E.1 dan/atau Regulation No.
IXE.2.

In accordance with the Circular Letter issued by Bapepam and LK No. SE-05/BL/2006 dated September 29, 2006 regarding
Disclosure of Information Concerning Costs Incurred In Rights Issue dan PP No. 11 Tahun 2014 regarding OJK Collection,
the costs in connection with this Rights Issue | is 2.508% (two point five zero eight percent), of all of the gross receipts of this
Rights Issue |, and is further broken down as follows:

1. Financial Advisory Services costs around 2,30%
Costs of Professional Services and Capital Market Supporting Institutions
a. Legal Consultants around 0,04%
b.  Public Accounting Firm around 0,05%
c.  Notary approximately 0,01%
d.  Share Registrar around 0,01%
3. The cost of printing, newspaper announcements and others, including the cost of listing on the IDX, KSEI and OJK of
approximately 0,098%

The Company will be responsible for the realization of the use of proceeds from this Rights Issue | to the Company’s
shareholders in the Company's Annual General Meeting of Shareholders and periodically to OJK in accordance with
Bapepam and LK Regulation No. X.K 4.
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If the Company intends to change the planned use of proceeds from this Rights Issue I, the Company first need to (i) report
to the OJK along with the reasons and considerations for the change and (i) request the approval of the the Company’s
Annual General Meeting of Shareholders in accordance with Bapepam and LK Regulation No. X.K.4.

The Company has conducted an Initial Public Offering, which has been deemed effective by the OJK on February 1, 2011.
The Company has submitted the report for use of proceeds from the Initial Public Offering on a periodic basis to the OJK in
accordance with letter No.GARUDA/JKTDF/20005/14 dated January 8, 2014.

The last corporate action conducted by the Company is the Initial Public Offering and Public Offering of Shelf-Registration
Bonds | Phase | in 2013, in which has been reported to the OJK in accordance with letter No. GARUDA/JKTDF/20005/14
dated January 8, 2014. Proceeds from the Initial Public Offering of the Company after deducting issuance costs remain at
Rp171,280 million. Meanwhile, all proceeds from the Public Offering Shelf-Regisration Bonds | Phase | in 2013 had been
fully used as previously disclosed in the Prospectus Shelf-Registration Bonds | Phase | in 2013.
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lIl. STATEMENT OF INDEBTEDNESS

Garuda Indonesia

The following statement of indebtedness is taken from the consolidated financial statements of the Company and its
Subsidiaries for the year ended on December 31, 2013 which has been audited by the Public Accountant Office Osman Bing

Satrio & Eny (member of Deloitte Touche Tohmatsu Limited) with an unqualified opinion.

Specificially for Chapter Il regarding Statement of Indebtedness, all references to the Company means the Company and its

Subsidiaries.

On December 31, 2013, the Company and its Subsidiaries have total liabilities of USD1,836,636,835 consisting of current
liabilites amounting to USD983,890,767 and non current liabilities amounting to USD852,746,068, with the following

breakdown:
(in USD)

Description Amount
Current Liabilities
Loan from banks and financial institution 45,222,668
Trade account payables

Related parties 122,293,726

Third parties 83,892,550
Other payables 16,271,886
Taxes payables 17,037,776
Accrued expenses 160,967,081
Unearned revenues 169,265,396
Advances received 20,534,373
Current maturities of long term liabilities

Long-term loans 280,075,641

Lease liabilities 53,268,680

Estimated liability for aircraft return and maintenance cost 15,060,990
Total Current Liabilities 983,890,767
Non Current Liabilities
Non current maturities of long-term liabilities:

Long-term loans 324,619,850

Lease liabilities 138,482,264

Estimated liability for aircraft return and maintenance cost 55,191,260

Bonds payable 162,850,383
Deferred tax liabilities 16,987,753
Employment benefit obligation 128,743,051
Other non current liabilities 25,871,507
Total Non Current Liabilities 852,746,068

TOTAL LIABILITIES

1,836,636,835

CURRENT LIABILITIES

Loans From Banks and Financial Institution

On December 31, 2013, the Company and its Subsidiaries have loan from banks and financial institution amounting to

USD45,222,668.
(in USD)
Description Jumlah
Bank Negara Indonesia 40,222,668
Indonesia Infrastructure Finance 5,000,000
Total 45,222,668
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Bank Negara Indonesia ("BNI")

o The Company

On June 28, 2012, the Company obtained a credit facility from Bank Negara Indonesia, herein referred to as Surat Kredit
Berdokumen Dalam Negeri (“SKBDN”) BNI. Under the credit facility, the maximum credit limit is USD15 million.

The purpose of the BNI SKBDN is for purchase of fuel from Pertamina. The Company is required to maintain deposits or
checking account balances with BNI during the 2 business days before the due date of repayment amounting to the principal
amount plus interest.

On April 19, 2013, in accordance with Deed No. 16 made before Wenda Taurista Anindya, S.H., the maximum credit has
been amended from USD15 million to USD40 million with interest rate at 3.5% per annum. The facility is to be used for jet
fuel purchase and operating activities.

The outstanding balance as of December 31,2013 amounted to USD39,618,118.
o PT Aerotrans Services Indonesia (“ATS”)

On November 29, 2012, ATS obtained Working Capital Loans (KMK) BNI with maximum limit of Rp7.500.000.000, with an
effective interest rate of 11% per annum, and a maturity date of November 28, 2014. This loan is guaranteed by all of ATS’s
receivables from PT Garuda Maintenance Facility Aero Asia (“GMFAA”).

The outstanding balance as of December 31, 2013 amounted to Rp7,368,853,033 (equivalent to USD604,550).
PT Indonesia Infrastructure Finance ("lIF")
e GMFAA

On December 23, 2013, GMFAA, a subsidiary entered into a working capital facility agreement with IIF amounting to
USD5,000,000 with interest rate of LIBOR 3 months + margin at 3.5%. This facility is valid for 1 year from the date of signing
of the agreement. This loan is used to finance the development of a new hangar in Batam/Bintan and/or the procurement of
machine and equipment.

The outstanding balance as of December 31, 2013 amounted to USD5,000,000.

Trade Accounts Payable

On December 31, 2013, the Company has trade account payable amounting to USD206,186,276. The following is the
breakdown of trade account payable by creditor:

(in USD)
Description Amount
Related parties
PT Pertamina (Persero) 108,911,066
PT Gapura Angkasa 3,706,367
Perum LPPNI 3,568,602
PT Angkasa Pura Il (Persero) 3,133,425
PT Angkasa Pura | (Persero) 2,279,948
PT Telekomunikasi Indonesia (Persero) Tbk. 694,318
PT Abacus Internasional Pte Ltd -
Subtotal 122,293,726
Third parties
Airline services
Fuel 21,865,753
General and administrative 10,281,904
User charges and station 7,432,440
Maintenance and overhaul 1,574,181
Catering 1,438,306
Airline 498,079
Aircraft leasing -
Subtotal 43,090,663
Non airline services 40,801,887
Subtotal 83,892,550
Total 206,186,276
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The following is the breakdown of trade account payable by currency:

(in USD)
Description Amount
Rupiah 111,253,893
US Dollar 76,983,171
Japanese Yen 3,444,371
Singapore Dollar 2,847,791
Arabian Riyal 1,066,898
Euro 1,030,500
Australian Dollar 891,930
Korean Won 543,720
Other currencies 8,124,002
Total 206,186,276

Other Payables

The Company and its Subsidiaries’ other payables on December 31, 2013 was USD16,271,886, consisting of foreign airport
retribution amounting to USD13,374,631, passenger ticket insurance USD677,884, insurance and healthcare USD56,208
and others USD2,163,163.

Accrued Expenses

Accrued expenses of the Company and its Subsidiaries on December 31, 2013 was USD160,967,081, consisting of:

Garuda Indonesia

(in USD)
Description Amount
General and administrative 56,701,745
Maintenance and overhaul 25,210,421
User charges and station 19,969,586
Flight operations 18,357,595
Ticketing sales and promotion 17,634,954
Passenger services 5,743,449
Interest 5,560,750
Hangar IV construction 3,790,416
Others 7,998,165
Total 160,967,081
Unearned Revenues
The Company and its Subsidiaries’ unearned revenues on December 31, 2013 was USD169,265,396, consisting of:

(in USD)
Description Amount
Traffic scheduled flight 168,012,509
Others 1,252,887
Total 169,265,396

NON CURRENT LIABILITIES

Non Current Maturities of Long-Term Liabilities

The Non Current Maturities of Long-Term Liabilities of the Company and Subsidiaries as of December 31, 2013 was
USD681,143,757, consisting of:

(in USD)
Description Jumlah
Long-term loans 324,619,850
Lease liabilities 138,482,264
Estimated liability for aircraft return and maintenance cost 55,191,260
Bonds payable 162,850,383
Total 681,143,757
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Long-Term Loans

(in USD)

Description Amount
Related Parties
Bank Negara Indonesia 42,803,615
PT Pertamina (Persero) 43,137,490
Bank Rakyat Indonesia 40,198,427
PT Angkasa Pura Il (Persero) 16,104,859
PT Angkasa Pura | (Persero) 5,798,472
Subtotal 148,042,863
Third Parties
Syndicated loan Il 119,708,057
Bank Pan Indonesia 74,105,017
BCA Club Deal — Syndicated loan 73,488,690
Bank Permata 69,591,334
Syndicated loan Il

US Dollar 45,640,043

Rupiah 34,620,710
Floating Rate Notes

US Dollar 30,418,159

Rupiah 3,385,111
Bank CIMB Niaga 4,542,238
PT Mandiri Tunas Finance 1,099,859
Bringin Indotama Sejatera 53,409
Subtotal 456,652,628
Total long term liabilities 604,695,491
Less current maturities 280,075,641
Long term loans portion 324,619,850

BNI
a. GMFAA

On March 31, 2010, GMFAA, a subsidiary, obtained a Rp100 billion loan facility, which will mature on December 30, 2015
with a floating interest rate from BNI. The term of credit facility is 5 years and 9 months and the purpose of this facility is for
the financing of new facilities and infrastructure and also for machine and equipment amounting to 52.32% from the value of
the asset financing. This credit facility is secured by the assets financed by the facility.

On June 25, 2012, GMFAA obtained an additional investment credit facility with maximum amount of Rp55 billion, which will
mature on May 25, 2018 with a floating interest rate. The facility has a term of 6 years and the purpose of this facility is to
finance the development of the capability and increase of capacity for aircraft maintenance.

On May 31, 2013, GMFAA obtained additional investment credit facility with maximum amount of Rp490 billion and USD6
million, which will mature on November 30, 2025 with a floating interest rate from BNI. The facility has a term of 12 years and
the purpose of this facility is to finance the building of hangar IV and hangar equipment. The loan facility is secured with the
assets financed by this facility.

Interest is payable on the 25th day of each month starting in June 2013. The principal of this facility is payable in quarterly
installment of Rp11.112.500.000 starting on August 25, 2014.

The major covenant of this facility include the following:

a. Current ratio of a minimum of 1x
b. Debt to equity ratio of a maximum of 2.5x
c.  Debt service coverage ratio of a minimum of 100%

On December 31, 2013, GMFAA has met the financial ratio requirement based on the agreement.

As of December 31, 2013, the outstanding balance under the facility amounted to Rp403,285,640,026 (equivalent to
USD33,086,032).
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b. PT Aerofood ACS

On June 20, 2012, PT Aerofood ACS, a subsidiary, obtained a loan from BNI with maximum credit of Rp110 billion which will
be mature on June 19, 2018. This loan is used for project development of kitchen facilities in Denpasar, Medan and
Balikpapan. The loan is secured by fiduciary right over the related kitchen facility.

As of December 31, 2013, the outstanding balance of the loan amounted to Rp90,302,457,964 (equivalent to USD7,408,521).
c. Aerowisata

In March 2013, Aerowisata obtained loan from BNI with a maximum amount of Rp18 billion with a maturity date on March 3,
2021. The loan is used to finance the renovation of Hotel Grand Preanger.

As of December 31, 2013, the outstanding balance of the loan amounted to Rp28,145,161,200 (equivalent to USD
2,309,062).

PT Pertamina (Persero)

Based on an agreement dated October 19, 2009, Pertamina agreed to convert the Company’s trade payable for fuel
purchase transactions amounting to USD76,484,911 into a long-term loan payable with installment terms. The maturity date
for this loan is December 31, 2015.

As of December 31, 2013, the outstanding balance of the loan amounted to USD43,137,490.

Bank Rakyat Indonesia

a. The Company

On May 29, 2013, the Company has signed a credit facility with PT Bank Rakyat Indonesia (Persero) Tbk. (‘BRI"), with a total
facility of USD40,000,000 with a term of 24 months. The purpose of this facility is for general purposes including pre-delivery
financing of aircraft purchases in 2013.

As of December 31, 2013 the Company has complied with the financial covenant stipulated in the agreement. Major
covenant of the agreement includes, among others, the debt-to equity ratio not to exceed 5x.

As of December 31, 2013, the outstanding balance of the loan amounted to USD39,870,262.
b. PT Aerofood ACS

ACS, a subsidiary of AWS, obtained loan from BRI with a maximum amount of Rp40 billion, due in June 28, 2014. This loan
is secured by inventory and account receivables of ACS.

As of December 31, 2013, the outstanding balance of the loan amounted to Rp4 billion (equivalent to USD328,165).

PT Angkasa Pura |l (Persero)

Based on an agreement dated May 27, 2009, PT Angkasa Pura Il (Persero) (“Angkasa Pura II”) agreed to convert the
Company’s trade payables of Rp195,910,872,304 or equivalent to USD21,052,103 into a long-term loan payable with
installment terms. This loan will mature on December 30, 2015 and as of December 31, 2013, the outstanding balance of the
loan amounted to USD16,104,859.

PT Angkasa Pura | (Persero)

Based on an agreement dated May 27, 2009, PT Angkasa Pura | (Persero) (“Angkasa Pura I") agreed to convert the
Company’s trade payables amounting to Rp91,465,097,646 or equivalent to USD8,872,465 into a long-term loan with
installment terms. This loan will mature on December 30, 2015. As of December 31, 2013, the outstanding balance of the
loan amounted to Rp70,677,575,510 (equivalent to USD5,798,472).

Syndicated Loan I

On November 6, 2012, the Company entered into a Syndicated Loan Facility which was facilitated by Citicorp International
Limited with eight other banks: Citigroup Global Markets Singapore Pte Ltd, PT Bank Panin Tbk., PT Bank ICBC Indonesia,
First Gulf Bank PJSC, Singapore Branch, Korea Development Bank, KDB Asia Limited, Standard Chartered Bank, Jakarta
Branch and Bank of China Limited, Jakarta Branch. The maximum amount of the credit facility is USD120 million with term of
24 months. Payments of the principal of the loan will be made at month 15, 18, 21 and 24 of USD30 million each. The
purpose of this facility is for general purposes. The loan is secured by an existing USD bank account held with Citibank NA,
Jakarta Branch, Account No. 0100193574.

The major covenants of the agreement include the following:
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o  Coverage ratio of not less than 1.05.
e  Debt ratio not to exceed 5.75x.
e The minimum cash percentage of the Group shall not be less than 5%.

As of December 31, 2013 the Company has complied with the financial covenants in the agreement.
As of December 31, 2013, the outstanding balance of the loan amounted to USD119,708,057.

Syndicated Loan Il

On February 21, 2013, the Company entered into a USD90 million syndicated loan Il facilitated by Citibank. Syndicated loan
lIl'is a ceiling increased of Syndicated Loan Il. This syndicated loan is raised from four banks, namely: PT Bank Panin Tbk.,
amounting to USD20 million and Rp213,378,000,000 (equivalent to USD24 million), PT Bank ICBC Indonesia amounting to
USD6 million, PT Bank Central Asia Tbk., amounting to Rp213,378,000,000 (equivalent to USD24 million) and Emirates NBD
PJSC, Singapore Branch for USD20 million.

The loan has a term of 24 months from November 7, 2012 with principal payments to be made at month 15, 18, 21 and 24.

The outstanding balance of the loan at December 31, 2013 amounted to USD45,640,043 for syndicated loan Il in U.S Dollar
currency and Rp421,991,834,190 (equivalent to USD34,620,710) for syndicated loan IIl in Rupiah.

PT Bank Pan Indonesia

On August 2, 2013, the Company entered into a commercial loan agreement with PT Bank Pan Indonesia Tbk. The total loan
facility amounted to USD75 million with term of 36 months.

The outstanding balance of the loan at December 31, 2013 amounted to USD74,105,017.
BCA Club Deal — Syndicated Loan

On December 2, 2013, the Company entered into a Syndicated Loan Agreement facilitated by PT Bank Central Asia Tbk.,
along with five other banks:

- Lembaga Pembiayaan Ekspor Indonesia
- PT Bank Central Asia Tbk.

- PT Bank Internasional Indonesia Tbk.

- PTBank CTBC Indonesia

- Bank of China Limited

The syndicated loan facility amounted to USD100 million and Rp1,193,000,000,000 and the purpose of the loan is for general
purpose of the Company.

The loan has a term of 36 (thirty six) months and will mature on December 2, 2016. The principal of the loan will be repaid
every 3 (three) months and the first repayment will be made 12 (twelve) months from the signing date.

The loan is secured by an interest reserve account in which the balance is to be kept sufficient for 3 (three) months of interest
payments. The account is held with PT Bank Central Asia Tbk., as the Facility Agent as well as the Security Agent.

As of December 31, 2013, the Company has utilized USD75 million of the loan facility.

The major covenants include maintaining certain financial covenants as follows:

- Debt ratio not to exceed 5.75x

- Coverage ratio of not less than 1.00

- The minimum cash percentage of the Group shall not be less than 5.00%

As of December 31, 2013, the Company has complied with the financial covenants in the agreement.
As of December 31, 2013 the outstanding balance of the loan amounted to USD73,488,690.
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PT Bank Permata Tbk

On February 18, 2013, the Company entered into a commercial loan agreement with PT Bank Permata Tbk. The total loan
facility amounted to USD70 million with a term of 24 months. The loan principal will be paid on the 24th month and will
mature on February 18, 2015.

The outstanding balance of the loan as of December 31, 2013 amounted to USD69,591,334.
Floating Rate Note Payable

The Company issued Floating Rate Notes payable (‘FRN”) in U.S. Dollar and Rupiah currencies. The Chase Manhattan
Bank - London Branch acted as Trustee in the issuance of the FRN. The FRN will mature in 2007.

Based on deed of changes and buyback agreement dated January 21, 2010, the remaining unsettled FRN which amounted
to USD75 million and Rp108 billion respectively, was restructured and will be due in 2018.

The outstanding balance of FRN at December 31, 2013 amounted to USD30,418,159 and Rp41,261,123,098 (equivalent to
USD3,385,111).

Bank CIMB Niaga
a. PT Aerowisata

On October 6, 2009, PT Aerowisata, a Subsidiary, obtained on investment credit loan facility from Bank CIMB Niaga with a
maximum credit of Rp 20 billion. The purpose of the loan is to finance the renovation of Irian Biak Hotel. The term of the loan
is 8 years, which includes a grace period of 18 months and will mature on October 6, 2017. The loan is secured by three
landright certificates on the land area where the hotel is located.

As of December 31, 2013, the outstanding balance of the loan amounted to Rp9,499,000,022 (equivalent to USD 779,309).
b. Aerotrans

Aerotrans obtained investment loan facility from Bank CIMB Niaga to finance the purchase of new vehicle for operations with
term of 3 to 4 years per annum.

Such loan agreement includes certain terms and conditions which restrict Aerotrans to distribute dividends and change its
organizational structure without giving written notification to the bank.

Aerotrans obtained a loan facility to be used as bridging financing for liquidity gap arising from investment activities. This loan
has a maximum term of one year or the period of leased agreement whichever is shorter, with interest rate per annum at 1.25%
plus the interest rate of time deposits guaranteed by the government. This loan is secured by a time deposit.

On June 24, 2010, Aerotrans restructured its loan. The agreed restructured terms are as follows:
a. Reduce interest rate from 13% - 16% per annum to 11% - 12.25% per annum.
b. Change in allocation of loan facility as follows:

e Investment loan transaction (PTK) No. 2 and partial Novation from fixed back to back loan in the amount of Rp7
billion was combined into PTK investment No. 5.

e PTKinvestment No. 3 and partial Novation from fixed back to back loan in the amount of Rp4 billion was combined
into PTK investment No. 6.

These facilities have a term of 36 months to 42 months.

The restructured loan is secured by related vehicles purchased with a minimum amount of Rp175,124,150,000, accounts
receivable from rental of vehicles with minimum amount of Rp10,504,404,158 and opening of escrow account and a comfort
letter from Aerowisata.

As of December 31, 2013, the outstanding balance of the loan amounted to Rp40,199,683,876 (equivalent with USD
3,298,030).

c. PT Aerofood ACS (“ACS”)

In October 2011, ACS, subsidiary of AWS obtained loan from CIMB Niaga with maximum limit of Rp10 billion with a maturity
date on October 24, 2016. The loan is secured by a fiduciary right over Hi Lift Truck amounting to Rp12.5 billion.

As of December 31, 2013, the oustanding balance of the loan amounted to Rp5,666,666,673 (equivalent to USD464,900).
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PT Mandiri Tunas Finance

This loan was obtained by Aerotrans, a Subsidiary, for the purchase of 27 vehicles with a term of 36 months. This loan is
secured by the financed vehicles.

As of December 31, 2013, the outstanding balance of the loan amounted to Rp13,406,183,732 (equivalent to USD1,099,859).

Bringin Indotama Sejahtera

In 2012, ATS entered into a vehicle purchase financing with Bringin Indotama Sejahtera for the purchase of vehicles. The
finance lease has a term of 3 years and a fixed interest rate of 12.25% per annum.

The outstanding balance of this loan as of December 31, 2013 amounted to Rp651,008,040 (equivalent to USD53,409).
Lease Liabilities

The Company entered into lease transactions for the lease of aircraft Airbus type A-330 which were financed by Lloyd (ECA),
with lease period of 1996 — 2016 and Export Development Canada (EDC) for lease of aircraft CRJ1000 with lease period of
2012 - 2022.

The Group also entered into lease agreements with PT Hewlett-Packard Finance Indonesia and PT Orix Indonesia for the
lease of software and hardware with lease period of 3 years.

The minimum lease payments based on the lease agreements are as follows:

(in USD)

Description usD
Within one year 58,814,443
Over one year but not longer than five years 98,416,610
Over five years 58,290,805
Total future lease payment 215,521,858
Less future finance charges 23,770,914
Present value of minimum lease payments 191,750,944
Presented in consolidated statement of financial position as:

Current maturities 53,268,680
Non current maturities 138,482,264
Total 191,750,944

Export Credit Agency (ECA)

On December 21, 2010, the Company completed the restructuring of the ECA debt. The restructuring clarified the following
matters:

e The outstanding ECA debt balance as of December 21, 2010 consisting of debt to commercial lenders amounting to
USD78,782,738 and ECA amounting to USD175,461,456 was rescheduled and will now mature on each month up until
December 2016. The interest on the ECA loan is LIBOR + 0.9/0.95%, while the interest rate on loans to commercial
lenders is LIBOR + 1.75%. The debt with ECA and Commercial Lenders is secured by 6 (six) Airbus A330-300 aircraft
and three 3 (three) Rolls Royce model Trent 768 engines. Additional collateral for a portion of ECA debt (Tranche A and
B1) amounting to USD50 million is 7 Boeing 737-400 aircraft. All collateral has been released based on Deed of
Release dated March 2, 2011.

e On December 21, 2010, the Company repurchased USD15,546,270 of its loan through reverse dutch auction process,
for USD11 million, generating a gain of USD4,546,270.

The major covenants in the finance lease agreement include the following:

e  The Company will not, and will ensure that no companies in the Group, have any financial liabilities except for:

- Financial liabilities arising from this agreement, supplementary rental agreements, other rental documents, and
liabilities to creditors already existing on the effective date and disclosed in the Deed Poll.

- Financial liabilities incurred from operating leases in which the lessee is a company in the Group.

- From the effective date of the agreement until June 30, 2011, the total financial liabilities incurred by the companies
in the Group may not exceed USD80 million, thereafter (starting from July 1, 2011) until the termination of the
agreement, such restriction will be waived.

- The Group shall meet the financial covenant restrictions required in the agreement, such as:

e  Coverage ratio of not less than 1.3.
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e  Debt ratio not to exceed 5x.
e  For the years 2010 — 2016, the maximum capital expenditure of each year shall be 2.5% of the total operating
revenue.
e The Company also agreed to settle the abovementioned loans to the creditors using the excess cash of the Company
as stipulated in the Cash Sweep Deed of Covenant.

In the ECA debt restructuring agreement, there is a negative covenant that does not allow the Company to pay or announce
any dividend or other distribution, except in the event that:

a. The dividend does not exceed: (i) 10% of the distributable profit for such financial year prior to an IPO or (ii) 50% of the
distributable profit for such financial year after an IPO.

b. Dividend is distributed if the Company has excess cash in the year concerned as defined in the agreement.

c. ltis allowed by law for the Company to make payment or announcement.

d. There is no outstanding balance that has fallen due and has not been paid for any rental agreement and no other
balances that have fallen due and have not been paid for other debt borrowings.

e. There are no event occuring relating to bankruptcy and inability to pay existing liabilities.

On December 15, 2010, the Company has paid the tax security deposit tranche A and security deposit tranche B, of EUR 7
million and EUR 1 million, respectively, as one of the conditions to be met by the Company in the ECA debt restructuring
process.

As of December 31, 2013, the Company’s coverage ratio is 1.13 and Debt Ratio is 6.28x. The management of the Company
has reviewed the terms of the ECA agreement and concluded that exceeding the limit of such financial covenant does not
cause the loan to become immediately due and payable.

As of December 31, 2013, the outstanding balance of ECA finance lease obligation amounted to USD83,743,135.
Export Development Canada (EDC)

On July 27, 2012, the Company obtained financing facility from EDC related to CRJ1000 Next-Generation with a maximum
credit of USD135 million valid until November 30, 2014. As of December 31, 2013, the used facility amounted to
USD112,678,853 from the maximum amount available.

Significant covenants of the financing facility are as follows:

1. Debt ratio of the Group shall not be equal to or more than 5.75x.

2. Coverage ratio of the Group shall not be equal to or less than 1.05x

3. Minimum cash percentage of the Group shall not be equal to or less than 5% for more than two (2) consecutive
quarters.

As of December 31, 2013, the Company is in compliance with the required covenants.

No security deposit is issued for this financing. As of December 31, 2013, the outstanding balance of EDC financing facility
amounted to USD105,784,435.

PT Hewlett-Packard Finance Indonesia and PT Orix Indonesia

The Company obtained loans from PT Hewlett-Packard Finance Indonesia and PT Orix Indonesia for the purpose of the
purchase of hardware and software with term of 36 months and interest rate per annum of 7% and 8% in 2013 and 2012,
respectively.

As of December 31, 2013, the outstanding balance of the loan amounted to USD2,223,374.

Estimated Liability For Aircraft Return and Maintenance Cost

(in USD)

Description Amount
Balance at beginning of year 52,331,790
Provision during the year 33,946,760
Amount utilized (19,509,300)
Amortized discount 3,483,000
Balance at end of year 70,252,250
Presentation

Current Maturities 15,060,990

Non current maturities 55,191,260
Total 70,252,250
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Bonds Payable

In July 2013, the Company conducted a public offering of “Shelf Registration Bonds | of Garuda Indonesia”. The Company is
aiming to raise Rp4,000,000,000,000 from the public offering. In the first phase, the Company offered Garuda Indonesia
2013 bonds amounting to Rp2,000,000,000,000 (equivalent to USD200,724,972). About 80% of the proceeds will be used as
advance payment for the purchase of aircraft and the remaining 20% will be used as working capital to pay for aircraft lease
rentals.

The principal of the bonds is to be paid in full (bullet payment) on maturity. Interest on the bonds is fixed at 9.25% per annum,
payable every three months starting on October 5, 2013 up to July 5, 2018. Buy-back of the bonds can be made one year
after allotment date at market price.

The trustee for the bonds is PT CIMB Niaga Tbk. The bonds received IdA rating from Fitch and are listed on the IDX on July
8, 2013. The bonds are not secured by any collateral and are not guaranteed by any party.

The balance of the bonds as of December 31, 2013 amounted to USD162,850,383.
Other Non Current Liabilities

The Company’s other non current liabilities as of December 31, 2013 amounted to USD25,871,507, consisting of;

(in USD)
Description Amount
Deferred income from sale and leaseback 22,720,707
Advances from agent 2,742,732
Others 408,068
Total 25,871,507

Post-Employment Benefits Obligation
a. Post-employment Benefits

Defined Contribution Plan

The Company and GMFAA, a subsidiary, established a defined contribution pension plan for all of its permanent employees.
The pension plan is managed by Garuda Indonesia Pension Fund (Dana Pensiun Garuda Indonesia or “DPGA”), whose
deed of establishment was approved by the Minister of Finance of the Republic of Indonesia in Decision Letter No. KEP-
403/KM.17/1999 dated November 15, 1999. The pension fund contributions are equivalent to 7.5% of the employees’ basic
salaries, wherein 2% are assumed by the employees and the difference is assumed by the Company and GMFAA.

Based on the Annual General Meeting of Shareholders of the Company dated April 26, 2013, the change in pension fund
contributions from 7.5% of the employees’ basic salary to 10% was agreed and approved, wherein the contribution ratio as
borne by an employee was changed from 2% to 3%, with the remaining portion to be borne by the Company.

PT Abacus Distribution Systems Indonesia (‘ADSI”), a subsidiary, established an insurance program covering post-retirement
benefits for all qualified permanent employees. This program provides post-retirement benefits based on the participants’
latest salaries. This program is managed by PT Asuransi Jiwasraya (Persero). This program is funded by contributions from
the subsidiary and its employees at 7.5% and 2.5% of the employees' basic salaries, respectively.

Pension expense was recorded as part of operating expense and for the year ended December 31, 2013 amounted to
USD7,432,668.

Defined Benefit Plan

Aerowisata, a Subsidiary, established a benefit pension plan for all its permanent employees. The plan is managed by Aero
Wisata Pension Fund (Dana Pensiun Aero Wisata) whose deed of establishment was approved by the Minister of Finance of
Republic of Indonesia in Decision Letter No. KEP-044/KM.10/2007 dated March 26, 2007. The pension fund is funded by
contribution from Aerowisata and its employees at 11.40% and 5%, respectively, of the employees’ gross salaries. At
retirement age, the employees will obtain a benefit amounting to 2.5% multiplied by the total working time multiplied by the
basic pension income.

The GMFAA, ADSI, ASI and AWS also provide benefits to their qualifying employees in accordance with the Company’s
policies based on Law No. 13 of 2003 regarding Labor. No funding has been made to this benefit plan.
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b.  Other long-term benefit

The GMFAA, ADSI, ASI and AWS provide long service awards to their employees who have already rendered 20 years of
service in accordance with their policies. No funding has been made to this long-term benefit.

Post employment benefits obligation for the year ended December 31, 2013 amounted to USD128,748,051.

COMMITMENT AND CONTINGENCIES
COMMITMENT
a. Purchase of Aircraft

() Boeing 777-300ER Aircraft

Based on a Purchase Agreement No. 1938 dated June 4, 1996, which had been amended several times, most
recently by Supplemental Agreement No. 4 dated December 29, 2005, the Company entered into a contract to
purchase six Boeing 777- 200ER with aircraft basic price of USD198,192,610. The price of the aircrafts will be
determined at the time of delivery by calculating the price adjustments in accordance with the agreement. Delivery
was scheduled to be within the period of June 2010 up to August 2011.

However, based on confirmation No. 6-1176-DJH-1049R-1 dated March 30, 2007, from the Boeing Company
(“Boeing”), the purchase of six Boeing 777-200ER was replaced with purchase of 10 Boeing 787 and will be
delivered within the period of April 2014 up to July 2015. The confirmation is preceded by an offer by Boeing to
renew the Purchase Agreement No. 1938 into purchase of 10 B 777- 200ER/300ER/200LR aircraft.

In response to the offer, the Company plans to increase the number of units purchased from 6 B777-200ER aircraft
to 10 B777-300ER aircraft by submitting Supplemental Agreement No. 5 to Purchase Agreement No. 1938.
Through Supplemental Agreement No. 9 to Purchase Agreement No. 1938, the schedule for aircraft delivery was
revised from an original commencement date of August 2012 and amended to May 2013 up to January 2016. The
aircraft basic price for 10 B777-300ER aircrafts is USD251,397,000.

Subsequently, the addition of additional rows of seats in first class on B777 aircraft caused a change in the delivery
schedule of the first B777 aircraft from May 2013 to June 2013. On April 23, 2012, the Company signed
Supplemental Agreement No. 10 to Purchase Agreement No. 1938 with Boeing.

On May 23, 2012, the Company and Boeing executed Supplemental Agreement No. 11 to Purchase Agreement
No. 1938 regarding the finalization of B777 aircraft configuration. On July 6, 2012, the Company and Boeing
executed Supplemental Agreement No. 12 to Purchase Agreement No. 1938 regarding the acceleration of the
delivery of B777 aircraft from January 2014 to October 2013, revision of the pricing table and change to the
calculation formula. The Company entered into a sale and leaseback with Alafco and Gugenheim for four aircrafts.
The selling price is to be determined at the time of arrival of aircraft.

In 2013, four Boeing 777-300ER aircraft under sale and leaseback agreement have been delivered, with 12 years
lease period which are classified as operating leases.

Advance payments for the acquisition of aircraft were made in stages starting from the signing of the memorandum
of understanding until the signing of the agreement, i.e., 30 or 24 months or up to 6 months prior to aircraft delivery.
As of December 31, 2013 and 2012, the amount of advances for purchase of aircraft that have been paid amounted
to USD219,297,500 and USD279,424,180, respectively.

(i) Boeing 737-800 Aircraft

The Company also entered into a Purchase Agreement No. 2158 dated June 19, 1998 for the purchase of 18
Boeing 737-800 aircrafts, which had been amended several times, most recently by Supplemental Agreement No.
8 dated January 18, 2010, whereby the Company increased the number of units purchased into 25 Boeing 737-800
aircraft with aircraft basic price of USD67,518,600. The price of the aircraft will be determined at the time of delivery
by calculating the price adjustments in accordance with the agreement. Delivery of the aircraft is within June 2009
up to February 2016. In relation to these scheduled deliveries, during 2009 and 2010, the Company entered into
sale and leaseback agreements with Dubai Aerospace Enterprise (‘DAE”) for eight aircrafts, Mitsubishi Capital
(“MCAP”) for three aircraft and Pembroke Lease Finance SAS for nine aircrafts. The selling price is determined at
the time of arrival of aircrafts.

34



Q‘.

N

/

Garuda Indonesia

In 2013, one Boeing 737-800 aircraft under sale and leaseback agreement has been delivered, with 10 years lease
period and classified as operating lease.

In 2012, four units of Boeing 737-800 aircrafts under sale and leaseback agreement have been delivered, with 10
years lease period and classified as operating lease.

Advanced payments for the purchase of aircraft were made in stages starting from the signing of a memorandum of
understanding until signing of the agreement, i.e., 30 or 24 months or up to 6 months prior to aircraft delivery. As of
December 31, 2013 and 2012, the amounts of advance for purchase of aircraft that have been paid amounted to
USD9,664,720 and USD14,771,356, respectively.

(iii) - Airbus A-330-300 Aircraft

On November 4, 1989, the Company entered into a Purchase Agreement with Airbus Industrie (“Airbus”) for the
purchase and delivery of nine Airbus A-330-300 aircrafts. The Company has received six of the aircrafts and has
sought rolling extension for the delivery of the final three aircrafts, and based on a side letter dated December 21,
1995, the final delivery of the three aircrafts was scheduled to occur in July 1998, August 1998 and January 1999.

These deliveries have not taken place because the Company has not reached any subsequent formal agreement
with Airbus in relation to its obligation under the Purchase Agreement for the delivery of the remaining three Airbus
A-330-300 aircrafts.Based on a side letter dated November 9, 2009, delivery of the remaining three AirbusA-330-
300 aircrafts was to be replaced with delivery of six Airbus A-330-200aircrafts with delivery scheduled to occur
starting in October 2012 up to October 2014. The aircraft basic price for six A-330-200 aircrafts amounted to
USD173,949,317.

In July 2011, the Company and Airbus signed Amendment No. 3 related to the Purchase Agreement. Under this
agreement, the Company replaced three out of the remaining six Airbus A330-200 aircrafts into A330-300 aircrafts
and purchased additional four Airbus A330-300 aircrafts.

On December 19, 2011, the Company and Airbus signed Amendments No. 4, 5 and 6 to the Purchase Agreement.
Under those agreements, the Company purchased 11 Airbus A330-300 aircrafts and 3 A330-200F aircrafts.

The Company entered into a sale and leaseback agreement with Aircastle for four aircrafts. The selling price is
determined at the time of the delivery of the aircraft.

In 2013, two Airbus A-330-200 aircrafts and one Airbus A-330-300 aircraft have been delivered under sale and
leaseback agreements, with a lease term of 12 years and are classified as operating leases.

Advanced payments for purchase of aircraft were made in stages starting from the signing of the memorandum of
understanding until the signing of the agreement, i.e., 30 or 24 months or up to 6 months prior to aircraft delivery.
As of December 31, 2013 and 2012, the amounts of advance for purchase of aircraft that have been paid amounted
to USD 189,873,807 and USD151,389,855, respectively.

(iv) Purchase of Airbus A320-200 Aircraft

On August 2, 2011 The Company and Airbus signed a Purchase Agreement of A320-200 aircraft on the purchase
of 25 Airbus A320-200 aircrafts. Delivery schedule will start in 2014 until 2018. The base price of each aircraft
amounted to Rp83,041,000. Associated with this purchase, the Company also signed agreement with CFM
International for procurement of type CFM56-5B4 machines for 15 A320-200 aircrafts and type Leap-X1A26
machines for 10 A320 NEO aircrafts.

In July 2012, the Company and Airbus SAS signed Amendment No.1 to the Purchase Agreement A320 regarding
exercise of the option to increase the number of aircraft purchased as many as 25 aircrafts.

Advanced payments for purchase of aircrafts were made in stages starting from the signing of the memorandum of
understanding until the signing of the agreement, i.e., 30 or 24 months or up to 6 monts prior to aircraft delivery. AS
of December 31, 2013 and 2012, the amounts of advance for purchase of aircraft that have been paid amounted to
USD73,273,288 and USD44,217,895.

(v) Purchase of Bombardier CRJ1000NextGen Series Aircraft

On December 18, 2011, the Company and Bombardier Aerospace signed a proposal for a firm commitment to
purchase 6 aircrafts and an option to purchase 18 aircrafts under the CRJ1000 NextGen Series.

On February 13, 2012, the Company and Nordic Aviation Capital A/S signed a letter of intent regarding the lease of
12 CRJ1000 NextGen aircraft.

35



>

Garuda Indonesia

The Aircraft Lease Agreements which form the basis for the implementation of the lease of such 12 Bombardier
CRJ1000 NextGen aircraft was signed between the Company and Nordic Aviation Capital A/'S on June 19 and
June 25, 2012.

Advanced payments for the purchase of aircraft were made in stages starting from the signing of the memorandum
of understanding, i.e. 30 or 24 months or up to 6 months prior to aircraft delivery. As of December 31, 2013 and
2012, the amount of advanced payments for the purchase of aircraft that have been paid amounted to
USD4,467,371 and USD7,354,133, respectively.

(vi) Purchase of ATR 72-600 Aircraft

On February 7, 2013, Cl and Avions De Transport Regional G.I.E ("ATR”) signed Letter of Intent (“LOI") regarding
the purchase of 25 new ATR 72-600 aircraft and an option to purchase up to 25 new ATR 72-600 aircraft. Delivery
is scheduled to begin in September 2013 up to December 2015 for purchased aircraft, and in February 2016 up to
August 2018 for option aircraft. The aircraft base price of each aircraft is USD19,180,000. As of February 15, 2013,
Cl had paid USD 2,418,000 as pre-delivery payment.

On September 6, 2013, the aircraft purchase agreement was transferred to the Company.
Component Pooling Agreement with SR Technics Switzerland ("SR Technics")

The Company entered into a A-330 component pooling agreement with SR Technics. As a participant to the A-330 pool,
the Company is allowed to use A-330 components which are available in the main storage located at Zurich. The
Company also has the right to ask SR Technics to provide temporary services, field assistance team or other special
services, as well as technical and administrative training in the Company's maintenance facility in Jakarta or in its line
station.

This agreement has been extended several times by way of the latest amendment. After that date, each party may
terminate the agreement by giving a six months’ notice to the other party. The corresponding pooling expense is
determined according to the tariff applied to the components used.

The Company also entered into a critical spare component agreement for Boeing 737-800 aircraft component with SR
Technics by way of a memorandum of understanding dated February 25, 2011.

The Company also has the right to ask SR Technics to perform test repair, overhaul and modification of the component.
Service Agreement for Passenger Service Systems

On April 20, 2012, the Company and Amadeus IT Group, S.A, signed a Service Agreement for Passenger Service
Systems for Amadeus Altéa Passenger Services Systems (‘PSS”). This system is a platform system which is used by
airlines which are members of the Sky Team global alliance, so that the Company’s system shall be connected with
other Sky Team members’ systems.

Agreements with Rolls Royce

In July 2012, the Company and Rolls Royce executed the following agreements:
(i)  Product Agreement relating to Trent 772B and Trent 772C engines DEG 6159.

(i)  Supplementary Financial Assistance Agreement relating to Trent 772B and Trent 772C engines DEG 6734.
(i) Total Care Service Agreement relating to Trent 772B engines DEG 6584.

(iv) Thrust Upgrade Offer for Garuda Indonesia in relation to an offer to upgrade thrust.

The abovementioned agreements are related to engine maintenance with prognostic maintenance concept for TRENT
700 type engines (Airbus A330 engine), where the engine treatment method is performed in its entirety from the
monitoring of the engine during operation (On-wing Health Monitoring) to engine overhaul planning and execution
overhaul.

Agreement for Installation of Galley in A330-200 Aircraft

The Company entered into an agreement with BE Aerospace in relation to galley installation on Airbus 330-200 aircraft.
The Company also entered into General Terms Agreement for the Purchase of Aircraft Galley Installation for 3 X A330
BFE Program with Driessen Aircraft Interiors Systems (Europe) BV in relation to the purchase of aircraft galley for three
Airbus 330 aircraft with a value of EUR938,050 per aircraft. The period for the installation of galley for A330-200 aircraft
is up to and prior to the on dock date as determined by Airbus, which is 2013.
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Agreement with General Electric (“GE”)

In June 2012, the Company executed a General Terms Agreement with GE in relation to spare part, tooling, publication
and training regarding engine model GE90-115B and CF34-8C.

The Sub-Distribution Agreement with Abacus International Pte., Ltd

ADSI, a Subsidiary, entered into a subdistribution agreement with Abacus International Pte., Ltd (formerly Abacus
Distribution Systems Pte., Ltd), Singapore (*AIPL”) effective since April 11, 1995. Under this agreement, AIPL grants
ADSI an exclusive sub-license to operate its own marketing and distribution of computer reservation systems (Abacus
System) within the Republic of Indonesia teritory. This system incorporates a software package which performs various
function, including real-time airline seat reservation, schedules/booking for a variety of airlines, car and hotel service,
automated ticketing and fare display. The agreement shall remain valid, except if terminated earlier as provided under
the agreement.

In return for each net booking made by a subscriber through the Abacus System for any travel product offered in the
system, AIPL shall pay a certain fee to ADSI as stipulated in the agreement.

Effective from February 1, 2009, such fee is amended to be 25% of the 2009 basic rates payable by airline per net
segment for air bookings made by subscribers after deducting certain expenses as stipulated in the agreement.

GMFAA entered into Long Term Contracts for the Maintenance and Repair of Aircraft with several airlines

GMFAA entered into long-term agreements for maintenance and repair of aircraft with PT Sriwijaya Air, Hellenic Imperial
Airways, Yemen Airways, International Air Parts Pty Ltd, Gatewick Aviation Service and Southern Air. GMFAA earns
revenue for these services according to rates agreed in the agreements.

Agreement with Bank Syariah Mandiri

On December 16, 2013, GMFAA entered into an agreement with PT Bank Syariah Mandiri regarding ljarah Muntahia Bit
- Tamlik facility with a term of eight years. This facility is used for the rental of test cell equipment for maintenance and
overhaul of Industrial Gas Turbine Engine (IGTE) Oil Company. GMFAA obtained a facility with a maximum amount of
USD9,562,955.

Commaodity Call Option for Flight Fuel

The Company uses hedging to minimize the risk of increased fuel price for regular flight and Hajj flight in 2013
consistent with its risk management objective and strategy to protect highly probable purchase of jet fuel for regular
flight and Hajj flight in 2013 against unfavorable movements in jet fuel price.

The type of hedge relationship is cash flow hedge with the nature of risk being hedge is for regular flight and Hajj fuel
price hedge, by setting fuel price of USD121-122 for regular flight and USD115-119 for Hajj flight.

The items being hedged are regular flights for the period of April to December 2013 and Hajj flight for the period of
September to November 2013.

The hedge instrument used by the Company is Platts Jet/Kero Sing — Asian Close.

The Company realized the derivative value amounting to USD6,528,600 and USD5,361,580 in 2013 and 2012,
respectively.

Operating Rental Payments

As of December 31, 2013, the total operating rental payments are as follows:

Description usD
Within one year 581,065,537
Over one year but not longer than five years 2,108,428,274
Over five years 2,333,773,641
Total 5,023,267,452
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|.  Other lease commitments

As of December 31, 2013, total other lease commtments are as follows:

Description usD

Within one year 1,940,614

Over one year but not longer than five years 4,997,221

Over five years 7,583,167

Total 14,521,002
CONTINGENCIES

a.  On August 6, 2004, the Company and PT World Simulator Technology (“WST") entered into a Rental Agreement on
Area for Simulator and Support Facilities whereby the Company agreed to rent its simulator area and support facilities
located at SBU Garuda Indonesia Training Center to be used as space for Full Flight Simulator B 737-200 Level D Six
Axis owned by WST.

WST considered the Company not to be in compliance with the agreement, and on December 19, 2006, WST filed a
lawsuit with the Central Jakarta District Court against the Company for breach of contract and for committing illegal act.

On June 4, 2007, the Central Jakarta District Court issued a verdict accepting WST’s claim and ordered the Company to
pay to WST USD1,360,800 and Rp1,590,000,000. On August 21, 2008, the High Court of Central Jakarta decided to
uphold the verdict of the District Court of Central Jakarta and ordered the Company to pay USD1,984,500 and
Rp1,590,000,000.

The Company filed a request for cassation dated November 7, 2008. On March 4, 2010, the Supreme Court issued a
decision rejecting the request for cassation filed by the Company. On January 28, 2011, the Company paid to WST
Rp590,000,000 and USD1,984,500, based on an agreement between the Company and WST. On July 15, 2011, the
Company paid the remaining claim amounting to Rp1,000,000,000.

Although the Company has complied with some of the obligations provided in the decision of the Supreme Court, the
Company still filed a judicial review to the Supreme Court that was registered with the Central Jakarta District Court on
November 19, 2010. On March 20, 2013, the Company received the judicial review Decision No. 267 PK/PDT/2011
dated March 20, 2013 under which the judicial review from the Company was rejected.

b. On December 17, 2007, the Company received a Notice to Furnish Information and Produce Document from the
Australian Competition and Commerce Commission (“ACCC") related to an allegation of price fixing cartel on Cargo
Fuel Surcharge with other international carriers. Currently, the case is still under examination by the Federal Court of
Australia.

c.  On November 16, 2009, the Company received Notice of Advance Proceeding (Commercial List) from the Indonesian
Business Competition Supervisory Commission (Komisi Pengawas Persaingan Usaha or “KPPU”) related to allegations
of price fixing cartel on Fuel Surcharge of domestic airline tickets.

On May 4, 2010, the KPPU issued a verdict and ordered the Company to pay a fine amounting to Rp25 billion and
compensation in the amount of Rp162 billion.

On June 17, 2010, the Company filed an objection to the Central Jakarta District Court. On February 28, 2011, the
Central Jakarta District Court accepted the request for an objection by the Company and cancelled the KPPU'’s decision
dated May 4, 2010 and ordered the KPPU to pay for legal costs.

The KPPU has filed a cassation of the verdict to the Supreme Court of the Republic of Indonesia. The Company has
also filed a statement of counter cassation on April 27, 2011. On May 29, 2013, the Company received decision No. 613
Klpdt. Sus/2011 dated February 27, 2012, under which the Supreme Court of the Republic of Indonesia rejected the
KPPU cassation. This decision is binding and have a permanent legal effect.

d.  On August 8, 2008, GMFAA, a Subsidiary, the Company and the MSOE faced a lawsuit claim from PT Metro Batavia
(“MB”) for: (1) unused cycles amounting to USD73,215,579 (or equivalent to Rp673,583,333,330), (2) material loss
amounting to Rp500,000,000 per day and USD50,000 (or equivalent to Rp460,000,000) each month starting from
October 23, 2007 until the aircraft is able to be operated, (3) immaterial loss amounting to USD10 million (or equivalent
to Rp92 billion) and (4) repairs on engine failure. The lawsuit arises due to the declaration that GMFAA had breached a
contract in relation to a warranty given by GMFAA regarding the replacement and installation of five ESN 857854 aircraft
engines owned by MB.
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In relation to this case, GMFAA has filed counterclaims lawsuit against MB for failure to fulfill the obligation to pay
GMFAA for such engine replacement and installation services of USD256,266 and interest amounting to 6% per annum
starting from July 15, 2008 until the judgment is final and binding.

On March 11, 2009, the District Court of Central Jakarta rejected MB'’s claims against GMFAA and accepted the
counterclaim from GMFAA amounting to USD256,266 with interest of 6% per annum to be calculated from November 17,
2007.

On May 18, 2009, MB filed a statement of appeal to the High Court of Central Jakarta. As a response, on July 16, 2009,
GMFAA filed a statement of counter appeal. On January 15, 2010, the High Court rejected MB’s appeal. MB then filed
an appeal to the Supreme Court of the Republic of Indonesia dated March 25, 2010. GMFAA filed a counter appeal
dated May 17, 2010. On April 15, 2013, GMFAA received the decision letter dated February 22, 2013 under which the
Supreme Court of the Republic of Indonesia rejected MB’s appeals.

The management believes that the demand for compensation does not materially affect the financial statements and
activities of GMFAA.

On September 25, 2008, GMFAA filed claims against MB for: (1) payment of MB’s debt to GMFAA amounting to
USD1,191,615, (2) interest on MB’s debt amounting to 6% per annum on debts starting July 15, 2008 until the judgment
is final and binding and (3) payment of loss amounting to USD200 million.

On April 22, 2009, the District Court of Central Jakarta decided to accept the claim from GMFAA amounting to
USD1,191,615 with interest of 6% per annum, calculated since July 15, 2008 and loss amounting to USD 500,000. The
Court also seized four airplanes owned by MB.

On April 28, 2009, MB has filed a statement of appeal to the High Court of Central Jakarta. As a response, on August 19,
2009, GMFAA filed a statement of counter appeal. On October 30, 2009, the High Court rejected MB'’s appeal.

On March 25, 2010, MB has filed a statement of cassation to the Supreme Court of the Republic of Indonesia for the
Appeal Verdict No. 504. As a response, GMFAA filed a statement of counter cassation on July 29, 2010. This case has
been decided by Supreme Court in favor of GMFAA. GMFAA has received the notification of the decision of the
Supreme Court on April 15, 2013.

On August 4, 2010, Hutomo Mandala Putera ("Tommy Suharto") submitted a claim against several defendants,
including the Company (the “Defendants”), in relation to an article published by an in-flight magazine, Majalah Garuda,
on its December 2009 edition.

Tommy Suharto submitted a claim to the South Jakarta District Court and demanded payment for material and
immaterial damages, as well as an apology from the Defendants, to be published in Majalah Garuda and several other
national media. The Company has filed an objection to the High Court of DKI Jakarta on June 1, 2011. The Company
has also filed an objection to the South Jakarta District Court on August 19, 2011.

On March 11, 2013, the Company received a notice of from the High Court of DKI Jakarta dated October 24, 2012
which upheld the verdict from the District Court South Jakarta, which was in favor of Tommy Suharto over the Company.

On March 22, 2013, the Company submitted an appeal to the Supreme Court of the Republic of Indonesia through the
District Court of South Jakarta and has also submitted a cassation on April 3, 2013. The case is currently in the review
process at the Supreme Court of the Republic of Indonesia.

On January 2012, Al-Azhar Hotel submitted an amended statement of claim against the Company which had been filed
on June 14, 2009 at the Jeddah District Court, Saudi Arabia, in relation to an allegation of breach of contract on
accommodation for Hajj pilgrimages in the event of irregular flight. Al-Azhar Hotel claimed the payment of its invoice
together with the loss against the Company in the amount of SAR750,040 plus the legal cost in the amount of
SAR100,000.

In its amended statement of claim, Al-Azhar Hotel amended the amount of the claim to SAR10,905,355 plus the legal
cost in the amount of SAR100,000. Currently, the case is still under examination by the Jeddah District Court, Saudi
Arabia.

39



N

Garuda Indonesia

¢

ALL OF THE COMPANY’S LIABILITIES AS OF DECEMBER 31, 2013 HAS BEEN DISCLOSED IN THIS PROSPECTUS. AS OF THE
DATE OF THIS PROSPECTUS, THE COMPANY HAS REPAID ALL OF ITS LIABILITIES WHICH HAS BECOME DUE.

FROM DECEMBER 31, 2013 TO THE DATE OF THE INDEPENDENT AUDITOR REPORT DATED JANUARY 30, 2014 AND FROM
THE DATE OF INDEPENDENT AUDITED REPORT TO THE DATE OF EFFECTIVE STATEMENT OF THE REGISTRATION, THE
COMPANY DOES NOT HAVE OTHER SIGNIFICANT LIABILITIES OR COMMITMENT OTHER THAN THOSE OCCURRING DUE TO
OPERATIONAL ACTIVITIES OF THE COMPANY AND THE LIABILITIES THAT HAVE BEEN DISCLOSED ABOVE AND IN THE
CONSOLIDATED FINANCIAL STATEMENTS OF THE COMPANY AND THIS PROSPECTUS.

THE COMPANY SYSTEMATICALLY MANAGES ITS ASSETS AND LIABILITIES TO IMPROVE ITS FUTURE OPERATIONAL
RESULT AND TO CERTIFIES ITS ABILITY TO RESOLVE ALL OF ITS LIABILITIES IN ACCORDANCE TO THEIR REQUIREMENTS.

THE COMPANY HAS MET ALL OF THE FINANCIAL RATIOS REQUIRED BY ALL OF THE COMPANY’S LOAN AGREEMENTS AS
OF DECEMBER 31, 2013, EXCEPT FOR THE COVERAGE RATIO AND DEBT RATIO REQUIRED BY ECA. THE COMPANY HAS

REVIEWED THE ECA AGREEMENT AND CONCLUDED THAT THE VIOLATION OF ITS FINANCIAL COVENANTS WILL NOT
RESULT IN THE LIABILITY BECOMES DUE AND PAYABLE.

AS FOR EACH OF LIABILITIES ABOVE THERE IS NO NEGATIVE COVENANTS THAT WILL PREJUDICE THE INTEREST OF
SHAREHOLDERS.
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IV. MANAGEMENT’S DISCUSSION AND ANALYSIS

The Management Discussion and Analysis section should be read in conjunction with the Summary of Financial Data, the
consolidated financial statements of the Company and their notes and other financial information, which is entirely contained
in this Prospectus. The information presented here have been prepared based on the consolidated financial statements of
the Company for the year ended December 31, 2013, which has been audited by Public Accountant Firm Osman Bing Satrio
& Eny (member of Deloitte Touche Tohmatsu Limited), independent public accountants, in accordance with auditing
standards established by the IAPI, whose report expressed an unqualified opinion and the consolidated financial statements
of the Company for the years ended December 31, 2012 and January 1, 2012/December 31, 2011, which have been audited
in its entirey by Public Accountant Firm Osman Bing Satrio& Eny (member of Deloitte Touche Tohmatsu Limited),
independent public accountants, in accordance with auditing standards established by the IAPI, whose report expressed an
unqualified opinion with an explanatory paragraph regarding the adoption of the SFAS No. 10 (Revised in 2010), regarding
the Effect of Changes in Foreign Exchange Rates and restatement of the consolidated financial statements of previous years
as a result of the changes, and a description of the Company’s quasi-reorganization implementation on January 1, 2012 in
accordance with SFAS No. 51 (Revised in 2003) accounting quasi-reorganization.

A. Overview

The Company was established in 1975 under the name of PT Garuda Indonesian Airways, with its domicile in Cental Jakarta
and its main business activities in commercial air transport services.

As of December 31, 2013, the Company has 1 head office and 9 management areas that manage 63 branch offices, namely:

1. Domestic Area Region — 1, which manages 13 branches located in Medan, Banda Aceh, Pekanbaru, Padang, Batam,
Tanjung Karang (two branches), Jambi, Palembang, Pangkal Pinang, Tanjung Pinang, Bengkulu and Tanjung
Pandan. Domestic Area Region - 1 also manages the Station & Service Hub in Kuala Namu;

2. Domestic Area Region — 2, which manages two branches located in Bandung and Jakarta;

3. Domestic Area Region - 3, which manages eight branches located in Surabaya, Malang, Jogjakarta, Semarang, Solo,
Denpasar, Kupang and Mataram,;

4. Domestic Area Region - 4, which manages 20 branches located in Makassar, Kendari, Palu, Mamuju, Ambon,
Balikpapan, Tarakan, Berau, Pontianak, Banjarmasin, Palangkaraya, Manado, Ternate, Gorontalo, Jayapura,
Manokwari, Sorong, Biak and Timika (two branches);

5. International Area Region - 1, which manages four branches located in Singapore, Bangkok, Kuala Lumpur and Penang;

6. International Area Region - 2, which manages three branches located in Tokyo, Osaka and Seoul

7. International Area Region — 3, which manages five branches located in Shanghai, Beijing, Guangzhou, Hong Kong and
Taipei;

8. International Area Region — 4, which manages four branches located in Sydney, Brisbane, Perth and Melbourne;

9. International Area Region - 5, which manages four branches located in Amsterdam, London, Abu Dhabi and Jeddah

The Company has two SBUs, namely SBU Garuda Cargo which is managing freight business and SBU Garuda Sentra
Medika (GSM) which is managing health business.

As of December 31, 2013, the Company and Citilink own and/or operate 140 passenger aircraft fleet, which consists of 116
narrow-body aircraft and 24 wide-body aircraft used for domestic and international flights.
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B. Factors Which Affect Financial and Operation Results of the Company
The factors which affect the financial and operation results of the Company are as follows:
= General Economic Conditions

The global economic growth in 2013 has been slowing down, which is influenced by the weakening of economic growth in
several developing countries. Although the U.S. economy is starting to strengthen and the European economy is likely to
escape from the crisis, slowing expansion in developing countries such as Brazil, China and India, restrains the pace of
global growth. Despite the decline, China still recorded the highest economic growth of 7.7% in 2013. This triggers the
demand for aviation services, either for passenger or cargo, to support trading activities.

The international airline passenger traffic in Asia Pacific, as reported by the airlines who are members of the Association of
Asia Pacific Airlines (“AAPA”), reached 220 million people in 2013, which indicated an increase of 12 million or 6% compared
to the previous year. In addition, RPK increased by 5.2% to 813 billion, reflecting the strong demand for regional routes
fueled by economic growth in the Asia Pacific region and the increase of ASK capacity by 4.8%.

Although there is a decline in the domestic economy as a result of the global crisis, the domestic economy has experienced
higher growth compared to other developing countries, recording a Gross Domestic Product (“GDP”) of 5.8% in 2013. The
GDP growth is reflected by growth in all sectors, with the highest growth recorded by the transportation and communication
sector, which amounted to 10.2%. Indonesia's international airline passenger traffic departs from Indonesia recorded a 9.5%
increase from 11.9 million people in 2012 to 13 million people by 2013. This is the result of the increasing of national
economy activity, the increasing of income per capita, the addition of aircraft to the market, affordable ticket prices and better
service quality and flight safety. The Company's financial performance will materially remain steady and is expected to be
continually affected by the Indonesian economic developments, the level of expenditure, conditions in Indonesia's tourism
industry and global economic conditions.

*  Revenue Management

The Company's business activities are affected by the number of passengers and tariffs imposed on domestic and
international routes operated by the Company. Revenue management is an integrated set of business processes that are
used to calculate the price policies and availability of seats to maximize the revenue that can be generated from ticket sales
based on the estimated behavior of the demand for each market. The Company uses management processes and systems
to maximize seat utilization rate and revenue per flight and the ability of the Company to manage the revenue management
successfully will determine the Company's business results. The Company is currently in the process of updating its revenue
management system including passenger service system in line with the construction of a new data center.

In general, the airline industry has a low profit margin and high liabilities or fixed operating expenses, particularly for aircraft
and engine lease expenses, maintenance and overhaul expenses, fuel expenses, landing expenses, interest rate and
liabilities. Flight operating expenses do not have a significant effect to the number of passengers and tons of cargo weight
carried by the aircraft. As a result of the high liabilities and expense, which has relatively small effect in respect of the number
of passengers and price, this could have a significant impact on the financial operation result of the Company.

Revenue from scheduled airline services amounted to 83.3%, 83.1% and 85.3% of the operating revenues of the Company
for the years ended December 31, 2011, 2012 and 2013. A number of factors affecting the revenue from scheduled airline
services include ASK levels, number of passengers, RPK, passenger load factor and passengers yield:

- Revenue from passenger scheduled airline services amounted to USD2,403,955,183 in 2011, USD2,687,450,057 in
2012 and USD2,955,288,708 in 2013.

- ASK amounted to 32,473.7 million in 2011, which then increased to 36,013.8 million in 2012 and to 43,133.0 million in
2013, which reflects the increase of fleet, utilization and seating capacity on the frequency and domestic and
international flight routes.

- The number of passengers increased from approximately 17.1 million in 2011, to 20.4 million in 2012 and to 25.0 million
in 2013, while RPK increased from 24,434.7 million in 2011, to 27,342.1 million in 2012 and to 31,950 million in 2013.

- Passenger load factor increased from 75.2% in 2011, to 75.9% in 2012 and to 74.1% in 2013, in line with the increase in
the number of passengers.

- Passenger Yield, calculated as passenger revenue divided by RPK, USCent (USC) per kilometer amounted to 9.6 per
kilometer USc in 2011, 9.7 per kilometer USc in 2012 and 9.1 per kilometer USc in 2013.

Revenues from international scheduled airline services amounted to 43.6%, 42.8% and 41.3% of the total revenue
passenger flights for the years ended December 31, 2011, 2012 and 2013. Passenger Yield and passenger load factor for
international passenger flights are adversely affected by competition from LCCs on short-haul international routes and low
levels of market penetration in the international long-haul service in the Middle East and Europe, which is partly compensated
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for by high levels of market penetration for international routes in Asia and Australia. Revenue from domestic scheduled
airline services amounted to 56.4%, 57.2% and 58.7% of the total revenue passenger flights for the years ended December
31, 2011, 2012 and 2013. Revenue from domestic and international passenger and passenger yields are historically related
to the Company's ability to implement the additional fuel surcharge which was recorded as part of the Company's operating
revenues and reflected in fluctuations of aircraft fuel price.

= Fuel Price

Aircraft fuel expense is an important component in the cost structure of the Company, where changes in the fuel price would
significantly affect the Company's operating result. Aircraft fuel surcharge represented approximately 38.8% of the
Company’s operating expenses in 2013. Aircraft fuel prices in the past, and also in the future, will depend on the price
fluctuations as well as changes in demand and supply.

Average price of jet fuel in 2011 was at USc 89.7/liter, which then increased to USc 91.0/liter in 2012 and decreased to USc
87.6/liter in 2013. The Company partially mitigate the burden of fuel price increases to its passenger by applying a fuel
surcharge. However, mitigation through this method is limited by regulations set out by the Government as this practice is
considered as anti-competitive. This restriction is done by the Government through DJPU by setting an upper limit fuel
surcharge that may be imposed by the Company. Besides fuel surcharge, the Company may also mitigate the increase in
aircraft fuel prices through hedging.

= Fleet Expansion and Simplification

Most of the capital expenditure, commitment to pay PDP and aircraft rental expense are associated with the Company’s fleet
expansion and simplification plan. As of December 31, 2013, the Company and Citilink operated 140 aircraft and plans to
increase its fleet to approximately 194 aircraft in 2015. The size, age and composition of the Company's aircraft fleet have a
significant impact on the Company'’s financial and operation condition. Increase in fleet number is expected to increase the
flow of passengers through the opening of new routes and increasing flight frequencies. The purpose of the Company's fleet
simplification program is to improve the standardization of training, maintenance and inventory, along with the increase in
service cost and fuel efficiency through the operation of a new aircraft type.

The Company believes that its fleet expansion needs to be done in anticipation of rising passenger flow, increasing flight
frequency, improving fuel efficiency and lowering maintenance cost. In 2013, the average age of the Company aircraft is five
years old and with reduced average age of aircraft in the future, the fleet expansion is expected to reduce the maintenance
and overhaul expenses compared to the Company’s other competitors.

The Company and Citilink is currently operating 116 narrow-body aircraft, consisting of Boeing 737-300, 737-400, 737-500,
737-800 NG, Bombardier CRJ-1000 and ATR72-600 aircrafts and 24 Airbus A320-200 aircrafts. A total of 86 aircrafts are
operated by the Company and a total of 30 aircrafts are operated by Citilink. The Company is currently operating 24 wide-
body aircraft, consisting of Boeing 747-400, Boeing 777-300 and Airbus A330-200 and A330-300 aircrafts.

= Aircraft Utilization

One of the key elements to the Company's growth strategy is the increase of aircraft utilization. High aircraft utilization will
increase the Company's capacity to generate revenue from its fleet. High aircraft utilization can be achieved partly by
reducing turnaround times at airports, so that more hours are used to fly. Aircraft utilization is influenced by a number of
factors, most of which are beyond the Company's control, including air traffic, the queues at the airport (especially in
Soekarno-Hatta International Airport and Ngurah-Rai Airport in Bali), adverse weather conditions, security requirements,
mechanical problems of the aircraft and delay caused by third party in ground handling and refueling services. The average
utilization of aircraft flying hours per day of the Company is 10 hours 40 minutes, 10 hours 44 minutes and 10 hours 44
minutes, respectively, for the years ended December 31, 2011, 2012 and 2013.

= Interest Rate Fluctuation

The Company's revenue are affected by interest expense which is affected by changes in interest rates for both short-term
and long-term loans, as well as interest payments for lease of aircrafts. Interest rate reference that is used is the floating
London Interbank Offerred Rate (“LIBOR”) for loans denominated in U.S. Dollars and the average of interest rates offered by
the Government and Jakarta Interbank Rate (“JIBOR”) for loans denominated in Rupiah. The movement of interest rates
affects the interest expenses to be paid by the Company. The Company's policy is to manage interest rate exposure on
floating rate loans by way of an interest rate hedging strategy. Agreements to hedge transactions until December 31, 2011
have not been applied, although a policy of hedging interest rate risk has been approved by the Company's management, as
the management estimates that the floating interest rate on the market up to the end of 2013 will still be low and expected a
significant increase in early 2014 due to the weakening global economy, so that the Company can take advantage of low
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interest rates and can reduce the interest expenses. As for funding of new aircraft, the Company mostly uses fixed interest
rate benchmark.

=  Exchange Rate Fluctuation

Since 2012, the Company changed its functional currency from Rupiah (IDR) to U.S. Dollar (USD) retrospectively. In its daily
activities, the income and expenses of the Company used a different structure of currencies composition. The cost of the
Company is denominated in U.S. Dollar, while the income of the Company has a relatively balanced composition between
the U.S. Dollar and other currencies. The Company’s costs incurred in USD is greater than its revenues in USD, so it is
necessary to do foreign exchange transactions of other currencies (other than USD) to meet the Company’s USD liabilities,
both for debt and operational costs. Additionally, fluctuations in operating results and financial condition of the Company are
also caused by the different currencies used in the composition of expenses and revenues, and fluctuations in exchange
rates of foreign currencies against the U.S. Dollar significantly affect the Company’s financial performance.

In managing exchange rate fluctuations, the Company does not undertake hedging transactions related to foreign currency
as the Company is taking advantage of opportunities in other currency exchange rates to cover possible risks of the
weakening of USD and vice versa, so naturally the risk of exchange rate movements of foreign currencies eliminate each
other. Foreign exchange transactions can be done by considering the favorable exchange rate of the Company. In addition,
the Company aligns the characteristics of loans acquired with the assets it finances to achieve a balance between assets and
liabilities in the Company's financial position, evaluate and negotiate the loan for which the agreement has been up and
running in a foreign currency (especially in USD) into IDR and harmonize the earnings and payments for each currency.

=  Revenue Cycle

Passenger revenue and profitability of the Company are affected by cycles in the Indonesian aviation industry. In general, the
peak of the passenger revenue cycle is generated in the middle of the year following the holiday season and year-end
season. Besides school holidays and year-end season, the Company's revenue is also affected by Hajj business, and the
Hajj pilgrimage represents 93.5%, 91.8% and 90.4% of the total operating revenue for the Company's non-scheduled airline
services in 2011, 2012 and 2013. In 2013, the Company's revenue from Hajj business decreased as a result of the Hajj quota
restrictions of 20% imposed by the Government of Saudi Arabia.

= Sales Distribution

Along with the development of technology and communication, the Company's distribution channels is growing and is
becoming increasingly varied. Through direct and indirect channels, the Company seeks to get closer to customers. In order
to enhance the ease of public access to the Company and to reduce sales cost, the Company continues to develop direct
sales distribution channels through the Internet (E-Commerce) and call centers. The Company is also developing new
website design and website stabilization, increasing the ease of sales agents and sales sub-accounts of the Company
through the website, as well as strengthening its call center via multiple channels (phone and websites).

=  Pricing

Pricing strategy is determined by market conditions and competition, consumer behavior and profit targets. The number of
airlines operating in Indonesia and consumer sensitivity to price present challenges for the Company in determining its
pricing. To get a competitive price, the Company has developed and used an auto-pricing system. This system is expected to
improve efficiency and reduce pricing errors caused by human error. In addition, the Company has designed programs such
as early-bird pricing, advanced purchase, special pricing through exhibition (Garuda Travel Fair) and entering into partnership,
which had been running well in 2013 and gave positively affect to the Company’s sales.

= Demographic Condition

The market for passenger flights continued to rise in 2013, primarily for domestic flights which were driven by the rapid
growth of middle class in Indonesia in the recent years. The growth of the middle class is spread throughout all cities in
Indonesia. The Company responded to the growth and the population distribution by expanding its domestic network with the
addition of Medan and Makassar hub to support the operation of the CRJ-1000 aircrafts, increasing the frequency of flights in
Batam, Pekanbaru, Makassar, Surabaya-Balikpapan and adding a new route from Surabaya to Kupang and from Surabaya
to Bandung. The Company also strengthens the international sector through increased flight frequency on the Jakarta to
Kuala Lumpur and Denpasar to Incheon routes, the addition of a new route to Haneda and Taipei, as well as the preparation
to be a member of Sky Team.
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= Government Policies Related to the Aviation Industry

Since 2000, the Government has imposed various deregulation in the airline industry which has lead to the presence of
several new airline operators thus increasing competition in the domestic airline industry. Higher levels of competition could
threaten business prospects and operating results of the Company in the future as new operators will offer competitive price,
schedule, route network, quality of service and the type and age of aircrafts used.

In addition to the effects of deregulation, other important factors that affect the performance of the Company related to
government regulation are environmental and operational regulations applied to the general aviation industry in each country
and/or in the location where the Company operates its aircraft.

=  Monetary and Fiscal Policy

In general, fiscal and monetary policies implemented by the Government will affect the Company's business activities.
Monetary policy has a direct impact on interest rates movements, and the Company currently has debt with floating interest
rates. The Government policy through an increase in Bl rate will impact on the Company's interest rate loans, which will
increase the cost of funds of the Company.

Similarly, fiscal policy can adversely or positively impact the performance of the Company. Since the enactment of the fiscal-
free stimulus policy on international flight passengers, there has been an increase in passengers for international
destinations, which in turn, increased the Company's revenues for international routes.

Besides the factors which has been said above, the Company experienced abnormal and infrequent events that affect the
Company’s revenue:

e In 2013, the Government of Saudi Arabia issued a policy to limit the Indonesia Hajj pilgrims quota by 20% and Umrah
visa restrictions by 50%. Quota reduction is expected to occur until 2016, where this is due to the proces of renovating
Masjidil Haram in Saudi Arabia. The quota reduction would reduce the number of Hajj and Umrah pilgrims that will be
transported by the Company. The impact will be deflation in the Company’s revenue from scheduled and non-
scheduled airlines.

e In February 2014, the eruption of Mount Kelud in Kediri, East Java. The Kelud eruption has disrupted flights. Six
airports are not operating due to the runway covered in volcanic ash. Hundreds service flights can not fly because it
can jeopardize the performance of aircrafts engines. In relation with this event, the Directorate General of Air
Transportation had issued a notice to the 6 affected airports by Mount Kelud volcano activity to close the airports
operations temporarily. As a result, the Company terminated the operation of 129 flights from airports that suffered the
closure. The Company also took the policy of not charging any fees towards the passengers who rescheduled their
flights or requested a ticket refund, which would normally be charged under normal flight circumstances.

C. Significant Accounting Policies
1. Revenue and Expense Recognition

Passenger ticket and cargo waybill sales are initially recorded as unearned transportation revenue. Revenue is recognized
when transportation service is rendered. Revenue also includes recoveries from surcharges during the period.

Revenue from short-term aircraft maintenance and overhaul contract is recognized when the service is rendered. Revenue
from long-term aircraft maintenance and overhaul contracts is recognized using the percentage-of-completion method.

Revenues from hotels, catering, travel agency services, reservation system services and other services related to flight
operations are recognized when the services are rendered.

Interest revenue is accrued on time basis, by reference to the principal outstanding and at the applicable interest rate.

Dividend income from investment in shares is recognized when the shareholders’ rights to receive such dividend have been
established.

Expenses are recognized when incurred.
2. Foreign Currency Transactions and Translations

The books of accounts of each entity in the Company, except AWS and its subsidiaries are maintained in U.S. Dollar (USD),
the currency of the primary economic environment in which the entity operates (its functional currency). Transactions during
the period involving nonfunctional currencies are recorded at the rates of exchange prevailing at the time the transactions are
made. At reporting date, monetary assets and liabilities denominated in non-functional currency are adjusted to reflect the
rates of exchange prevailing at that date. The resulting gains or losses are credited or charged to profit and loss.
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The books of accounts of AWS and its subsidiaries except GOHA, GOHK and GOHJ are maintained in Rupiah, while GOHA
in Australian Dollars, GOHK in Korean Won and GOHJ in Japan Yen. For consolidation purposes, assets and liabilities of
these subsidiaries at reporting date are translated into USD using the exchange rates at reporting date, while revenues and
expenses are translated using the average rates of exchange for the year. Resulting translation adjustments are shown as
part of other comprehensive income.

The main exchange rates used, based on the mid rates published by Bank Indonesia are as follows (in full USD):

2013 2012

usD usD
Currencies
IDR 1 0.0001 0.0001
EUR1 1.3801 1.3247
YEN 1 0.9531 1.1579
SGD 1 0.7899 0.8177
AUD 1 0.8923 1.0368
GBP 1 1.6488 1.6111

3. Frequent Flyer Program

The Company operates a frequent flyer program called “Garuda Frequent Flyer” that provides travel awards to its members
based on accumulated mileage. A portion of passenger revenue attributable to the award of frequent flyer benefits, estimated
based on expected utilization of these benefits, is deferred until they are utilized. These deferments of revenue are recorded
as unearned revenue. Any remaining unutilized benefits are recognized as revenue upon expiry.

4. Fixed Asset

Aircraft, land and buildings are stated at their revalued amounts, being the fair value at the date of revaluation, less any
subsequent accumulated depreciation and subsequent accumulated impairment losses. Revaluation is made with sufficient
regularity to ensure that the carrying amount does not differ materially from that which would be determined using fair value
at the reporting date.

Any revaluation increase arising on the revaluation of such aircraft, land and buildings is recognized in other comprehensive
income and accumulated in equity under the heading of revaluation surplus, except to the extent that it reverses a revaluation
decrease, for the same asset which was previously recognized in profit or loss, in which case the increase is credited to profit
and loss to the extent of the decrease previously charged. A decrease in carrying amount arising on the revaluation of such
aircraft, land and buildings is charged to profit or loss to the extent that it exceeds the balance, if any, held in the properties
revaluation reserve relating to a previous revaluation of such aircraft, land and buildings.

The revaluation surplus in respect of aircraft, land and buildings is directly transferred to retained earnings when the asset is
derecognized.

Aircraft assets are depreciated using the straight-line method to an estimated residual value based on their estimated useful
lives, as follows:

Aircraft Assets

Year
Airframe 18-22
Engine 18-22
Simulator 10
Rotable Parts 12
Maintenance Assets
Airframes Inspection Next inspection period
Engine Overhaul Next overhaul period

In 2013, the Company changed the estimated useful life of Boeing 747-400 aircraft from 20 to 22 years. Such change in
estimate was accounted prospectively resulting to reduction in depreciation expense by USD 3,214,148 in 2013.

Non aircraft assets except for land and buildings are stated at cost less accumulated depreciation and impairment, if any, and
depreciated using the straight-line method over the useful lives of the asset, as follows:
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Non aircraft assets

Year
Building and infrastructure 40
Vehicles 3-5
Other fixed assets (equipment, hardware, and installation) 2-10

Land is not depreciated.

Assets held under finance lease are depreciated based on the same estimated useful life with owned assets or over the
lease period which ever is shorter.

The estimated useful lives, residual values and depreciation method are reviewed at least each year end and the effect of
any changes in estimate is accounted for on a prospective basis.

The cost of maintenance and repairs is charged to operations as incurred. Other costs incurred subsequently to add to,
replace part of, or service an item of property, and equipment, are recognized as asset if, and only if it is probable that future
economic benefits associated with the item will flow to the entity and the cost of the item can be measured reliably. When
assets are retired or otherwise disposed of, their carrying amount is removed from the consolidated financial statement and
the resulting gains or losses are recognized in profit or loss.

Construction in progress is stated at cost which includes borrowing costs during construction on debts incurred to finance the
construction. Construction in progress is transferred to the respective property and equipment account when complete and
ready to use.

For borrowings that are not specific to the acquisition of a qualifying asset, the amount capitalized is determined by applying
a capitalization rate to the expenditures on qualifying asset. The capitalization rate is the weighted average of the borrowing
costs applicable to the total borrowings outstanding during the period, excluding borrowings directly attributable to financing
other qualifying assets.

Properties under BOT (build, operate and transfer) are stated at cost, less accumulated depreciation. Depreciation is
computed using the straight-line method over 20 - 30 years.

5. Investment Properties

Investment properties are properties (land or a building — or part of a building — or both) held to earn rentals or for capital
appreciation or both.

Investment properties are recorded initially at cost. Subsequent to initial recognition, investment properties are measured at
fair value. Gains and losses arising from changes in fair value are recognized in profit or loss in the period in which they
arise.

Investment properties shall be derecognized upon disposal or when the investment property is permanently withdrawn from
use and no future economic benefits are expected from its disposal. Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in profit or
loss in the period in which the property is derecognized.

6. Impairment of Non-Financial Asset

At reporting dates, the Company reviews the carrying amount of non-financial assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash generating unit to
which the asset belongs.

Estimated recoverable amount is the higher of fair value less cost to sell or value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows have
not been adjusted. If the recoverable amount of a non-financial asset (cash generating unit) is less than its carrying amount,
the carrying amount of the asset (cash generating unit) is reduced to its recoverable amount and an impairment loss is
recognized immediately against earnings unless the relevant asset is carried at revaluation amount, in which the impairment
loss is treated as revaluation decrease.
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7. Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases, which do not meet these criteria, are classified as operating leases.

As Lessee

Assets held under finance leases are initially recognized as assets of the Company at their fair value at the inception of the
lease or, if lower, at the present value of the minimum lease payments. The corresponding liability to the lessor is included in
the consolidated statement of financial position as a finance lease obligation.

Lease payments are apportioned between finance charges and reduction of the lease obligation so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are charged directly to profit or loss. Contingent
rentals are recognized as expenses in the periods in which they are incurred.

Operating lease payments are recognized as an expense on a straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognized as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognized as a liability.
The aggregate amount of incentives is recognized as a reduction of rental expense on a straight-line basis, except where
another systematic basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Sale and Leaseback

Assets sold under a sale and leaseback transaction are accounted for as follows:

e If the sale and leaseback transaction results in a finance lease, any excess of sales proceeds over the carrying
amount of the asset is deferred and amortized over the lease term.

o If the sale and leaseback transaction results in an operating lease and the transaction is established at fair value,
any profit or loss is recognized immediately. If the sale price is below fair value, any profit or loss is recognized
immediately except that, if the loss is compensated by future lease payments at below market price, it is deferred
and amortized in proportion to the lease payments over the period for which the asset is expected to be used. If the
sale price is above fair value, the excess over fair value is deferred and amortized over the period for which the
asset is expected to be used.

For operating leases, if the fair value at the time of a sale and leaseback transaction is less than the carrying amount of the
asset, a loss equal to the amount of the difference between the carrying amount and fair value is recognized immediately.

For finance leases, no such adjustment is necessary unless there has been impairment in value, in which case the carrying
amount is reduced to recoverable amount.

8.  Post-Employment Benefits and Long-Term Benefits

Post-Employment Benefits

Post-employment benefits are determined using the Projected Unit Credit Method. The accumulated unrecognized actuarial
gains and losses that exceed 10% of the greater of the present value of the defined benefit obligations and the fair value of
plan assets, is recognized on straight-line basis over the expected average remaining service years of the participating
employees. Past service cost is recognized immediately to the extent that the benefits are already vested, and otherwise is
amortized on a straight-line basis over the average period until the benefits become vested.

The employee benefits obligation recognized in the consolidated statements of financial position represents the present value
of the defined benefit obligation as adjusted for unrecognized actuarial gains and losses and unrecognized past service cost,
and reduced by the fair value of plan assets.

Long-Term Benefits

Long-term benefits are determined using the Projected Unit Credit Method. Past service cost and actuarial gains (losses) are
recognized immediately in the current operations.

The long-term employee benefit obligation recognized in the consolidated statement of financial position represents the
present value of the defined benefit obligation.
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9. Financial Assets

All financial assets are recognized and derecognized on trade date where the purchase or sale of a financial asset is under a
contract whose terms require delivery of the financial asset within the timeframe established by the market concerned, and
are initially measured at fair value plus transaction costs, except for those financial assets classified as at fair value through
profit or loss, which are initially measured at fair value.

The Company financial assets are classified as follows:
o Fair Value through profit or loss (FVTPL)

Financial derivatives are classified in this category unless designated as hedging derivatives. Gain or loss on non-
hedging derivative is recognized in profit or loss.

e Available for Sale (AFS)

Long-term investments in shares, except investments in associates, are classified in this category. As there is no active
market for these investments and the fair value cannot be reliably measured, these investments are measured at cost,
less impairment.

Dividends on AFS equity instruments, if any, are recognised in profit or loss when the Company'’s right to receive the
dividends is established.

e Loans and receivables

Cash and cash equivalents, maintenance reserve funds and security deposits on operating leases, trade and other
receivables that have fixed or determinable payments that are not quoted in active market, are classified as “loans and
receivables”. Loans and receivables are measured at amortized cost using the effective interest method, less
impairment.

Interest is recognized by applying the effective interest method, except for short term receivable where the recognition
or interest would be immaterial.

Effective Interest Method

The effective interest method is a method of calculating the amortized cost of a financial instrument and of allocating interest
income over the relevant period.

The effective interest rate is the rate that exactly discounts estimated future cash receipts or payments (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or, where appropriate, a shorter period to the net carrying
amount on initial recognition.

Income is recognized on an effective interest basis for financial instruments other than those financial instruments assessed
as at fair value through profit or loss.

Impairment of financial assets

Financial assets, other than those at fair value through profit and loss (FVTPL), are assessed for indicators of impairment at
each reporting date. Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment have been
affected.

For listed and unlisted equity investments classified as AFS, a significant or prolonged decline in the value of the security
below its cost is considererd to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

o significant financial difficulty of the issuer or counterparty; or

o default or delinquency in interest or principal

e it becoming probable that the borrower will enter bankruptcy or financial re-organisation

For certain categories of financial asset, such as receivables, assets that are assessed not to be impaired individuallu are, in
addition, assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could
include the Company’s past experiences of collecting payments, an increase in the number of delayed payments in the
portfolio past the average credit period, as well as observable changes in national or local economic conditions that correlate
with default on receivables.
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For financial assets carried at amortized cost, the amount of the impairment is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the financial assets original effective interest rate.

For financial asset carried at cost, the amount of the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of the estimated future.

When an AFS financial asset is considered to be impaired, cumulative gains or losses previously recognized in equity are
reclassified to profit or loss. Impairment losses previously recognized in profit and loss are not reversed through profit or loss.
Any increase in fair value subsequent to an impairment loss is recognized directly in other comprehensive income.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If
the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may
have to pay. If the Company retain substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

Netting of Financial Assets and Financial Liabilities

The Company only offsets financial assets and liabilities and presents the net amount in the statement of financial position
where it:

e currently has a legal enforceable right to set off the recognized amount; and
o intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.
10. Financial Liabilites and Equity Instruments

Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instruments is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds received, net of direct issue costs.

Financial liabilities

Bank loans and financial institution, long-term loans, bonds payable and trade and other payables are initially measured at
fair value, net of transaction costs, and are subsequently measured at amortized cost, using the effective interest rate
method, with interest expense recognized on an effective yield basis.

Derecognition of financial liabilites

The Company derecognized financial liabilities when, and only when, their obligations are discharged, cancelled or expired.
The difference between the carrying amount of the financial liability derecognized and the consideration paid and payable is
recognized in profit or loss.

11. Derivative Financial Instruments

Derivatives are initially recognized at fair value at the date the derivative contract is entered into and are subsequently
measured to their fair value at each reporting date. The accounting for subsequent changes in fair value depends on whether
the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged.

Changes in fair value of derivative financial instruments that are designated as effective hedges of future cash flows are
recognized as part of other comprehensive income and the ineffective portion is recognized immediately in earnings. If the
hedged transaction results in the recognition of an asset or liability, the accumulated gains and losses under other
comprehensive income are reclassified into earnings in the same period in which the related asset or liability affects earnings.
For hedges that do not result in the recognition of an asset or liability, amounts deferred in other comprehensive income are
recognized in earnings in the same period in which the hedged item affects profit or loss.

For an effective hedge of an exposure to changes in the fair value, the hedged item is adjusted for changes in fair value
attributable to the risk being hedged and such changes are recognized immediately in earnings.
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12. Provision

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation. Where a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

13. Heavy Maintenance Costs of Aircraft

Major airframe inspection cost relating to heavy maintenance visit and engine overhauls for owned aircraft and those held on
finance lease is capitalized and amortized over the period until the next expected major inspection or overhaul.

If there is a commitment related to maintenance of aircraft held under operating lease arrangements, a provision is made
during the lease term for the lease return obligations specified within those lease agreements. The provision is made based
on historical experience, manufacturers’ advice and if relevant, contractual obligations, to determine the present value of the
estimated future major airframe inspections cost and engine overhauls.

All other repair and maintenance costs are expensed as incurred.
14. Quasi-Reorganization

As of January 1, 2012, the Company carried out a quasi-reorganization in accordance with the Statement of Financial
Accounting Standards (SFAS) No. 51 (revised 2003), “Accounting for Quasi-Reorganization”.

The quasi-reorganization was carried out using the accounting reorganization method, wherein assets and liabilities are
revalued at their fair values using market value and discounted cash flows model. The revaluation surplus of asset and
liabilities is recognized as difference in revaluation of assets and liabilities and used for eliminating deficit. Details of the
elimination of deficit are discussed in Note 52. In addition, the fair value of those assets and liabilities as used in the quasi-
reorganization becomes their initial carrying amount in the consolidated financial statements commencing January 1, 2012
and are subsequently measured using the relevant accounting policies.

Description on Significant Account:
a. Flight Operating Revenue

Operating revenues principally consists of revenue derived from scheduled and non-scheduled airline services. The
following table shows the details of an important component of the Company's revenues and the percentage of total
operating revenues of the Company for the period as follows:

(in USD)
Description Decembeiel)
2013 (%) 2012 (%) 2011 (%)

Scheduled airline services:

Passenger 2,955,288,708  79.53% 2,687,450,057 77.39% 2,403,955,183  77.64%

Cargo 195,952,040 5.27% 184,889,000 5.32% 164,501,388 5.31%

Excess baggage 10,081,118 0.27% 7,029,768 0.20% 7,584,589 0.24%

Mail and document 8,764,325 0.24% 7,881,919 0.23% 4,497,804 0.15%
Sub total 3,170,086,191  85.31% 2,887,250,744 83.15% 2,580,538,964  83.34%
Non-scheduled airline
services:

Hajj 195,192,932 5.25% 247,262,921 7.12% 230,398,551 7.44%

Charter 20,772,955 0.56% 21,828,656 0.63% 16,060,670 0.52%
Sub total 215,965,887 5.81% 269,091,577 7.75% 246,459,221 7.96%
Others 330,024,508 8.88% 316,126,641 9.10% 269,330,220 8.70%
Total 3,716,076,586 100.00% 3,472,468,962 100.00% 3,096,328,405 100.00%
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b. Other Income

Other income is the income derived from services related to the Company’s flight service, such as aircraft maintenance
and overhaul, travel agency, catering, hotels, health services, training, and other services.

The following table shows the details of other income components and the percentage of total operating revenues for
the year ended December 31, 2011, 2012 and 2013 is as follows:

(in USD)

Description Decsbeiisil
2013 (%) 2012 (%) 2011 (%)
Travel agent 81,964,385 2.21% 79,878,710 2.30% 52,001,124 1.68%
Aircraft maintenance and overhaul 68,308,243 1.84% 67,362,378 1.94% 52,922,525 1.71%
Catering 60,461,986 1.63% 50,136,002 1.44% 43,758,469 1.41%
Airline related 47,393,619 1.28% 47,575,662 1.37% 56,094,403 1.81%
Facilites 22,873,959 0.62% 21,204,424 0.61% 19,659,130 0.63%
Hotel 22,218,301 0.60% 21,357,575 0.62% 17,999,375 0.58%
Transportation 5,818,113 0.16% 5,874,813 0.17% 7,251,259 0.23%
Information technology 4,869,580  0.13% 3,892,417  0.11% 3214144 0.10%
Healthcare service 2,874,851 0.08% 2,409,227 0.07% 3,094,119 0.10%
Training service 499,477 0.01% 898,822 0.03% 1,210,610 0.04%
Others 12,741,994 0.34% 15,536,611 0.45% 12,125,062 0.39%
Total 330,024,508 8.88% 316,126,641 9.10% 269,330,220 8.70%

Maintenance and Repairs

Maintenance and repairs consists of revenue earned from a Subsidiary, GMF AeroAsia, which provides aircraft
maintenance and repair services to other operators.

Travel Agency Services

Travel Agency Services consist of revenue earned from Aerowisata’s subsidiary, AeroGlobe, GOHK, GOHJ, GIH and
GOHA which operates travel agencies in Indonesia, South Korea, Japan and Australia.

Catering

Catering consists of revenue earned from Aerowisata’s subsidiary, Aerofood, which provides catering services to third
party airlines operating in Indonesia.

Health Services
Health services consist of revenue earned from clinics and pharmacy operated by the Company’s SBU.
Hotel Services

Hotel services consist of revenue earned from Aerowisata’s subsidiaries, MHD, SPI and BID which operate seven hotels
in Surabaya, Biak, Bali, Lombok and Bandung.

Other Services

Other services consist of revenue earned from the administration of code-sharing flights operations which are operated
by third party airlines or cargo rental to third party shipping companies, warehouse rental, reservation system and
information technology services to third party.
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Operating Expense

The table below shows the details of the Company’s operating expense and the percentage of operating expense for the
years ended December 31, 2011, 2012 and 2013:

(in USD)
Description December 31,
2013 (%) 2012 (%) 2011 (%)
Flight operations 2,244840.144  61.34% 1,908,975,113  57.77% 1,750,918,352  58.29%
Ticketing, sales and promotion 335,842,135 9.18% 317,443,935 9.61% 265,239,707 8.83%
Maintenance and overhaul 288,213,715 7.88% 288,853,664 8.74% 248,166,721 8.26%
Passenger services 283,500.861 7.75% 263,949,418 7.99% 261,326,123 8.70%
User charges and station 266.998.356 7.30% 240,479,502 7.28% 222,389,175 7.40%
General and administrative 218.772.364 5.98% 213,737,827 6.47% 198,258,565 6.60%
Hotel operation 33.758.910 0.92% 25,809,070 0.78% 6,957,658 0.23%
Transportation operation 19.816.371 0.54% 18,290,868 0.55% 16,282,577 0.54%
Network operation 18.007.374 0.49% 16,883,310 0.51% 13,579,030 0.45%
Other expense (revenue) (50.121.919)  (1.37%) 9,974,151 0.30% 20,862,909 0.69%
Total Operating Expenses 3.659.628.311  100.00% 3,304,396,858  100.00% 3,003,980,817  100.00%
Flight Operations

Flight operations consist of expenses incurred for fuel, aircraft rental and charter, salaries and allowances, depreciation
expenses, insurance and employee expences. Aircraft rental and charter consist of aircrat rental and aircraft charter for
Hajj pilgrimages, business, government, education and tourism group flights.

(in USD)

Description SEEEEERE &
2013 (%) 2012 (%) 2011 (%)
Fuel 1,420,139,208  63.26% 1,255,126,779  65.75%  1,137,745,428 64.98%
Aircraft rental and charter 592,251,660  26.38% 448,601,352  23.50% 403,237,944 32.03%
Salaries and allowances 144,911,938 6.46% 116,443,700 6.10% 120,805,043 6.90%
Depreciation expenses 62,155,939 2.77% 51,501,031 2.70% 48,765,968 2.79%
Insurance 16,691,989 0.74% 24,561,135 1.29% 26,659,184 1.52%
Employee benefit expenses 6,950,541 0.31% 10,438,528 0.55% 11,893,475 0.68%
Others 1,738,869 0.08% 2,302,588 0.12% 1,811,310 0.10%
Flight Operations Expense 2,244,840,144  100.00% 1,908,975,113 100.00% 1,750,918,352 100.00%

Maintenance and Overhaul

Maintenance and overhaul consists of expenses incurred as operating expense by GMF AeroAsia, which in turn
consists of maintenance and overhaul, spareparts, salaries and allowances, rental, fuel and insurance expenses. For
the years ended December 31, 2011, 2012 and 2013 maintenance and overhaul amounted to USD248,166,721,
USD288,853,664 and USD288,213,715 from total expense and was composed of maintenance and overhaul expense
for the Company’s aircrafts and the maintenance and overhaul expense from GMF AeroAsia to third parties.

Maintenance and overhaul excludes expenses for major maintenance inspection to aircrafts’ body and machine, which
requires a certificate of air worthiness or as required in the lease agreement. Expenditure associated with major
maintenance inspections are capitalized and depreciated until the next inspection.

User Charge and Station

User charge and station consists of expenses incurred for aircraft and flight services, salaries and allowances, rental,
employee benefit expenses and depreciation.

Passenger Service

Passenger service consists of expenses incurred for catering services, inflight entertainment, executive lounges,
salaries and allowances, and general inventories consumption.

Ticketing, Sales and Promotion

Ticketing, sales and promotion consists of expenses incurred for commissions, reservations, salaries and allowances,
sales and marketing, as well as promotions expenses.
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General and Administrative Expenses
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General and administrative expenses consists of expenses incurred for salaries and allowances, utilities, rental, tax,
depreciation expenses, professional services and training, maintenance and repairs, heathcare services, office supplies,

insurances, and membership dues and subscription.

Transportation Operation

Transportation expense consists of expenses incurred from Aerotrans, a subsidiary of Aerowisata.

Network Operation

Network expense consists of expenses incurred from information technology services and network system operation

from Asyst and Abacus.

Hotel Operation

Hotel operation consists of expenses incurred from Aerowisata’s hotel operation.

D. Business Performance Comparison

(in USD)
o For the year ended December 31

LT 2013 2012 2011
Operating Revenues 3,716,076,586 3,472,468,962 3,096,328,405
Operating Expenses 3,659,628,311 3,304,396,858 3,003,980,817
Income From Operations 56,448,275 168,072,104 92,347,588
Income Before Tax 8,815,603 151,530,554 96,933,268
Tax Benefits (Expense) 2,384,777 (40,687,981) (32,707,732)
Net Income For The Year 11,200,380 110,842,573 64,225,536
Other Comprehensive (10,634,860) 34,566,735 8,475,080
Total Comprehensive Income 565,520 145,409,308 72,700,616

The Company’s financial performance in 2013 decreased compared to 2012. It is shown by the decrease of the Company’s
operating revenue and net profit in 2013 which respectively amounted to USD56.4 million and USD11.2 million or equals to

decrase of 66.4% and 89.9% compare to 2012.

The decreased caused by internal and external factors, such as:

External factors that affect the Company’s financial performance in 2013 are:

- Indonesia’s economic growth in Indonesia of 5.8%, decreased compared to 2012 of 6.2%

- Rupiah, Yen and Won depreciation compare to US Dollar
- Indonesia’s inflation rate reach 8.38%
- Increased competition in airlines industry

Internal factors that affect the Company’s financial performance in 2013 are;

Limited slot, traffic right and runway especially CGK and DPS

- Development of new routes as the initial manifestation of the Company's investment
- PT Citilink Indonesia is still in the development stage of the domestic market share
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OPERATING REVENUES
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Year Ended December 31, 2013 Compared to Year Ended December 31, 2012

Operating revenues increased by 7.02% to USD3,716,076,586 for the year ended December 31, 2013 from
USD3,472,468,962 for the year ended December 31, 2012 due to the increase in scheduled passenger revenues by 9.97%
along with the increasing number of passengers by 22.54% from 20.4 million passengers in 2012 to 25.0 million passengers
in 2013. The increase in the number of passengers is in line with the increase in the fleet, frequencies and routes that are
operated by the Company in an effort to achieve its business expansion step.

a. Scheduled Airline Services

Scheduled airline services increased by 9.80% to USD3,170,086,191 for the year ended December 31, 2013 from
USD2,887,250,744 for the year ended December 31, 2012. This revenue dominates the Company’s operating revenues in
2013 and represents 85.31% of the total operating revenues due to the increase in the number of passengers for scheduled
airlines and cargo revenue, in line with the Company’s move to expand service capacity for both passenger and cargo to
respond to the growing market in Asia and Indonesia which are more potential along with economic growth in Asia that higher
than other region.

Passenger revenue. Passenger revenue increased by 9.97% to USD2,955,288,708 for the year ended December 31, 2013
from USD2,687,450,057 for the year ended December 31, 2012 due to the increased number of passenger by 25 million or
22.54% from 20.4 million of passengers in 2012. Increased revenue in 2013 was also due to the success of Garuda Travel
Fair (GATF) program, early bird promotion program, E-commerce improvement and the opening of new routes and hubs. The
direct impact of an increase in the number of passengers on passenger revenue are reflected in the increase of the number
of indicators Revenue Passenger Kilometers (RPK) from 27.34 million in 2012 to 31.95 million in 2013.

Cargo revenue. Cargo revenue increased by 5.98% to USD195,952,040 for the year ended December 31, 2013 from
USD184,889,000 for the year ended December 31, 2012 due to an increase of cargo carriage of 346 million kg for the year
ended December 31, 2013 compared to 280 million kg for the year ended December 31, 2012. This increase is caused by a
new reservation program called “Sky Chain” and the implementation of cargo service center in the domestic market.

Mail and documents revenue. Mail and documents revenue increased by 10.97% to USD8,746,325 for the year ended
December 31 2013 from USD7,881,919 for the year ended December 31, 2012 due to increased cargo production capacity
to 1,497 million ton kilometer for the year ended December 31, 2013 from 1,201 million ton kilometer for the year ended
December 31, 2012. The increase in capacity is in line with the Company's fleet expansion, given the need for cargo
transportation by air is increasing, especially for the transport in the domestic area.
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b. Non-Scheduled Airline Services

Non-scheduled airline services decreased by 19.74% to USD215,965,887 for the year ended December 31, 2013 from
USD269,091,577 for the year ended December 31, 2012 due to the decrease of revenues from Haijj pilgrimage and charter
flights.

Hajj revenue. Hajj revenue decreased by 21.06% to USD195,192,932 for the year ended December 31, 2013 from
USD247,262,921 for the year ended December 31, 2012 due to the impact of quota restriction for Hajj pilgrimages by 20%
from the Government of Saudi Arabia.

Charter revenue. Charter revenue decreased by 4.84% to USD20,772,955 for the year ended December 31, 2013 from
USD21,828,656 for the year ended December 31, 2012, in line with the decrease of chartered domestic and international
flights to 32 flights from 35 flights in 2012.

c. Others

Other revenue increased by 4.40% to USD330,024,508 for the year ended December 31, 2013 from USD316,126,641 from
the year ended December 31, 2012 due to an increase of revenue from travel agent, aircraft maintenance and overhaul,
catering and facilities revenue.

Travel agent revenue. Travel agent revenue increased by 2.61% to USD81,964,385 for the year ended December 31, 2013
from USD79,878,710 for the year ended December 31, 2012. Travel agency's revenue is revenue generated through
Subsidiary namely Aerowisata. This increase is in line with the increasing number of pax tour served by Garuda Orient
Holidays Japan Co. Ltd. as a subsidiary of Aerowisata by 23.88% from 20,477 people in 2012 to 25,367 people in 2013. In
addition, it is also caused by the average price per pax tour which has increased primarily due to increased demand for travel
agency services through Garuda Orient Holidays Co. Ltd. The increase in travel agent revenue was the major contributor for
other revenue in 2013, representing 24.84%.

Aircraft maintenance and overhauling revenue. Aircraft maintenance and overhauling revenue increased by 1.40% to
USD68,308,243 for the year ended December 31, 2013 from USD67,362,378 for the year ended December 31, 2012 due to
an increase in aircraft maintenance work for other airlines and an increase in GMF’s capabilities in doing aircraft maintenance
and repair.

Catering. Catering revenue increased by 20.60% to USD60,461,986 for the year ended December 31, 2013 from
USD50,136,002 for the year ended December 31, 2012 due to an increase of meal uplift to other flights operator catering
which are serviced through subsidiaries of Aerowisata, namely PT Aerofood Indonesia ("ACS"), especially for the service
areas of Jakarta and Balikpapan. In addition the average price per meal also increased by 64.94% from Rp22,588 in 2012 to
Rp37,256 in 2013, especially the increase occurs for the service area in Denpasar and Surabaya. The increasing demand for
meal uplift is inseparable from the rise of the aviation industry in Indonesia, so the demand for catering services through ACS
from airlines other than the Company is increasing.

Year Ended December 31, 2012 Compared to Year Ended December 31, 2011

Operating revenues increased by 12.15% to USD3,472,468,962 for the year ended December 31, 2012 from
USD3,096,328,405 for the year ended December 31, 2011 due to an increase of scheduled airline services, non-scheduled
airline services and others.

a. Scheduled Airline Services

Scheduled airline services revenue increased by 11.89% to USD2,887,250,744 for the year ended December 31, 2012 from
USD2,580,538,964 for the year ended December 31, 2011. Scheduled airline services revenue dominated the total revenue
of the Company for 2012, which represented 83.1% of the total operating revenues due to an increase in scheduled airline
passenger and cargo revenues, in line with the Company's move to expand the capacity of both passenger and cargo
services given the growing markets in Asia and Indonesia.

Passenger revenue. Passenger revenue increased by 11.79% to USD2,687,450,057 for the year ended December 31, 2012
from USD2,403,955,183 for the year ended December 31, 2011 due to an increase in the number of passengers by 20.4
million or 19.6% compared to 17.1 million passengers in 2011. The increase in revenues in 2012 was due partly to the
success of Garuda Travel Fair (GATF), early bird promotion programs, e-commerce improvement and the opening of new
routes and hubs. The increase in passenger revenue was also due to an increase in the selling price of the average ticket per
kilometer (passenger yield) mainbrand to 10.0 USc in 2012 from 9.8 USc in the year 2011 due to an increase in the price of
aviation fuel mainbrand in 2012 to 91.1 USc/liter compared with 89.7 USclliter in 2011, which was partially charged to the
passengers.
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Cargo revenue. Cargo revenue increased by 12.39% to USD184,889,000 for the year ended December 31, 2012 from
USD164,501,388 for the year ended December 31, 2011, due to an increase in the amount of cargo transported to 280
million kilograms for the year ended December 31, 2012 from 229 million kilograms for the year ended December 31 2011.

Mail and documents revenue. Mail and documents revenue increased by 75.24% from USD7,881,919 for the year ended
December 31, 2012 from USD4,497,804 for the year ended December 31, 2011, along with the increase in production
capacity to 532.9 million ton kilometers of cargo for the year ended December 31, 2012 from 465 million ton kilometers for
the year ended December 31, 2011.

b. Non-Scheduled Airline Services

Non-scheduled airline services increased by 9.18% to USD269,091,577 for the year ended December 31, 2012 from
USD246,459,221 for the year ended December 31, 2011 due to an increase in Hajj and charter flights revenue.

Hajj revenue. Hajj revenue increased by 7.32% to USD247,262,921 for the year ended December 31, 2012 from
USD230,398,551 for the year ended December 31, 2011, due to an increase in the average rate of Hajj pilgrimages to
USD2,188 USD2,019 in 2011. Hajj revenue represents 91.89% of the total non-scheduled revenue.

Chartered revenue. Chartered revenue increased by 35.91% to USD21,828,656 for the year ended December 31, 2012 from
USD16,060,670 for the year ended December 31, 2011, in line with an increase of chartered flights to international
destinations to 66 in 2012 from 52 in 2011, which was due to an increase in frequency of presidential flight in 2012.

c. Other Revenues

Other revenues increased by 17.38% to USD316,126,641 for the year ended December 31, 2012 from USD269,330,220 for
the year ended December 31, 2011 due to an increase in revenues generated from travel agent services, aircraft
maintenance and overhaul, catering and facilities.

Travel agent revenue. Travel agent revenue increased by 53.61% to USD79,878,710 for the year ended December 31, 2012
from USD52,001,124 for the year ended December 31, 2011. Travel agent revenue was the largest contributor to other
revenues, representing 25.26% of other revenues.

Aircraft maintenance and overhaul revenue. Aircraft maintenance and overhaul revenue increased by 27.28% to
USD67,362,378 for the year ended December 31, 2012 from USD52,922,525 for the year ended December 31, 2011, due to
an increase in aircraft maintenance work, from, among others, Sriwijaya Air, increase in customers and increase in the
capabilities of GMF in conducting maintenance and repair of aircraft.

Catering revenue. Catering revenue increased by 14.57% to USD50,136,002 for the year ended December 31, 2012 from
USD43,758,469 for the year ended December 31, 2011, due to an increase in the number of meal uplift to other operators
and an increase in industrial catering.
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Operating expenses increased by 10.75% to USD3,659,628,311 for the year ended December 31, 2013 from
USD3,304,396,858 for the year ended December 31, 2012 due to an increase of flights operations expense.

a. Flights Operations Expense

Flights operations expense increased by 17.59% to USD2,244,840,144 for the year ended December 31, 2013 from
USD1,908,975,113 for the year ended December 31, 2012 due to an increase in fuel expenses and aircraft rental and
chartered expenses.

Fuel expense. Fuel expense is a major component of flights operations expense, representing 63.26% of the total flights
operations expense in 2013. Fuel expense increased by 13.15% to USD1,420,139,208 for the year ended December 31,
2013, from USD1,255,126,779 for the year ended December 31, 2012, due to increased fuel consumption, which in turn was
due to an increase in flying hours, as block hour in 2013 increased by 23.86% compared to the block hour in 2012, although
the average price of aviation fuel decreased from 91.0 USc / liter in 2012 to 87.6 USc / liter in 2013. Fuel burned / block
hours decreased by 3.1% to 3856.8 liters / bh for the year ended December 31, 2013, from 3,981.4 liters / bh for the year
ended December 31, 2012, which indicates that the Company has been successful in achieving fuel efficiency through a
more efficient fleet utilization and fuel conservation program.

Aircraft rental and chartered expense. Aircraft rental and chartered expense increased by 32.02% to USD592,251,660 for the
year ended December 31, 2013 from USD448,601,352 for the year ended December 31, 2012 due to an addition of rental
fleet in 2013 of 26 aircrafts consisting of 4 B777-300 aircrafts, 1 A330-300 aircraft, 2 A330-200 aircrafts, 10 B737-800NG
aircrafts, 7 CRJ-1000 aircrafts and 2 ATR72-600 aircrafts and an addition to Citilink aircraft of 24 units of A320 aircrafts, in
line with the Company’s strategy to grow its business through fleet development in meeting the diverse needs of the network.
With the operation of new fleet which are more efficient, the Company is able to decrease maintenance and fuel expense.
Other efforts has been done to increase cost efficiency and profit margins and the Company also do sale and leaseback of
the fleet of new aircraft to reduce the financial burden and depreciation expense.

b. Ticketing, Sales and Promotion Expense

Ticketing, sales and promotion expense increased by 5.80% to USD 335,842,135 for the year ended December 31, 2013
from USD317,443,935 for the year ended December 31, 2012 due to an increase in reservations expense.

Reservations expense. Reservations expense increased by 15.84% to USD 111,457,235 for the year ended December 31,
2013 from USD96,216,046 for the year ended December 31, 2012 due to an increase in the number of passengers by 22.3%,
to 24,965,236 passengers in 2013 from 20,415,285 passengers in 2012 and the implementation and development of the
reservation system.
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Promotions expense. Promotions expense decreased by 0.15% to USD41,504,898 for the year ended December 31, 2013
from USD41,566,759 for the year ended December 31, 2012 due to a decrease in media advertising promotion expense as
part of the Company'’s efficiency.

c. Passenger Service Expenses

Passenger service expenses increased by 7.41% to USD283,500,861 for the year ended December 31, 2013 from
USD263,949,418 for the year ended December 31, 2012 due to the Company’s attempt to improve service quality to its
passengers. Efforts to improve the service quality is accompanied with a focus on the use of cost effectively and continuously.
It is reflected from the cost / ASK, which decreased by 3.8%, from 7.85 USc in 2012 to 7.55 USc in 2013.

d. User Charge and Station Expenses

User charge and station expenses increased by 11.03% to USD266,998,356 for the year ended December 31, 2013 from
USD240,479,502 for the year ended December 31, 2012. User charge and station expenses represented 7.20% of total
operating expenses, and the increase was due to an increase in the number of flights to 196,403 in 2013 from 153,266 in
2012 and the opening of new branch offices and new routes in 2013.

e. General and Administrative Expenses

General and administrative expenses increased by 2.36% to USD218,772,364 for the year ended December 31, 2013 from
USD213,737,827 for the year ended December 31, 2012, due to an increase in tax expense, depreciation and insurance.
Efforts to improve the service quality still going along with a focus on the use of cost-effective and continuously. It is reflected
from the cost / ASK, which fell by 3.8%, from 7.85 USc in 2012 to 7.55 USc in 2013.

f.  Maintenance and Repair Expenses

Maintenance and repair expenses decreased by 0.22% to USD288,213,715 for the year ended December 31, 2013 from
USD288,853,664 for the year ended December 31, 2012.

Maintenance and repair expense. Maintenance and repair expense decreased by 13.22% to USD91,000,588 for the year
ended December 31, 2013 from USD104,868,442 for the year ended December 31, 2012, due to the decrease in the
average age of aircrafts owned by the Company, which decreased the burden of maintenance and repairs to third parties.

Depreciation expenses. Depreciation expenses increased by 20.49% to USD67,952,167 for the year ended December 31,
2013 from USD56,396,134 for the year ended December 31, 2012, due to an increase in the number of engines from asset
maintenance and lease assets in 2013.

Insurance expense. Insurance expense increased by 140.15% to USD1,220,779 for the year ended December 31, 2013 from
USD508,342 for the year ended December 31, 2012.

Other expenses. Other expenses decreased by 65.52% to USD329,898 for the year ended December 31, 2013 from
USD956,845 for the year ended December 31, 2012.

g.  Transportation Operating Expenses

Transportation operating expenses increased by 8.34% to USD19,816,371 for the year ended December 31, 2013 from
USD18.290.868 for the year ended December 31, 2012, due to an increase in personnel costs.

h.  Network Operation Expenses

Network operation expenses increased by 6.66% to USD18,007,374 for the year ended December 31, 2013 from
USD16,883,310 for the year ended December 31, 2012, in line with the Company's efforts in updating its system information
related to the revenue management and reservation.

i.  Hotel Operation Expenses

Hotel operation expenses increased by 30.80% to USD33,758,910 for the year ended December 31, 2013 from
USD25,809,070 for the year ended December 31, 2012, due to an increase in operating expenses and food ingredients.

jo Other Expense (Income) — Net

For the year ended December 31, 2013, the Company acquired other income amounting to USD50,121,919 mainly due to
foreign exchange gains in 2013. Meanwhile, for the year ended December 31, 2012 the Company acquired other expenses
amounting to USD9,974,151 due to foreign exchange losses in 2012.
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Year Ended December 31, 2012 Compared to the Year Ended December 31, 2011.

Operating expenses increased by 10.00% to USD3,304,396,858 for the year ended December 31, 2012 from
USD3,003,980,817 for the year ended December 31, 2011, due to an increase in flights operating expense.

a.  Flights Operating expense

Flights operating expense increased by 9.03% to USD1,908,975,113 for the year ended December 31, 2012 from
USD1,750,918,352 for the year ended December 31, 2011, due to an increase in fuel expense and rental and chartered
aircrafts expense.

Fuel expense. Fuel expense is the largest contributor of flight operating expenses, which represented 65.75% of the total
cost of operating expenses in 2012. Fuel expense increased by 10.32% to USD1,255,126,779 for the year ended December
31, 2012, from USD1,137,745,428 for the year ended December 31, 2011, due to an increase in fuel consumption, which in
turn was due to an increase in flight hours as shown by an increase in block hour in 2012 by 14.87% compared to block hour
in 2011. Another factor is the increase in the average price of aviation fuel from 89.7 USc / liter in 2011 to 91.0 USc / liter in
2012. However, the increase in fuel expense is less than the increase in flight hours and fuel prices, which indicates that the
Company is able to achieve fuel efficiency through a more efficient fleet utilization and a successful implementation of its fuel
conservation program.

Rental expense and aircraft charter. Rental expense and aircraft charter expense increased by 11.25% to USD448,601,352
for the year ended December 31, 2012 from USD403,237,944 for the year ended December 31, 2011, due to an increase by
way of an addition of aircrafts to rental fleet in 2012, namely the addition of eight aircrafts consisting of two A332 aircrafts,
four B738 aircrafts and two CRJ-1000 aircrafts and an addition of aircrafts to the Citilink’s fleet unit to 14 A320 aircrafts, in
line with the Company’s strategy to support its business growth through the development of the Company's fleet to meet the
diverse needs of the network.

Salaries and allowances. Salaries and allowances, as one of the operating expenses component, decreased by 3.61% to
USD116,443,700 for the year ended December 31, 2012 from USD120,805,043 for the year ended December 31, 2011, due
to the termination of employment agreements for foreign pilots at the end of December 2011.

b.  Ticketing, Sales and Promotion expense

Ticketing, sales and promotion expense increased by 19.68% to USD317,443,935 for the year ended December 31, 2012
from USD265,239,707 for the year ended December 31, 2011 due to an increase in reservations, salaries and allowances
and promotional expenses.

Reservation expense. Reservation expense increased by 36.38% to USD96,216,046 for the year ended December 31, 2012
from USD70,550,390 for the year ended December 31, 2011 due to an increase in the number of passengers by 14% to
20,415 thousand in 2012 from 17,074 thousand in the year 2011, as well as due to the implementation and development of
the reservation system.

Salaries and allowances. Salaries and allowances increased by 43.88% to USD42,678,492 for the year ended December 31,
2012 from USD29,663,123 for the year ended December 31, 2011, due to the opening of a new branch offices and new
routes, namely DPS - HND, SUB - BDO, UPG - GTO, UPG - KDI, and CGK - TPE routes.

Promotional expense. Promotional expense increased by 30.24% to USD41,566,759 for the year ended December 31, 2012
from USD31,915,747 for the year ended December 31, 2011, due to an increase in promotional expenses for new routes, the
arrival of a new CRJ 1000 aircraft type and the program to increase in brand recognition, especially for new international
routes.

¢.  Passenger Service Expenses

Passenger service expenses increased by 1.00% to USD263,949,418 for the year ended December 31, 2012 from
USD261,326,123 for the year ended December 31, 2011, in line with the Company's efforts to improve the quality of service
to its passengers.

d.  User Charge and Station Expenses

User charge and station expenses increased by 8.13% to USD240,479,502 for the year ended December 31, 2012 from
USD222,389,175 for the year ended December 31, 2011, due to an increase in the number of flights to 153,266 in 2012 from
130,043 in 2011 and the opening of new branch office and new routes in 2012. User charge and station expenses accounted
for 7.3% of the total operating expenses.
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e.  General and Administrative Expenses

General and administrative expenses increased by 7.81% to USD213,737,827 for the year ended December 31, 2012 from
USD198,258,565 for the year ended December 31, 2011, due to an increase in tax, insurance, professional services, and
maintenance and repair expenses.

f.  Maintenance and Repair Expenses

Maintenance and repair expenses increased by 16.40% to USD288,853,664 for the year ended December 31, 2012 from
USD248,166,721 for the year ended December 31, 2011, due to an increase in the maintenance and repairs and spare parts.

Maintenance and repair expense. Maintenance and repairs expense increased by 33.22% to USD104,868,442 for the year
ended December 31, 2012 from USD78,715,684 for the year ended December 31, 2011, in line with the addition of aircraft
and increased in production. Mainbrand flight flying hours in 2012 increased by 10.6 % to 289 thousand hours. Maintenance
and repair expense accounts for 3.17% of the total operating expenses. This increase as a result of the addition and
improvement of flight hours flying hours in 2012, which increased by 14.87% compared to 2011 flying hours, the addition of
B738 Engine Care program to improve aircraft availability and reliability and expense incurred for maintenance program in
relation to Cabin Recondition of 14 of B738 aircrafts as part of a service improvement to the passengers.

Spare parts expense. Spare parts expense increased by 29.90% to USD60,142,618 for the year ended December 31, 2012
from USD46,297,964 for the year ended December 31, 2011 due to the addition of a new fleet.

Rental expense. Rental expense increased by 112.27% to USD5,042,888 for the year ended December 31, 2012 from
USD2,375,649 for the year ended December 31, 2011.

Fuel expense. Fuel expense increased by 68.61% to USD1,527,369 for the year ended December 31, 2012 from
USD905,841 for the year ended December 31, 2011.

g.  Transportation Operating Expenses

Transportation operating expenses increased by 12.33% to USD18,291,868 for the year ended December 31, 2012 from
USD16,282,577 for the year ended December 31, 2011, due to an increase in personnel costs in line with adjustments made
in accordance with the required minimum wage in Indonesia and vehicle maintenance costs.

h.  Network Operating Expenses

Network operating expenses increased by 24.33% to USD16,883,310 for the year ended December 31, 2012 from
USD13,579,030 for the year ended December 31, 2011, due to the Company's efforts in updating its information system
relating to revenue management and reservation.

i.  Hotel Operation Expenses

Hotel operation expenses increased by 270.94% to USD25,809,070 for the year ended December 31, 2012 from
USD6,957,658 for the year ended December 31, 2011, due to an increase in operating expenses and food ingredients.

j. Other Expenses - net

Other expenses - net decreased by 52.19% to USD9,974,151 for the year ended December 31, 2012 from USD20,862,909
for the year ended December 31, 2011, due to a foreign exchange gain in 2012.
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Year Ended December 31, 2013 Compared to the Year Ended December 31, 2012.
a. Income from Operations

Income from operations decreased to USD56,448,275 for the year ended December 31, 2013 from USD168,072,104 for the
year ended December 31, 2012, due to the depreciation of the Rupiah, Japanese Yen and Korean Won against the U.S.
Dollar, high inflation, limited slots, traffic right and runway on several major domestic airports and the development of new
routes as the Company’s initial investment.

b. Income before Tax

Income before tax decreased to USD8,815,603 for the year ended December 31, 2013 from USD151,530,554 for the year
ended December 31, 2012.

c. NetIncome for the Year

Net income for the year decreased by 89.90% to USD11,200,380 for the year ended December 31, 2013 from
USD110,842,573 for the year ended December 31, 2012.

Year Ended December 31, 2012 Compared to the Year Ended December 31, 2011.
a. Income from Operations

Income from operations increased by 82.00% to USD168,072,104 for the year ended December 31, 2012 from
USD92,347,588 for the year ended December 31, 2011, due to an increase in revenues and operating expenses.

b. Income before Tax

Income before tax increased by 56.32% to USD151,530,554 for the year ended December 31, 2012 from USD96,933,268 for
the year ended December 31, 2011.

c. NetIncome for the Year

Net income for the year increased by 72.58% to USD110,842,573 for the year ended December 31, 2012 from
USD64,225,536 for the year ended December 31, 2011.
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Growth of Assets, Liabilities and Equity

The following table presents the composition of most of the Company's Consolidated Statements of Financial Position:

Garuda Indonesia

(in USD)
Position per
Description December 31, December 31, 1 January December 31,
2013 2012 2012 2011
Current Assets 819.133.923 636.566.218  757.266.770 749.951.148
Non Current Assets 2.134.651.029 1.881.431.548 1.370.703.424 1.333.055.661
Total Assets 2.953.784.952 2.517.997.766  2.127.970.194 2.083.006.809
Current Liabilities 983.890.767 754.207.052  645.834.604 645.834.604
Non Current Liabilites 852.746.068 648.830.636 514.374.429 514.374.429
Total Liabilities 1.836.636.835 1.403.037.688 1.160.209.033 1.160.209.033
Equity 1.117.148.117 1.114.960.078 967.761.161 922.797.776
Total Liabilities and Equity 2.953.784.952 2.517.997.766  2.127.970.194 2.083.006.809
ASSETS
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*) Assets data and calculations are presented based on assets data dated December 31, 2011 before the quasi-
reorganization

As of December 31, 2013 Compared to as of December 31, 2012.

Assets of the Company increased by 17.31% to USD2,953,784,952 as of December 31, 2013 from USD2,517,997,766 as of
December 31, 2012.

Current Assets

Current assets of the Company increased by 28.68% to USD819,133,923 as of December 31, 2013, compared to
USD636,566,218 as of December 31, 2012, due to an increase in cash and cash equivalents of 45.88% to USD475,260,630
in 2013, which in turn was primarily due to receipt of an refund of advanced payment paid for the purchase of aircraft and
acquisition of long-term loans in 2013 to support the expansion of the Company's business. Accounts receivable also
increased by 8.12% to USD139,981,363 as of December 31, 2013, due to an increase in receivables from third parties.

a. Cash and Cash Equivalents

Cash and cash equivalents of the Company increased by 45.88% to USD475,260,630 as of December 31, 2013 compared to
USD325,784,942 as of December 31, 2012, primarily due to the receipt of refund of advanced payment paid for the purchase
of aircraft in 2013 and the acquisition of long-term loans to support the Company’s business expansion through operation of
new fleet which prepared to decrease maintenance and fuel expenses.
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b. Trade Account Receivables — Third Parties

Trade account receivables to third parties increased by 9.29% to USD135,946,397 as of December 31, 2013 from
USD124,385,955 as of December 31, 2012, primarily due to an increase in passenger trade accounts receivable and non-
flight services trade accounts receivable which mainly received through receivable of maintenance and overhaul from the
Company and its subsidiaries at the end of period.

c. Other Receivables

Other receivables to related parties of the Company increased by 11.01% to USD8,745,081 as of December 31, 2013 from
USD7,877,613 as of December 31, 2012, primarily due to an increase in accrued income which is an incentive given by
Abacus International Pte Ltd to the Company for achievement of reservation system. The incentive is used as invoice
reduction.

d. Prepaid Taxes

Prepaid taxes increased by 200.72% to USD15,574,946 as of December 31, 2013 from USD5,179,146 as of December 31,
2012, due to the estimated overpayment of corporate income tax in 2013 by the Company and its subsidiaries which
amounted to USD7,521,917 and USD1,667,804, as well as an increase in value added tax related to an increase in sales of
USD1,641,128 as of December 31, 2012 to USD3,311,498 as of December 31, 2013 .

Non-Current Assets
a. Maintenance Reserve Fund and Security Deposit

Maintenance reserve funds and security deposits increased by 33.70% to USD617,623,057 as of December 31, 2013
compared to USD 461,933,812 as of December 31, 2012. Aircraft maintenance funds increased by 34.93% from USD
350,678,928 for the year ended December 31, 2012 to USD 473,179,589 for the year ended December 31, 2013, while
security deposit increased by 29.83% from USD 111,254,884 as of December 2012 to USD144,443,468 as of December 31,
2013, due to the increasing number of leased aircrafts, from 84 aircrafts as of December 31, 2012 to 117 aircrafts as of
December 31, 2013.

b. Advances for the Purchase of Aircraft

Advances for the purchase of aircraft increased by 0.65% to USD 500,366,436 as of December 31, 2013 compared to USD
497,157,419 as of December 31, 2012, due to the payment of advances for the purchase of B777 - 300ER, B737 - 800, A330
- 300, A320 - 200, CJR-1000NG and ATR 72-600 aircrafts.

c. Deferred Tax Assets

Deferred tax assets increased by 28.64% to USD 26,209,085 as of December 31, 2013 from USD11,462,857 as of
December 31, 2012, due to:

e anincrease in aircraft maintenance funds in connection with fleet expansion in 2013, which had the effect of deferred
tax expense (add Deferred Tax liabilities) of USD5,621,770;

e adecrease in the value of post-employment benefit obligation for USD19,559,059 due to the foreign exchange effects
resulting from the depreciation of the Rupiah against the U.S. Dollar . This decrease has the effect of Deferred Tax
Expense (add Deferred Tax liabilities) of USD4,889,765; and

e tax losses amounting to USD38,123,574, which has the effect of deferred tax (add Deferred Tax assets) of
USD9,530,893.

d. Property and Equipment

Property and equipment increased by 8.15% to USD 863,098,897 as of December 31, 2013 from USD 798,079,135 as of
December 31, 2012, due to the addition of fixed assets such as rotable parts, simulators, finance lease assets and lease
assets development, in line with the expansion of the Company’s fleet.

e. Other Assets

Other assets increased by 7.26% to USD73,830,432 as of December 31, 2013 from USD 68,831,805 as of December 31,
2012, due to an increase in manufacturer’s incentives of 62.21% to USD 9,039,498 as of December 31, 2013 from USD
5,572,643 as of December 31, 2012.

64



N

Garuda Indonesia

(

As of December 31, 2012 compared to as of January 1, 2012.

Assets of the Company increased by 18.33% to USD 2,517,997,766 as of December 31, 2012 from USD 2,127,970,194 as
of January 1, 2012. Changes in the amount of assets of the Company as of December 31, 2011 to January 1, 2012 resulted
from the impact of quasi - reorganization.

Current Assets

Current assets of the Company decreased by 15.94% to USD636,566,218 as of December 31, 2012 from equal
USD757,266,770 as of January 1, 2012. The decrease was due to a decrease in cash and cash equivalents of 21.92% to
USD 325,784,942 in 2012, which in turn was primarily due to the advance payments made related to purchase of additional
aircrafts in 2012. Accounts receivable also declined by 26.19% to USD129,471,098 as of December 31, 2012 due to a
decrease in both billing to related parties and third parties.

a. Cash and Cash Equivalents

Cash and cash equivalents decreased by 21.92% to USD 325,784,942 as of December 31, 2012 from USD 417,252,577 as
of January 1, 2012, due to expenditures related to investment activities, in particular maintenance expenditures for aircraft,
aircraft purchase advances and fixed assets expenditures related to the acquisition of additional fleet to support the
expansion of the Company's business.

b. Trade Accounts Receivables — Related Parties

Trade accounts receivables to related parties of the Company decreased by 82.75% to USD7,109,221 as of December 31,
2012 from USD41,207,537 as of January 1, 2012, due to a decrease in receivables from the Ministry of Religious Affairs of
USD32,734,421 as of January 1, 2012 to USD102,417 as of December 31, 2012. The decrease is related to payment of
receivables related to the organization of the Hajj pilgrimages in 2012.

c. Other Receivables

Other receivables to related parties of the Company increased by 129.59% to USD7,877,613 as of December 31, 2012 from
USD3,431,179 as of January 1, 2012, primarily due to an increase in accrued income related to rebates of PT Abacus.

d. Prepaid Taxes

Prepaid taxes increased by 92.10% to USD5,179,146 as of December 31, 2012 from USD2,696,115 as of January 1, 2012,
due to the estimated overpayment of corporate income taxof the subsidiaries in 2012, which amounted to USD1,752,097 and
an increase in tax relating to an increase in sales from USD206,579 as of January 1, 2012 to USD1,641,128 as of December
31, 2012.

Non-Current Assets

Non-current assets of the Company as of December 31, 2012 increased by 37.26% to USD1,881,431,548 compared to non-
current asset balance of the Company as of January 1, 2012 of USD 1,370,703,424, due to an increase in the aircraft
maintenance fund and a deposit of 35.53% to USD 340,844,829 in 2011 to USD461,933,812 in 2012, as well as an increase
in advances for the purchase of aircrafts by 118.57% from USD227,454,292 in 2011 to USD497,157,419 in 2012.

a. Maintenance Reserve Fund and Security Deposits

Maintenance reserve funds and security deposits increased by 35.53% to USD 461,933,812 as of December 31, 2012 from
USD 340,844,829 as of January 1, 2012. Maintenance reserve funds increased by 43.54% from USD244,302,147 for the
year ended January 1, 2012 to USD350,678,928 for the year ended December 31, 2012, while on security deposit increased
by 11.52% from USD96,542,682 as of 1 January 2012 to USD111,254,884 as of December 31, 2012.

b. Advance for Purchase of Aircraft

Advance for purchase of aircraft increased by 118.57% to USD 497,157,419 as of December 31, 2012 from
USD227,454,292 as of January 1, 2012, due to the advance payments made for the purchase of 24 A-330 aircrafts, 25 A-
320 aircrafts, 10 B 777 - 300ER aircrafts, 25 B 737-800 aircrafts and 6 CRJ NextGen Series 1000 aircrafts.

c. Deferred Tax Assets

Deferred tax assets of the Company decreased by 57.95% to USD11,462,857 as of December 31, 2012 from
USD27,260,144 as of January 1, 2012, due to:

e Increase in prepayment PBTH in 2012 amounted to USD36,837,514, which has the effect of deferred tax expense
(reduces the Deferred Tax Assets / add Deferred Tax Liabilities) of USD9,209,379.
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o The revaluation of Fixed Assets (Aircraft & Building) in 2012 amounted to USD24,297,394, which has the effect of
deferred tax expense (reduces the Deferred Tax Assets / add Deferred Tax Liabilities) of USD6,074,348.

o Difference of Fixed Asset NBV between the Commercial and Fiscal (NBV of Commercial > NBV of Fiscal) of
USD31,928,002, which has the effect of deferred tax expense (reduces the Deferred Tax assets / adds Deferred Tax
liabilities) of USD7,982,000.

d. Property and Equipment

Property and equipment increased by 19.53% to USD798,079,135 as of December 31, 2012 from USD667,662,863 as of
January 1, 2012, due to the addition of fixed assets such as rotable parts, asset maintenance, finance lease assets and lease
assets development, in line with the Company’s fleet expansion.

e. Intangible Assets

Intangible assets increased by 85.70% to USD7,217,106 as of December 31, 2012 from USD3,886,349 as of January 1,
2012, primarily due to the addition of software in completion of USD3,391,595, which is a deferred expense for the
implementation of the ERP application system and Revenue Management System (RMS).
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As of December 31, 2013 compared to as of December 31, 2012.

Liabilities of the Company increased by 130.90% to USD1,836,636,835 as of December 31, 2013 compared to
USD1,403,037,688 as of December 31, 2012, due to an increase in short-term and long-term liabilities.

Current Liabilities

Current liabilities increased by 30.45% to USD983,890,767 as of December 31, 2013, compared to USD754,207,052 as of
December 31, 2012, due to an increase in loan from banks and financial institution of USD5,651,251 as of December 31,
2012 to USD45,222,668 as of December 31, 2013. Current maturities of long-term liabilities also increased from
USD186,053,166 as of December 31, 2012 to USD348,405,312 as of December 31, 2012, along with several maturities of
long-term liabilities of the Company.

a. Loan from Banks and Financial Institution

Loan from banks and financial institution increased by 700.22% to USD 45,222,668 as of December 31, 2013 from
USD5,651,251 as of December 31, 2012, due to a loan from BNI for USD 40,222,668, which is a credit facility from BNI to be
used for aircraft fuel purchases and other operational needs with an interest rate of 3.5% and a loan from Indonesia
Infrastructure Finance (“IlF”), which is a working capital facility provided to GMF in the amount of USD5,000,000 as of
December 23, 2013 with interest rate of LIBOR + margin of 3.5%.
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b. Trade Accounts Payable - Related Parties

Trade accounts payable - related parties increased by 45.98% to USD122,293,726 as of December 31, 2012 from
USD83,773,489 as of December 31, 2012, due to an increase in loans to PT Pertamina in relation to the operations of the
Company.

c. Trade Accounts Payable - Third Party

Trade accounts payable - third parties decreased by 6.47% to USD83,892,550 as of December 31, 2013 from
USD89,696,142 as of December 31, 2012, due to a decrease in liabilities related to non-flight service by 27.59%.

d. Tax Payable

Tax payable decreased by 16.51% to USD17,037,776 as of December 31, 2013 from USD20,407,652 as of December 31,
2012, due to the Company's corporate income tax.

e. Current Maturities of Long Term Liabilities

Current Maturities of Long Term Liabilities increased by 163.91% to USD280,075,641 as of December 31, 2013 from
USD106,125,048 as of December 31, 2012, due to the maturity of some of the Company’s long-term loans.

f.  Estimated liability for aircraft return and maintenance cost

Estimated liability for aircraft return and maintenance cost decreased by 30.9% to USD15,060,990 as of December 31, 2013
from USD21,795,528 as of December 31, 2012, due to aircraft engine overhaul and returns to lessor in 2013.

Non-Current Liabilities

Non-current liablities increased by 31.43% to USD 852,746,069 as of December 31, 2013 from USD 648,830,636 as of
December 31, 2012, due to an increase of 10.11% in the long-term loans in 2013 as additional loan for the purpose of the
Company's business development, was entered into.specifically for the addition of new armadas. The Company’s strategic
plan in relation to the addition of new armadas is to reach the targets which is set by the Company in its Quantum Leap
expansion program. Through the Quantum Leap program, the Company has set a target to operate approximately 190
armadas. The Company considers that if this Quantum Leap program could be implemented well, the Company will grow in
accordance with the market development and demands and at the same time synergizing with the Government in supporting
the development of the Republic of Indonesia, especially the implementation of the MP3EI connectivity program.

a. Non Current Maturities Of Long Term Liabilities - Long-Term Loans

Non current maturities of long term liabilities — long term loans increased by 10.11% to USD324,619,850 as of December 31,
2013 from USD294,822,442 as of December 31, 2012, due to the addition of long term loans related to the Company's
business expansion.

b. Deferred Tax Liabilities

Deferred tax liabilities increased by 13.1% to USD16,987,753 as of December 31, 2013 from USD15,019,898 as of
December 31, 2012, due to increases in the Company's deferred tax liabilities related to asset maintenance.

c. Other Non-Current Liabilities

Other non-current liabilities increased by 257.1% to USD25,871,507 as of December 31, 2013 from USD7,244,913 as of
December 31, 2012, due to deferred income on sale and lease back aircraft. As of December 31, 2013, deferred income
amounted to USD22,720,707.

As of December 31, 2012 compared to as of January 1, 2012.

Liabilities of the Company increased by 20.93% to USD1,403,037,688 as of December 31, 2012 compared to
USD1,160,209,033 as of January 1, 2012, due to an increase in current and non-current liabilities.

Current Liabilities

Current liabilities increased by 16.78% to USD754,207,052 as of December 31, 2012, compared to USD645,834,604 as of
December 31, 2011, due to an increase in accounts payable of USD115,161,120 in 2011 to USD173,469,631 in 2012 and an
increase over the non-current liabilities due within one year of USD163,844,345 in 2011 to USD186,053,166 in 2012, along
with several maturities of long-term loans of the Company.
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a. Loan from Banks and Financial instltution

Loan from banks and financial institution increased by 783.85% to USD 5,651,251 as of December 31, 2012 from USD
639,391 as of January 1, 2012, mainly due to the credit facility from BNI, obtained by the Company on June 28, 2012 and on
December 28, 2012, the Company has used the facility for USD4,957,664, which will mature on March 4, 2013.

b. Trade Accounts Payable - Related Parties

Trade accounts payable - related parties increased by 60.72% to USD83,773,489 as of December 31, 2012 from
USD52,124,703 as of January 1, 2012, primarily due to an increase in loans to PT Pertamina, Gapura and PT
Telekomunikasi Indonesia related to the Company's operations.

c. Trade Accounts Payable - Third Party

Trade account payable - third party increased by 42.29% to USD89,696,142 as of December 31, 2012 from USD63,036,417
as of January 1, 2012, due to an increase in debt -related to flight services such as fuel cost, user charge and station,
catering and aircraft rental, which amounted to an increase of 83.81%, as well as non- flight services liabilities amounted to
25.51% increase.

d. Tax Payable

Tax payable increased by 61.57% to USD20,407,652 as of December 31, 2012 from USD12,630,711 as of January 1, 2012,
due to an increase in debt related to the Company's corporate income tax and VAT and tax debt related subsidiaries income
tax, corporate income tax and other taxes.

e. Current Maturities of Long Term Liabilities

Current maturities of long term liabilities increased by 32.07% to USD 106,125,048 as of December 31, 2012 from USD
80,354,353 as of January 1, 2012, due to the maturity of some of the long-term loans of the Company.

f.  Estimated liability for aircraft return and maintenance cost

Estimated liability for aircraft return and maintenance cost decreased by 24.68% to USD21,795,528 as of December 31,
2012 from USD28,937,597 as of January 1, 2012, related to overhaul engine and returned aircraft to the lessor in 2012.

Non-Current Liabilities

Non-current liabilities increased by 26.14% to USD 648,830,636 as of December 31, 2012 compared to total current assets
of the Company as of December 31, 2011 in the amount of USD514,374,429, due to an increase of 58.63% in long-term
loans in 2012, as well as the addition of long term loans related to the Company’s business development which focusing on
fleet expansion. The Company’s strategic plan in fleet expansion is plan to complete the Company’s target on Quantum Leap
program. Through Quantum Leap program, the Company plan to operate 190 aircrafts. The Company evaluate that if the
Quantum Leap program runs well, the Company will grow in line with growing and demand of the market and at the same
time in synergies with the Government to support Republic of Indonesia, especially MP3EI connection program.

a. Non Current Maturities Of Long Term Liabilities — Long-Term Loans

Non-current maturities of long term liabilities — long term loans increased by 58.63% to USD294,822,442 as of December 31,
2012 from USD185,858,816 as of January 1, 2012, due to the addition of long term loans related to the Company's business
expansion.

b. Deferred Tax Liabilities

Deferred tax liabilities increased by 321.93% to USD15,019,898 as of December 31, 2012 from USD 3,559,838 as of January
1, 2012, due to increases in the Company's deferred tax liabilities related to asset maintenance.

c. Other Non-Current Liabilities

Other non-current liabilities increased by 187.36% to USD7,244,913 as of December 31, 2012 from USD2,521,236 as of
January 1, 2012, due to deferred income on sale and lease back aircraft. As of December 31, 2012, the amount of deferred
income is USD5 million and was amortized by USDO0,2 million.
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*) Assets data and calculations presented are based on the data assets dated December 31, 2011 before the quasi-reorganization
As of December 31, 2013 compared to as of December 31, 2012.

Equity increased by 0.20% to USD1,117,148,117 as of December 31, 2013 from USD 1,114,960,078 as of December 31,
2012, due to the Company's net income in 2013.

As of December 31, 2012 compared to as of January 1, 2011.

Equity increased by 15.21% to USD1,114,960,078 as of December 31, 2012 from USD 967,761,161 as of January 1, 2012,
due to the increase in net income and revaluation surplus in 2012.

Return on Assets

Return on Assets (“ROA”") is used to measure the Company's ability to generate productive assets, operating income, which
is calculated from the ratio of net income to total assets.

ROA for the years ended December 31, 2013, 2012 and 2011 was 0.38%, 4.40% and 3.08%, respectively.
Return on Equity

Return on Equity (“ROE") is used to measure the ability of the Company's equity to generate profit, which is calculated from
the ratio of net income to total equity.

ROE for the years ended December 31, 2013, 2012 and 2011 were 1.00%, 9.94% and 6.96%, respectively.

Liquidity

Liquidity reflects the Company's ability to meet its current liabilities. The level of liquidity is measured by comparing current
assets to current liabilities, primarily derived from the Company's cash flow operating activities on a specific date.

The level of liquidity of the Company as of December 31, 2013, 2012 and 2011 are as follows:

(in USD)
» BeeEmbaT January 1, 2_012/Decer.nbe.r 31,2011
Description Quasi-Reorganization
2013 2012 Before After
Current Assets 819,133,923 636,566,218 757,266,770 749,951,148
Current Liabilities 983,890,767 754,207,052 645,834,604 645,834,604
Liquidity 83.25% 84.40% 117.25% 116.12%
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Solvency

Solvency ratio reflects the Company's ability to meet its short-term and long-term liabilities, which can be calculated from the
ratio of liabilities to total assets.

The level of solvency of the Company and its Subsidiaries as of December 31, 2013, 2012 and 2011 are as follows:

(in USD)
» December 31, January 1, 2.0121Decer.nbe.r 31, 2011

Description Quasi-Reorganization
2013 2012 Before After
Total Liabilities 1,836,636,835 1,403,037,688  1,160,209,033 1,160,209,033
Total Assets 2,953,784,952 2,517,997,766  2,127,970,194 2,083,006,809
Solvency 62.18% 55.72% 54.52% 55.70%

E. Liquidity and Source of Capital

The primary source of capital is to fund the Company's business activities. The Company's main source of liquidity is cash
generated from operating activities and financing facilities from third parties. Currently, the Company relies on cash
generated from operations, as well as the Company's normal trade with suppliers, in terms of the need to finance capital

expenditure.

(in USD)
Description BEceuLE

2013 2012 2011

Cash Flows From Operating Activities
Cash receipts from customers 3,828,013,062 3,303,464,135 2,796,651,611
Cash paid to suppliers (3,204,353,979)  (2,520,504,898)  (2,125,758,229)
Cash paid to employees (425,242,885) (390,157,600) (398,700,186)
Interest and financial charges paid (35,040,542) (13,655,445) (13,405,715)
Income taxes paid (24,349,733) (14,460,638) (14,521,529)
Net Cash Provided from Operating Activities 139,025,923 364,685,555 244,265,953

Cash Flows From Investing Activities
Interest received 9,892,089 7,003,496 19,547,233
Dividend received 1,739,459 1,897,701 1,395,933
Proceeds from disposal of property and equipment 10,314,619 3,893,794 27,098,561
Proceeds from disposal of investment property - - 1,478,011
Refund of advance payments for purchase of aircraft 398,739,049 73,495,873 13,618,068
Receipts of aircraft maintenance reimbursements 41,931,995 17,143,158 17,823,908
Receipts of security deposit 1,101,734 3,974,307 6,956,927
Payments for aircraft maintenance reserve fund (235,312,053) (180,440,276) (135,674,590)
Advance payments for aircraft (442,858,026) (373,812,834) (126,434,521)
Advance payments for property and equipment (14,259,993) (27,265,181) (9,216,334)
P?yments for aircraft maintenance asset and aircraft (55,864,432) (3,096,135 (2,207,332)

eased asset

Acquisition of property and equipment (54,121,268) (29,335,992) (43,856,509)
Payments for security deposit (43,814,936) (18,183,897) (31,658,102)
Increase (decrease) in other investment (324,902) 327,042 402,193
Net Cash Used in Investing Activities (382,836,665) (524,398,946) (260,726,555)

Cash Flows From Financing Activities
Proceeds of long-term loan 431,112,338 206,260,009 88,626,720
Proceeds of bank loans and finance institutions 181,946,307 39,759,949 21,177,510
Proceeds of bonds - net 200,259,361 - -
Payments of long-term loan (228,479,260) (124,540,535) (95,327,587)
Payments of bank loans and financial institutions (142,398,200) (37,336,500) (54,111,386)
Proceeds of IPO - net - - 351,880,484
Payment for aircraft return and maintenance (6,677,864) (6,559,941) (18,491,510)
Dividend Payment to minority shareholders - - -
Increase in restricted cash (1,710,965) (933,748) (1,079,357)
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Payments for other financing activities (1,776,784) (1,191,279) -
Net Cash Provided from Financing Activities 432,274,934 75,457,956 292,674,875
Net Increase (Decrease) In Cash And Cash Equivalents 188,464,192 (84,255,435) 276,214,273

Net Cash Provided from Operating Activities

For the year ended December 31, 2013, net cash provided from operating activities were USD139,025,923, primarily derived
from cash receipts from customers of USD3,828,013,062, cash paid to suppliers of USD3,204,353,979 and cash paid to
employees of USD425,242.885. This is in line with the increased production of the Company, which in turn caused an
increase in cash receipts from customers and increased brand recognition from customers and awards from third party.

For the year ended December 31, 2012, net cash provided from operating activities were USD364,685,555, primarily derived
from cash receipts from customers of USD 3,303,464,135, cash paid to suppliers of USD2,520,504,898 and cash paid to
employees of USD390,157,600. This is due to the improved financial performance in 2012, and in line with the increased
production of the Company, cash receipts from customers were also increased.

For the year ended December 31, 2011, net cash provided from operating activities were USD244,265,953, primarily derived
from cash receipts from customers of USD2,796,651,611, cash paid to suppliers of USD2,125,758,229 and cash paid to
employees of USD398,700,186. This is due to the improved financial performance in 2011, in line with the increased
production of the Company, cash receipts from customers was also increased.

Net Cash Used in Investing Activities

For the year ended December 31, 2013, net cash used in investing activities were USD382,836,665, primarily used for
advanced payments for purchase of aircrafts of USD442,858,026 and payments for aircraft maintenance of USD235,312,053,
whereas refunds were primarily from refund of advanced payments for the purchase of aircrafts delivered in 2013 of
USD398.739.049 and refund of aircraft maintenance of USD41.931.995. This is in line with the Company'’s fleet expansion.

For the year ended December 31, 2012, net cash used in investing activities were USD524,398,946, primarily used for
advanced payments for purchase of aircrafts of USD373,812,834 and payments for aircraft maintenance of USD180,440,276,
whereas refunds were primarily from refund of advanced payments for the purchase of aircrafts of USD17,143,158. This is in
line with the Company’s fleet expansion.

For the year ended December 31, 2011, net cash used in investing activities were USD260,726,555, primarily used for
advanced payments for purchase of aircrafts of USD126,434,521 and payments for aircraft maintenance of USD
135,674,590, whereas refunds were primarily from receipt of interest income of USD 19,547,233, proceeds from the sale of
fixed assets of USD27,098,561 and refund of aircraft maintenance of USD17,823,908. This is in line with the Company’s fleet
expansion.

Net Cash Provided by Financing Activities

For the year ended December 31, 2013, net cash provided by financing activities were USD 432,274,934, primarily consisting
of receipt of long-term loan of USD813,318,006, of which USD 431,112,338 were long-term loans, USD181,946,307 were
bank loans and loans from financial institutions and USD200,259,361 were proceeds received from bonds, while the
repayment of long-term loans of the Company as of December 31, 2013 was USD370,877,460, of which USD 228,479,260
were used for payment of long-term loans and debt payments and USD 142,398,200 were used for payment to banks and
financial institutions.

For the year ended December 31, 2012, net cash provided by financing activities were USD75,457,956, primarily consisting
of payment of long-term loans of USD124,540,535 and receipt of long-term loans and bank loans of USD246,019,958, of
USD39,759,949 were bank loans and USD 206,260,009 were receipt long-term loans.

For the year ended December 31, 2011, net cash provided by financing activities were USD 292,674,875, primarily consisting
of repayment of long-term loans of USD95,327,587, of which USD21,177,510 were receipt of loans from banks,
USD88,626,720 were receipt from long-term loans and USD351,880,484 were the net proceeds from the Initial Public
Offering.

F. Working Capital

In general, due to the nature of the Company's business, the Company's current liabilities exceeds its current assets. As of
December 31, 2013, the Company's current liabilities exceeded its current assets by USD164,756,844. Current liabilities is
mainly derived from accrued expenses, deferred revenue for scheduled flights and Hajj pilgrimages and current portion of
long-term debt and capital lease debt incurred for aircraft fleet development. Part of the loan repayment and lease liabilities
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are due within the next 12 months from the date of Consolidated Financial Statements, and presented as current liabilities on
the Company's Consolidated Statements of Financial Position.

For the years ended 2011, 2012 and 2013, the Company had net cash flow from operating activities of USD244,265,953,
USD364,685,555 and USD139,025,923, respectively, and unearned revenue of scheduled flight services and others at
USD158,862,887, USD162,270,578 and USD169,265,396.

G. Capital Expenditure

As of December 31, 2013, capital expenditures which has already incurred by the Company were USD 203,228,299,
excluding aircraft fleet purchase commitments based on purchase agreements with aircraft manufacturers. The capital
expenditures include capitalized costs for airframe, lease asset development and asset maintenance. In the future, the
Company may adjust its capital expenditure plan based on the operating results in the future, cash flow and overall financial
condition, as well as considerations such as financing costs, financial market conditions, the Indonesian economy and the
airline industry in general, the availability of suppliers or other financing with terms acceptable to the Company, technical or
other problems in obtaining or installing equipment, changes in business plans and strategies and changes in the exchange
rate between the U.S. Dollar and Rupiah. Capital expenditures of the Company are generally subject to the necessary
approval from the Government and DJPU, and creditors of the Company. Source of fund for capital expenditure are from
Rights Issue I in 2014, commercial loan and the Company’s retained earning. With capital expenditure (new aircrafts), it is
expected to increase cost efficiency for maintenance and fuel resulting in increase profability of the Company.

H. Quasi-reorganization

As a result of adverse economic condition in Indonesia since in the middle of 1997 and other negative factors, the Company
has accumulated deficit totaling to USD1,385,459,977. The Company’s shareholders had approved to carry out a quasi-
reorganization in order to eliminate the accumulated losses as of January 1, 2012, in accordance with SFAS No. 51 (revised
2003). Moreover, the Company proposed a reduction of par value per share from Rp500 to Rp459, without reducing the
number of shares; thereby creating additional paid-in capital of USD459,852 as of January 1, 2012.

In accordance with prevailing regulations, both the quasi-reorganization and reduction of par value of shares of the Company
must be approved by the Company’s shareholders and Menkumham prior to becoming effective. Based on the Deed of the
Shareholders’ Extraordinary General Meeting Deed of Shareholders No. 1 dated June 28, 2012 made before Aulia Taufani,
S.H., Notary in Tangerang, the shareholders of the Company approved the quasi-reorganization as of January 1, 2012 and
the reduction of par value per share to effect the quasi-reorganization. This deed was approved by the Menkumham in his
decision letter No. AHU-66159.AH.01.02. of 2012 dated December 27, 2012. Further, the Company had obtained approval
from the President of the Republic of Indonesia as stated in the Government Regulation No. 114 of 2012 dated December 27,
2012, which is published in the State Gazette of the Republic of Indonesia No. 287 in 2012.

Accordingly, the Company revalued its consolidated statements of financial position as of January 1, 2012, to fair value which
was determined by an independent appraiser. The fair value adjustment resulted in USD44,963,385 revaluation increase of
assets. The assets principally affected by the fair value adjustments and the amount of such adjustments are as follows:

(in USD)
Asset Appraisal Rtlevaluatlon
ncrease

Inventories KJPP Doli Siregar & Rekan 7,315,622
Maintenance reserve funds and securities deposits KJPP Doli Siregar & Rekan 11,923,653
Investment in associates KJPP Doli Siregar & Rekan 522,676
Other financial assets KJPP Doli Siregar & Rekan 1,141,984
Property and equipment KJPP Doli Siregar & Rekan 23,989,249
Other assets — net KJPP Doli Siregar & Rekan 70,201
Total 44,963,385

No adjustment was made to the value of liabilities as of January 1, 2012, because the carrying amount prior to quasi-
reorganization has already reflected their fair value.

Through the quasi-reorganization, the Company eliminated the balance of its accumulated losses as of January 1, 2012 of
USD 1,385,459,977, against the following equity components;
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(in USD)
Asset Revaluation Increase
Accumulated losses (1,385,459,977)
Dif ference on revaluation assets and liabilities 44,963,385
Share option 2,278,677
Other component of equity revaluation surplus 83,793,914
Additional paid-in capital 108,518,998
Issued and paid-up capital 1,145,905,003

Total -

. Risk management
The Company is exposed to market risk in particular aircraft fuel price risk, currency exchange rate risk and interest rate.

The Company entered into Fuel Call Option derivative financial instruments hedging transaction to manage its exposure to
aircraft fuel price risk for Hajj pilgrimages flight in 2012, as well ass Hajj pilgrimages flight and regular flight in 2013. There are
no derivatives hedging outstanding as of December 31, 2013 and 2012 because all fuel hedging transactions in one-year
period has matured at the end of the year (December 31).

1. Aircraft Fuel Price Risk

Aircraft fuel price risk is defined as decline in the value of assets/revenue or increase in the value of liabilities/expenditures
caused by changes in the prices of fuel commodities.

The Company’s exposure to aircraft fuel price risk uses market references with 100% floating prices, with the result that any
upward price fluctuations will have a significant impact on achievement of the Company’s targets. Aircraft fuel expenditure is
a major cost component of the Company’s cost structure, as well as the costs of aircraft leasing and maintenance. Fuel cost
accounts for around 30% to 40% of the Company’s overall operational expense.

Strategy implemented by the Company to minimize the risk of fluctuations in the price increase in the current year is to use
cash flow hedge with a hedge instruments “plain vanilla call option”, especially for Hajj pilgrimages flight. Such risk is
anticipated by monitoring the monthly Mark to Market at maturity date.

Apart from these efforts to reduce price fluctuation risk through hedging transactions, the Company also constantly strives to
ensure that costs are controlled by using fuel efficiently in all flight operations through effective and efficient use of alternative
aircraft and evaluation of current contracts. These efficiency efforts are set forth in the Company’s work programs.

2. Non-Functional Currency Exchange Rate Risk

Non-functional currency exchange rate risk is defined as decline in the value of assets/revenue or increase in the value of
liabilities/expenditures caused by fluctuation in non-functional currency exchange rates.

As a world-class airline, the Company requires significant amounts of funds, expenses and investment, involving both
domestic and foreign customers and creditors, with situations in which transactions are denominated in certain currencies
(transactions per currency). Movements in the non-functional exchange rate against other currencies strongly affect the
consolidated financial statements.

The policy currently applied in connection with exchange rate risk is natural (i.e. without hedging), as follows:

e The Company takes advantage of opportunities in the market prices of other currencies (multi currency) to cover
possible risk of weakening value of the functional currency, and vice versa; thus, in a natural way, the risks of
nonfunctional currency exchange rate movements will be mutually eliminated/ reduced. Currency transactions are
always done with consideration to the exchange rate favorable to the Company.

e The Company helps manage the risk by matching receipt and payment in each individual currency.
3. Interest Rate Risk

Interest rate risk is defined as decline in value of assets/revenue or increase in value of liabilities/expenditures caused by
changes in interest rates.

The Company earnings are affected by changes in interest rate, such as changes on interest of short-term and long-term
borrowings, including interest payments for aircraft leasing.

The interest rate references used are floating, i.e. LIBOR for USD loans and the average interest of government banks for
loans in Rupiah. Interest rate movements strongly affect the total amount of interest expense that must be paid by the
Company.
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The Group’s Company’s policy regarding interest rate risk is to manage exposure in loans with floating interest rates through
an interest rate hedging strategy. As of December 31, 2013, no hedging transaction contract is yet in effect, although the
interest rate risk hedging policy has been approved by the Group’s Company’s management. This is because in 20132012,
the rate of LIBOR market is very low as a result of the weakening world economy. Thus, the Group can take advantage of
low interest rates that reduce the burden of interest charges.

4. Liquidity Risk

Liquidity risk is defined as the Company’s inability to fulfill its financial liabilities, which in turn makes the Company unable to
take advantage of investment opportunities or unable to meet its short-term financial liabilities, ultimately leading to default,
excessive borrowing, or unfavorable interest rates.

To manage liquidity risk, the Company monitors and maintains a level of cash and cash equivalents that is considered
adequate to finance the Company'’s operations.

The Group also routinely evaluates the projected and actual cash flow, including scheduled maturity of long-term debts, and
continually reviews conditions in the financial markets to take initiatives to seek funds for working capital. This activity may
include obtaining bank loans.

5. Credit Risk

The credit risk faced by the Company is the risk of inability of debtors to fulfill their financial obligations in accordance with the
terms of the agreement.

This exposure derives mainly from:

o risk of customers failing to fulfill their obligations,
e risk that funds or financial instruments are not transferred by counterparties.

Transaction counterpart credit risk from investments and derivative financial instruments, arising from failure to make
payments as per the contract, is relatively low because such transactions are only conducted with parties with a high credit
rating.

The Company’s strategy to mitigate credit risk is by entering into business relationships only with credible third parties. All
transaction counterparts must be approved in advance by the management before an agreement is made. Restrictions on
transaction counterparts (amounts and periods of loans) must be stipulated for each transaction counterpart and are
reviewed annually by the management of the Company. In addition, the outstanding receivables are continually monitored to
reduce exposure to bad debts.

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings assigned by credit-
rating agencies.

J. Economic Conditions and Inflation Effects

The Indonesian economy during 2013 grew by 5.8%, lower than the realization in 2012 of 6.2%. It is caused by an increase
in inflation rate and weakening of Rupiah due to large current account deficits and reverse flow of capital into the United
States related to the issue of the elimination/reduction of Fed stimulus program during the year 2013. Despite the decline, the
overall performance of the Indonesian economy is still the best after China among G-20 countries. On the monetary side,
Bank Indonesia has raised Bl rate to 7.5% or by 175 basis points since June 2013 in the attempt to keep the inflation rate,
stabilize the value of the Rupiah and reduce the current account deficit.

In the future, the Company remains optimistic about the economic outlook in which growth is projected in the range of 5.8%
to 6.1% in 2014. Indonesia, with a population base of young and productive, is still one of the most attractive investment
destinations by foreign investors.
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V. RISKFACTORS

In conducting its business activities, the Company realized that risk is an integral part in any operations and could affect the
Company's results of operations and performance. These risks are divided into four groups: risks related to the Company’s
business activities, risks related to the airline industry, risks related to Indonesia and risks related to investment in the
Company's shares. The following is an explanation of each material risk factor faced by the Company, which has been
prepared based on the weight of each risk to the financial performance of the Company, starting with the Company’s primary
risk.

Risk Related to the Company’s Business Activities

1. Lack of infrastructure and facilities at Soekarno-Hatta International Airport and other airports in Indonesia could
hamper the Company’s ability to expand, increase aircraft utilization and improve OTP to provide safe,
comfortable and efficient air transportation services.

Although commercial airlines Indonesia has experienced significant progress the last few years, the resources of several
segments in the airline industry, including airport facilities and air traffic control systems, has reached its maximum capacity
usage as a result of a significant increase in air traffic volume. To reduce the flight density at —Soekarno-Hatta International
Airport, on January 10, 2014, Halim Perdanakusuma Airport has restarted its operation of scheduled flight for domestic
routes. However, since Halim Perdanakusuma Airport is still catering to military and VIP flights, its runway capacity is still
limited.

The Company's ability to expand, increase utilization, improve its OTP, as well as to provide safe and efficient air
transportation in the future depends on several factors, including factors which are beyond the Company's control, including:

e capacity of landing slots in airports served by the Company, especially at Soekarno-Hatta International Airport in Jakarta
and Ngurah-Rai International Airport in Denpasar, Bali;

e capacity of passenger at terminals in all airports served by the Company, in particular at Soekarno-Hatta International
Airport in Jakarta;

e passenger service facilities at Soekarno-Hatta International Airport in Jakarta;

o air traffic density at several major airports served by the Company, in particular-Ngurah Rai International Airport in
Denpasar, Bali and Soekarno-Hatta International Airport in Jakarta;

e quality of national air traffic controllers;

e quality of navigation systems and air traffic control at airports in Indonesia, and

o limitation on the length and/or strength of the runways, which will affect the plane’s load capacity.

If any of the above factors is inadequate, the Company's ability to expand or to increase the frequency of flights on routes
that are available, improve its OTP and to provide safe, comfortable and efficient air transportation will be reduced and the
Company’s business prospects and results of operations may be materially and adversely affected.

2. The Company’s main source of fuel supply is from Pertamina.

Aircraft fuel expenses represented 38%, 38% and 39% of the Company’s operating expenses in 2011, 2012 and 2013,
respectively. The Company procures approximately 72% of its fuel pursuant to agreements made with Pertamina, including
all fuel needed for its domestic flights. The Company has a five-year fuel supply agreement with Pertamina and two-year fuel
supply agreements with several international suppliers. If the fuel supply agreements with international suppliers have
expired, the Company may conduct a tender to get the best price. Payments to international fuel suppliers are made using
U.S. Dollars and local currency. Fuel supply agreement with Pertamina is reviewed periodically and payment is made in
Rupiah for domestic routes and U.S. Dollars for international routes. International fuel prices are generally determined by
reference to the average price of oil traded in Singapore (MOPS), Arabian Gulf (MOPAG), Saudi Arabia (ARAMCO) and the
Netherlands (Rotterdam), which is published by Platts. Domestic fuel prices are set by reference to the posting price
determined by Pertamina based on its sole discretion. In addition, based on the fuel supply agreement, Pertamina also gives
fixed discounts for Pertamina’s domestic production posting price.

It is uncertain whether the Company will continue to have the ability to obtain competitive prices from Pertamina, and the
inability to do so may materially and adversely affect the businesses, financial condition, results of operations, and prospects
of the Company. Some of the Company’s international fuel supply agreements require payment in advance of the delivery of
the fuel, while the domestic fuel supply agreement with Pertamina currently allows the Company to make payment within two
weeks after delivery of the fuel. In the past, the Company has incurred significant unpaid amounts due to Pertamina for the
delivery of the fuel, which were then converted into long-term subordinated debt in the Company’s current debt restructuring.

75



>

Garuda Indonesia

/

There is no certainty that the Company will be able to meet the payment for fuel supply to Pertamina or if Pertamina plans to
restructure the obligations that have matured. Both of this uncertainty may materially and adversely affect the business,
financial condition, results of operations and prospects of the Company.

3. The high level of indebtedness and fixed payment obligations can affect the ability of the Company in
implementing its strategy.

The Company has a relatively high level of indebtedness and other fixed payment obligations. In addition, the Company will
also need to increase the amount of debt and other fixed payment obligations to support the implementation of its growth
strategy.

The high level of indebtedness and fixed payment obligations may affect the Company as follows:

e impact the Company's ability to obtain additional funding to support its expansion plans and for working capital and other
purposes;

o divert significant cash flow from its operations and expansion plans in order to meet the Company'’s fixed obligations;

e require the Company to incur significantly more interest or rent expense than the Company currently incur, since
substantially all of the Company’s debt has floating interest rates;

o put the Company at a competitive disadvantage compared to its other competitors who have lower levels of debt or
have better access to capital resources; and

e require the Company to comply with financial and other c, including restrictions on the ability to declare dividends or
acquire additional loans.

The Company's ability to make scheduled payments on its debt and other fixed payment obligations will depend on its
operating performance and cash flow, which in turn, will depend on economic conditions and political and financial factors,
competition, regulations business, and other factors , many of which are beyond the Company's control. For example,
political instability, deteriorating economic condition, social instability or changes in regulations could increase the Company's
borrowing costs or limit its ability to obtain loans. It cannot be assured that the Company can generate significant cash flow
from its business operations, and the failure to do so may materially and adversely impact the business, financial condition,
and result of operations of the Company.

In addition to payment of existing debt, the Company may need additional loans in the future, which may result in the
Company being restricted by additional restrictions and covenants. Such restrictions may reduce the flexibility of the
Company to implement its desired strategy. Additional loans may also be required by the Company to refinance its existing
debt. However, it cannot be assured that the Company will be able to refinance at a lower cost and/or refinancing will be
obtained on time.

4. The Company’s ability to set fares on certain segments is affected by the restrictions set by the Government.

As an airline company, the Company is regulated by the Government through, among others, the Ministry of Transportation
through the DJPU. The Ministry of Transportation is an authority that is responsible for regulating the aviation sector in
Indonesia. Among others, it issues permits required for flight operations, sets price determination for economy class fares on
domestic routes sold in Indonesia, regulates additional fuel surcharge for domestic passengers and cargo services and
approves international agreements relating to bilateral air transport with other countries.

Prior to April 2010, the Company was allowed to impose additional passenger fuel surcharge on top of its economy class
fares. However, since April 2010, the Company has not been allowed to add additional fuel surcharge on top of its economy
class fares that have been set. The current cap on economy class fares can only be adjusted when fuel prices or the value of
the Rupiah against the U.S. Dollar exceeds a certain benchmark set by the DJPU for a period of three consecutive months,
after which the Company may apply to the DJPU for an increase in the cap on economy class fares. Any such increase must
first be reviewed and approved by the DJPU in its discretion and may only be approved if there was an increase in the price
of fuel or an increase in the value of the Rupiah against the U.S. Dollar. There may be substantial delays in obtaining such
approvals, during which time, the Company will remain subject to the existing cap on economy class fares.

The Company will continue to have significant fuel expenses, which are subject to price fluctuations and fixed payment
obligations denominated in U.S. Dollars. The continued requirements to obtain DJPU’s approval in relation to an increase of
the cap on economy class fare or delays in obtaining such approval, or an adverse change in this policy, or to the cap on
economy class fare or additional fuel surcharge, in addition to other rules and policies which govern flight operations, could
materially and adversely affect the business, financial condition and operation result of the Company.
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5. The Company’s limitation in recruiting, training, retaining and motivating key employees may affect the
Company'’s business.

There is a shortage of key personnel including pilots, cabin crew and MRO engineers in both the Indonesian and global
airline industry. The Company expects this labor shortage to increase as the Company and its competitors, especially in the
Indonesian airline industry, continues to increase the number of their fleets. Although the Company believes that the salary
and other allowances for its pilots, cabin crew, and MRO engineers are generally competitive compared to those offered by
its competitors, the increased demand for pilots, cabin crew and MRO engineers in the Indonesian airline industry may push
the Company and its competitors to increase salaries and other benefits in order to recruit, train, retain and motivate these
key employees. In addition, the Company also needs to improve training for its key employees to ensure that sufficient new
employees are available to meet the growing needs of the Company. In addition, because the Company currently trying to
increase the size of its fleet, the Company will need to recruit, train and retain some of the pilots and cabin crew to maintain
and improve its level of aircraft utilization and OTP. The inability of the Company to recruit, train, retain and motivate key
personnel could materially and adversely affect the business, financial condition and results of operations of the Company.

6. The Company relies heavily on Information Technology (IT) system in its business and any failure on the IT
system may affect the Company's business.

The Company relies on IT system to run its business, including:

e PSS, which provides reservations, ticketing, seat inventory and departure control, which allow the Company to manage
flight schedule and passenger seating, as well as providing the Company with a distribution and ticketing platform;

e online ticket booking system and payment system (Internet Booking Engine or “IBE”), which provides reservations, e-
ticketing and online payment;

e revenue management system, which provides analysis of market data (including changes in partners’ and competitors’
airline fares) to assist the Company to establish segmented pricing for its airfares and allocate the Company’s seat
inventory across all price segments in order to maximize passanger revenue; and

o data storage system, to effectively retrieve and integrate information from the financial, market and operating data of the
Company.

Currently, the Company has fully implemented its electronic ticket (e-ticket) system. The Company's website and reservation
system must be able to accommodate high volume of traffic and deliver reliable flight information. Significant and continuous
interference with the PSS system or telecommunications system could reduce the attractiveness of the Company’s services
and may cause the Company's customers to purchase tickets from other airlines. Any disruption to this system may result in
the loss of customer data and increase our expenses and materially and adversely affect the business, financial condition
and results of operations of the Company.

The Company’s IT system involves the transfer of important information to public networks. Advances in computer
capabilities, new discovery in the field of cryptography, threat from hackers or other events or developments could harm or
violate the security of the Company’s IT system and personal data stored on that system. Anyone who can retrieve important
information or disrupt the service or business of the Company may compromise the security of the Company’s IT system.
The Internet is a public network and data is transmitted through this network from several sources.

In the past, computer virus or software program that can result in computer malfunction have been distributed or
disseminated through the Internet. Computer virus can enter into the Company's IT system or other system belonging to a
third party, which could disrupt the Company's business activities or result in the inaccessibility of the Company's system by a
third party. The Company may be required to raise significant capital and other resources to protect against security
breaches or to reduce problems arising from security breaches. The security of the Company’s IT system may not be
adequate to protect from security breaches and the business activities of the Company may be materially and adversely
affected by cancellation of ticket purchase if security violations are not prevented.

7. The Company relies on the Ministry of Religious Affairs for its Hajj flight-related business.

Revenues from Hajj flight operations dominate the Company's non-scheduled airline service revenue. The Ministry of
Religious Affairs is responsible for the implementation of the Hajj, including the travel for the Hajj pilgrims to and from Saudi
Arabia. Airfares for Hajj pilgrims are paid to the Company by the Ministry of Religious Affairs under an agreement signed by
the Company and the Ministry of Religious Affairs.

Travel arrangements for Hajj pilgrims is no longer exclusive to the Company as currently, the Company is required to join the
tender process for Hajj travel (from Indonesia to Saudi Arabia) organized by the Ministry of Religious Affairs. Such tender is
open to the public for all airlines companies operating in Indonesia. The winner of the tender process is announced by the
Ministry of Religious Affairs.
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The Hajj airfare rate submitted to the Ministry of Religious Affairs is highly dependent on several airfare cost components,
especially fuel and aircraft leasing cost. The Hajj airfare rate will then be determined after a negotiation process.

In 2013, the Saudi Arabia’s Ministry of Hajj issued a policy to reduce 20% of the Hajj pilgrim quota for all member countries of
the Organization of the Islamic Conference ("OIC"), including Indonesia. This quota reduction is expected to apply in the next
three years, with occured due to the renovation of the Grand Mosque in Saudi Arabia. The quota reduction would reduce the
number of Hajj pilgrims transported by the Company from all determined embarkation, and would decrease the Company’s
non-scheduled airline service revenue.

There can be no assurance that the quota reduction of Hajj pilgrims will apply for longer period or if the Saudi Arabia’s
Ministry of Hajj will issue other policies regarding quota restriction for Hajj pilgrims in the future, which could materially and
adversely affect the business, prospects, financial condition and results of operations of the Company.

8. The Company relies on other institutions owned and controlled by the Government for financial support and
other important services.

The Company operates substantially most of its flights from Soekarno-Hatta International Airport and Ngurah-Rai
International Airport, which is operated by state-owned enterprises, PT Angkasa Pura Il (Persero) ("Angkasa Pura II") and PT
Angkasa Pura | (Persero) ("Angkasa Pura I"), respectively. The Company received a monthly invoice related to the use of
airport facilities and services at any airport in Indonesia where the Company operates, including lease of ticketing and office
space, air traffic control services, ground services and other flight services.

In 2007, some of the Company's trade accounts payable to Angkasa Pura | and Angkasa Pura Il have been converted into
equity of the Company and recently, some of the Company's accounts payable to Pertamina, Angkasa Pura | and Angkasa
Pura Il has been converted into long-term subordinated debt, in each case assisting the Company in improving its financial
position.

It cannot be assured that the Company will continue to receive financial support and key services from the Government and
other institutions owned and controlled by the Government. If financial support and key services are not provided to the
Company or are not provided to the Company on favourable terms, it may materially and adversely affect the business,
prospects, financial condition, liquidity and results of operations of the Company, which would limit the Company’s ability to
compete effectively and expand its business.

9. Higher Interest expenses could adversely impact the Company’s profitability.

Most of the Company's debt bear floating interest rates, which has resulted, and will continue to result in fluctuating interest
expense with respect to interest rate changes. Accordingly, the Company's profitability is affected by changes in the interest
reference rate such as LIBOR and JIBOR, due to the impact such changes have on the Company’s interest income and
interest expenses from short-term deposits and interest-bearing assets and liabilities. In addition, the Company is also
subject to risk of refinancing at higher interest rates. Floating interest rates on the Company's outstanding debt may increase
in the future and thereby increase the Company’s interest expense, which could decrease the Company’s profit margin and
have a material and adverse effect to the business, financial condition, results of operations and liquidity of the Company.

10. Increasing inflation rate could adversely impact the Company’s fleet expansion strategy.

Under the terms of the purchase agreements with aircraft manufacturing companies (such as Boeing, Airbus, Bombardier
and ATR), the acquisition price is subject to adjustment for, among others, inflation and wage index, as determined in
accordance with pre-agreed methods in the respective agreements. In the event of a significant increase in inflation, the
Company’s capital expenditure and advance payments for purchase of aircraft may increase, which may materially and
adversely affect the Company's ability to take delivery of aircraft in line with the Company's fleet expansion strategy.

Risk related to Airline Industry
1. The airline industry is highly competitive.

The Company faces various levels of competition in the full service carrier (‘FSC”) markets served by the Company and LCC
market served by Citilink, the Company’s Subsidiary. Key competitive factors include price, schedule, route network, service
quality, the type and age of aircraft used. Many of the Company's international competitors have broader route network,
stronger brand recognition and greater financial resources, as well as better technology. Many of the Company's competitors
also have larger sales network and more comprehensive reservation system that can be accessed anywhere, or engage in
promotional activities, such as marketing alliance programs, or enjoy public perception as superior safety and service.

From time to time, certain of the Company’s domestic and international routes also face significant fare discounting or
promotional pricing, which reduces the Company’s passenger yield. The entry of new airlines, both FSC and LCC, has
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increased passenger seat capacity and price competition on existing routes served by the Company. There can be no
assurance that existing or future competitors will not participate in discounting or promotional pricing in an effort to gain
market share from the Company’s FSCGaruda Indonesia brand and LCC Citilink brand, which could materially and
adverselly affect the Company’s financial condition and results of operations.

2. Increases in fuel expenses would adversely impact the Company’s business.

In the past, fuel expenses depend on fluctuation of fuel price, which in general are affected by geopolitical issues and supply
and demand. Fuel availability also depends on periods of market surplus and shortage and can be affected by demand for
both kerosene and gasoline. The Company purchases the majority of its aircraft fuel, including all of the fuel needed for the
Company's domestic flights, from one source, namely Pertamina. Because of the variety of factors that can affect the price
and availability of fuel, the increase of fuel expenses and availability of fuel in the future cannot be predicted with certainty.
The Company has sought to reduce exposure to this risk by fuel hedging transaction starting in 2009. The purpose of
hedging is to ensure certainty in fuel prices as protection against risks in the future. Hedging policy is part of the
implementation of the Company’s Good Corporate Governance in implementing risk management policy. However, the
Company may not be able to completely pass future increase of fuel cost to customers in the future because of the
competitive nature of the airline industry. Any of the foregoing may materially and adversely impact the business, financial
condition and results of operations of the Company.

3. The airline business is characterized by high fixed costs.

The airline business is generally characterized by high fixed costs, including lease and finance payments for aircraft and
engines. The costs associated with the Company's flight operations are not directly related to the number of passengers,
while the revenue generated from flight operations are directly related to the number of passengers and fares structure.
Relatively small change in the number of passengers or the price of flight operation may materially and adversely affect the
Company's financial and operational condition.

4. The Company’s reputation and business may be adversely affected as a result of an aircraft accident or
incident.

An aircraft accident or incident involves not only the cost of repair or replacement of the damaged aircraft or loss of service,
which can be temporary or permanent, but can also result in significant potential claims from injured or deceased passengers.
Although the Company believes that the Company has been maintaining sufficient insurance coverage compared to other
Indonesian airlines, the level of insurance coverage may be inadequate and the Company may be forced to bear substantial
losses arising from an accident or incident. Significant claims resulting from aircraft accidents or incidents that exceed the
value of the insurance protection may have an adverse impact that is material to the results of operations and financial
condition of the Company. Moreover, any aircraft accident or incident, even if fully insured, could create a public perception
that the Company is less secure or less reliable than other airlines, which could threaten the Company’s business, reputation
and operational result.

5. Operation results may fluctuate from time to time due to changes in the airline industry cycles and seasonality.

As a result of the nature of the airline industry that are vulnerable to economic cycle, during periods of past economic crisis
and political and social instability, the airline industry suffered significant financial losses. Any reduction in airline passenger
market in the future, which may be due to economic, political and social which are beyond the Company’s control, may
adversely affect the Company’s financial condition and operational results. In addition, the airline industry tends to be
seasonal. The Company generates most of its revenue from scheduled flights in the second half of each year, with the
highest service demand from passengers in mid-June to mid-September and late December to early January, consistent with
a high season for the school holidays and year end holidays. For domestic flights, there is usually a decrease in passenger
during the month of Ramadan. The Company's revenues from its Hajj operation that dominate its non-scheduled airline
service revenues, also varies annually depending on the Muslim lunar calendar. Seasonality in the airline industry could
materially and adversely affect the revenue and profitability of the Company's passenger service from quarter to quarter.

6. Insurance may become more expensive or difficult to obtain.

Since the September 11, 2001 terrorist attacks in the United States, airline insurers have significantly increased premiums,
applied per passenger insurance surcharges and significantly reduced the maximum amount of third-party war liability
insurance coverage for claims resulting from acts of terrorism, war or similar events. In line with aviation insurance in general,
the Company leave some business risks uninsured, including the risk of business interruption, loss of profits or income and
loss of businesses as a result of mechanical failure. If the uninsured risk has material value, the Company could be materially
and adversely affected. There is no assurance that the Company's insurance may cover the actual losses. If the losses
incurred by the Company exceed the amount insured, the Company may be liable for losses which could materially and
adversely impact the Company's business activities.
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As a result of terrorist attacks and other events, certain airline insurance can be more expensive, unavailable or available
only for a small insurance coverage that does not comply with the coverage level required by the aircraft lessor or applicable
government regulations. The Company's inability to obtain commonly acceptable insurance or not at all, related to the
general liability or certain asset could materially and adversely impact the Company’s financial condition and operational
results.

7. Additional fuel surcharge applied by the Company had been brought into litigation in Indonesia and several
other countries.

The KPPU had imposed financial penalties against the Company amounting to Rp187 billion for unfair competition practices
associated to additional fuel surcharge in violation of Article 5 and Article 21 of Law No. 5 of 1999 regarding the Prohibition of
Monopolistic Practices and Unfair Business Competition ("Competition Law"). The Company filed an objection to the KPPU'’s
decision to the District Court of Central Jakarta and an appeal to the Supreme Court.

On May 29, 2013, the Company received Decision No.613 K/pdt.Sus/2011 dated February 27, 2012, which stated that the
Supreme Court rejected the appeal of the KPPU. This ruling was binding and legally enforceable.

In September 2009, the KPPU and the ACCC filed a lawsuit against the Company together with other international airlines for
alleged participation in a global cargo fuel surcharge cartel. In October 2009 and June 2010, preliminary hearings were held
regarding the allegations against the Company and on June 2, 2010, the Federal Court of Australia, New South Wales
District Registry rejected the motion by the Company to dismiss. Currently, our appeal against the dismissal is currently
pending review by the court.

If the Company is found to have violated antitrust or competition law in Indonesia, Australia, or any other jurisdiction, the
Company may be subject to, among other things, the imposition of large fines, administrative sanctions and restitution to the
harmed consumer group representatives or class action consumer group, restrictions on the Company's business activities in
the relevant jurisdictions, cancellation or suspension of certain licenses required to operate the Company’s business in such
jurisdiction, or other sanctions. If this occurs, or if any material restriction is imposed on the Company's ability to implement
additional fuel surcharge, it may materially and adversely affect the Company’s business, prospects, profitability, financial
condition and operational result.

8. The Company only has limited number of suppliers for its aircraft fleet and engine.

The Company's business strategy is to increase the synergy and minimize fleet costs through standardization and
modernization of its fleet. Currently, the Company operates two types of wide-bodied aircraft, the Boeing 747 and Airbus 330.
The Company intends to terminate operation of the Boeing 747 fleet gradually and replace them with Boeing 777-300 ER
fleet starting from 2013 up to 2016. The Company also operates five types of narrow-bodied aircraft, the Boeing 737-300,
737-500, 737-800, CRJ1000 and ATR 72-600. In the future, the Company intends to replace its fleet of Boeing 737-300 and
737-500, and operate only three types of narrow-body aircraft, the Boeing 737-800, CRJ1000 and ATR 72-600.

The Boeing 777-300ER and 737-800 aircraft are produced by Boeing, the A330 aircraft are manufactured by Airbus, the CRJ
1000 aircraft are manufactured by Bombardier and the ATR 72-600 aircraft are manufactured by ATR. The engines used by
the Company's fleet of aircraft are produced by CFM International, S.A (a joint venture between Snecma (SAFRAN Group) of
France and General Electric of the United States), Rolls-Royce Plc and Pratt & Whitney. The Company currently intends to
continue to rely on the previously mentioned aircraft manufacturers to supply aircraft in the future for the Company’s flight
operations, and has entered into a purchase agreement with Boeing, Airbus, Bombardier and ATR for the purchase of
additional aircraft. The Company is currently reviewing its requirements for aircraft and the arrival of the new aircraft in
accordance with the existing purchase agreement. If the Company is required to renegotiate with the aircraft manufacturer
and is unable to complete the renegotiation in good terms, or ultimately fail to meet contractual obligations under the
purchase agreement, then the aircraft manufacturer may refuse to supply the fleet of aircraft that still pending for delivery.
Moreover, if one among these aircraft manufacturers cannot meet their contractual obligations, or if the Company is not able
to buy or rent a new aircraft or engine from the aircraft or engines manufacturer or lessor under terms and conditions which
are acceptable to the Company, then the Company must seek other suppliers for the same type of aircraft fleet or engines.

If the Company is required to purchase aircraft from other suppliers, then the Company may lose the benefits derived from
the composition of the existing fleet and may not get the synergies and other expected benefits derived from the composition
of the fleet in the future. There is no certainty that the replacement aircraft would have the same operational advantages such
as the aircraft provided by Boeing, Airbus and Bombardier, which is the main part of the fleet of the Company, or that any
replacement aircraft will be reliable and efficient. The Company may also bear substantial costs as a result of these changes,
including costs associated with retaining employees, replacing any manual system and adjustment to facilities, to the extent
that such costs are not provided by alternative suppliers. The Company may be harmed by the failure or inability of Boeing,
Airbus, Bombardier, CFM International S.A., Rolls-Royce Plc or Pratt & Whitney to provide sufficient spare parts or support
services in a timely manner.
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The Company's business will also be significantly disturbed if defective design or mechanical problems were found in the
Boeing, Airbus, Bombardier or ATR aircraft or CFM International S.A., Rolls-Royce or Pratt & Whitney engines, which may
cause the Company’s aircraft to be temporarily grounded while such defect or problem is being repaired, assuming that the
defect or problem could be repaired at all. The use of aircraft could be suspended or barred when there is an actual or
perceived mechanical problem or a design flaw, while investigations are being conducted. The Company's business will also
be materially and adversely affected if the public avoids flying the Company’s aircraft due to an adverse perception of such
aircraft models or engines because of safety concerns or other problems, whether real or perceived, or in the event of an
accident involving any of these aircraft models or engines.

Risks Related to Indonesia

1. Indonesia is located in active volcanic zone and has high seismic risk which can disturb the Company’s
business.

The Indonesian archipelago is one of several regions that have the most active volcanic activity in the world. Because
Indonesia is located in the convergence zone of three major tectonic plates, it has significant risk of seismic activity that can
cause volcanic eruptions, earthquakes and tsunamis. On December 26, 2004, an undersea earthquake off the coast of
Sumatra resulted in a tsunami that struck residents near the shoreline in Indonesia, Thailand and Sri Lanka. Indonesia
estimated that more than 220,000 people died or were listed as missing in the disaster. After the December 2004
tsunami,and additional high-magnitude earthquakes have occurred in Indonesia, causing casualties and significant damage.
For example, an earthquake struck Yogyakarta in May 2006, off the South Coast of Java in July 2006, Solok in West
Sumatra in March 2007 and South Sumatra in September 2007. There were also several earthquakes in Sulawesi with a
magnitude ranging from 4.6 to 7.7 on the Richter richter scale in 2008 and 2009, with the last occurring in February 2009
when an earthquake measuring 7.0 on the Richter richter scale struck Sulawesi. The quake was followed by two aftershocks
but did not cause a tsunami and there were no reports of casualties or damage. In January 2009, an earthquake measuring
7.6 on the Richter richter scale struck about 95 miles North of Manokwari, followed by a massive earthquake and a series of
aftershocks. The disaster killed at least four people and injuring at least 37 people. Electricity was cut off in the city with the
population of about 160,000 people. In September 2009, an earthquake measuring 6.0 on the Richter richter scale struck
Tasikmalaya, West Java, which killed at least 72 lives and earthquake measuring 7.6 on the Richter richter scale hit Padang,
Sumatra, which killed at least 400 people and buried thousands of people under the rubble.

In November and December 2010, a volcanic eruption of Mount Merapi and Mount Bromo, two of the most active volcanoes
in Indonesia, occurred, resulted in restrictions on flights in Indonesia. This requires the Company to cancel about 190 round-
trip flights to and from several destinations including Yogyakarta, Jakarta and other destinations in Central Java. The
Company also had to divert the flight route and increase flight distance to several destinations in Indonesia and abroad to
avoid volcanic ash. The flight cancellations adversely impact the Company's revenue and passenger volume and transfer of
passenger service flights increased the Company's cost of fuel and other flight costs for the year ended December 31, 2010.

In February 2014, Mount Kelud in Kediri, East Java, erupted and disrupted flights. Six airports were not able to operate due
to volcanic ash covering the runways. Hundreds of flight routes could not operate as volcanic ash could harm the
performance of aircraft engines. In connection with this, the DJPU had issued a notice to the six airports affected by Mount
Kelud’s volcanic activity to temporarily suspend their operations. As a result of Mount Kelud's eruption, the Company
terminated the operation of 129 flights from airports that suffered the closure. The Company also implemented a fee-waiver
policy for the passengers who had to change their flight schedule or refund ticket.

There can be no assurance that existing insurance coverage will be sufficient to protect the Company from potential losses
due to natural disasters and other events which are beyond the Company's control. In addition, the Company cannot ensure
that the premium to be paid for such insurance after the extension will not increase significantly, which may adversely affect
the Company’s financial condition and results of operations. In addition, the Company cannot assure that the geological
events in the future will not have an impact on the Indonesian economy. A significant earthquake or other geological
disturbance in any city in Indonesia may significantly disrupt the Indonesian economy and undermine investor confidence,
thereby materially and adversely affect the business, financial condition, results of operations and prospects of the Company.

2. Depreciation or volatility of the Rupiah may adversely affect the business, financial condition, results of
operations and prospects of the Company.

Almost all of the debt obligations, lease payment obligations, the maintenance and overhaul and fuel expenses of the
Company are denominated in U.S. Dollars, while about half of the Company's revenues are denominated in Rupiah and the
rest in other foreign currencies. The consolidated financial statements of the Company are reported in U.S. Dollars.
Accordingly, the Company has exchange rate risk, in particular, the exchange rate risk associated with fluctuations in the U.S.
Dollar against the Rupiah. The Company does not currently conduct hedging against the risk of foreign currency exchange
rates.
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One of the direct causes of the economic crisis that began in Indonesia in mid-1997 was the depreciation and volatility of the
Rupiah, as measured against other currencies, such as the U.S. Dollar. Although the Rupiah has appreciated considerably
from its low point of approximately Rp17.000 per U.S. Dollar in January 1998, the Rupiah continues to experience significant
volatility. There can be no assurance that the Rupiah will not depreciate and continue to fluctuate, whether current exchange
rate policy will remain the same, or whether the Government will, or be able, to act when necessary to stabilize, maintain or
increase the value of the Rupiah, and will not act to devalue Rupiah, or that any such action, if taken, will be successful.

Modification of the current floating exchange rate policy could lead to higher domestic interest rates, liquidity shortages,
capital or exchange controls or withholding of additional financial assistance by multinational lenders. This can lead to a
reduction in economic activity, economic recession and a decline in passenger volumes, and as a result, the Company will
also face difficulties in funding for expansion of aircraft fleet and in implementing the Company's business strategy. Each of
these consequences could materially and adversely affect the business, financial condition, operational result and prospects
of the Company.

Risks Related to Investment in the Company’s Shares
1. The Company’s shares trading price may fluctuate.

The trading price of the Company's shares may continue to fluctuate. The price of the Company’s shares, including the New
Shares, may increase or decrease in response to a number of events and factors, including perceptions towards the
Company's business prospects, operational results, factors affecting the Indonesian airline industry generally or the
Company in particular, government regulations, economic conditions in Indonesia, changes in accounting policies and other
factors discussed in this Prospectus.

2. The Company's ability to pay dividends in the future will depend on its future earnings, financial condition,
cash flows, working capital requirements and expansion of aircraft fleet.

The amount of future dividend payments of the Company in the future, if any, will depend on the Company’s retained
earnings in the future, financial condition, cash flow and working capital requirements and capital expenditures of the
Company, contractual commitments and aircraft rental expense incurred as a result of expansion of the Company's aircraft
fleet. There can be no assurance that the Company will be able to pay dividends or that the Board of Directors will declare
dividends. Existing provisions in the ECA loan agreement and commercial loan limit the amount of dividends that may be
paid by the Company up to 50% of the Company’s net income for each reporting period, and in addition, the Company may
have restrictions set forth in the provisions of any future financing agreement in relation to payment of dividends after a
certain period as approved by the lender. The Company may also enter into similar financing arrangements in the future
which could limit the Company's ability to pay dividends, and may increase expense or liability, which could reduce the cash
available to pay dividends.

THE COMPANY HAS DISCLOSED ALL RISKS IT FACED AND HAS BEEN ORGANIZED BASED ON THE WEIGHT OF
THE IMPACT OF EACH RISKS TOWARD THE FINANCIAL PERFORMANCE OF THE COMPANY.

82



N>

Garuda Indonesia

/

VI. SUBSEQUENT EVENT AFTER THE DATE OF INDEPENDENT
AUDITOR’S REPORT

There has been no material and important event, which materially affect the Company’s financial condition and operational
result occurring after the date of the Independent Auditors' report dated March 10, 2014 on the consolidated financial

statements for the year ended December 31, 2013 audited by Public Accountant Office Osman Bing Satrio & Eny (member
of Deloitte Touche Tohmatsu Limited) with an unqualified opinion.
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VIl. DESCRIPTION OF THE COMPANY AND ITS SUBSIDIARIES

A. Brief History of The Company

The Company was established under the name of Garuda Indonesian Airways N.V., located in Central Jakarta based on
Deed No. 137 dated March 31, 1950, made before Raden Kadiman, Notary in Jakarta, and was approved by the Ministry of
Justice of the Republic of Indonesia based on Decision Letter No. J.A. 05/12/10 dated March 31, 1950, and registered in the
register book at the Office of the District Court in Jakarta under No. 327 on April 24, 1950, and was published in the State
Gazette of the Republic of Indonesia No. 30 dated May 12, 1950, Supplement. No. 136. Furthermore, based on Law No. 9 of
1969 regarding the Amendment of Law No. 1 of 1969 (State Gazette No. 16 of 1969) regarding the Forms of State-Owned
Enterprises into Law (State Gazette No. 40 of 1969), Government Regulation No. 12 of 1969 regarding Limited Liability
Company (Persero) (State Gazette No. 21 of 1969), Government Regulation No. 67 of 1971 (State Gazette No. 87 of 1971)
regarding the Amendment of "Garuda Indonesian Airways" from a State-Owned Civil Aviation Company (Perusahaan
Negara) into a Limited Liability Company (Persero), in conjunction with Decree of the Minister of Finance of the Republic of
Indonesia No. KEP-2/MK/IV/1/1975 dated January 4, 1975 regarding the Establishment of Capital for Limited Liability
Company (Persero) "PT Garuda Indonesian Airways", an amendment was made to the legal form of the Company from a
State-Owned Civil Aviation Company "Garuda Indonesian Airways" into a Limited Liability Company (Persero), and with the
amendment, the State-Owned Civil Aviation Company "Garuda Indonesian Airways" is deemed to be liquidated at the time of
the establishment of a Limited Liability Company (Persero).

The Company's status as a Limited Liability Company (Persero) PT Garuda Indonesian Airways was established by Deed of
Establishment No. 8 dated March 4, 1975, as amended by Deed of Amendment No. 42 dated April 21, 1975, and
subsequently amended by Deed of Amendment No. 24 dated June 12, 1975, with all three deeds made before Soeleman
Ardjasasmita, S.H., Notary in Jakarta, which was approved by the Ministry of Justice of the Republic of Indonesia by virtue of
Decree Letter No. Y.A. 5/225/8, dated June 23, 1975, and were registered in Jakarta District Court on July 1, 1975 under No.
2250, 2251, and 2252, and published in the State Gazette of the Republic of Indonesia No. 68, dated August 26, 1975,
Supplement No. 434 ("Deed of Establishment").

The Company conducted its Initial Public Offering in order to publish and offer as much as 4,400,000,000 registered ordinary
shares which is the sale of new shares and shares of the Company owned by PT Bank Mandiri (Persero) Tbk as much as
1,935,738,000 Series B registered shares with a nominal value of Rp500, - with the Initial Public Offering price of Rp750, -
per share, which was declared effective on February 1, 2011.

Afterwards, the Company conducted its Public Offering of Shelf-Registration Bonds | Garuda Indonesia Phase | in 2013 with
a principal amount of Rp2,000,000,000,000 (two trillion Rupiah) with a fixed interest rate of 9.25% per annum maturing in
2018, with the effective statement from the OJK dated June 27, 2013, which is a series of Public Offering of Shelf-
Registration Bonds | of Garuda Indonesia in 2013 with total target proceeds to be collected amounting to
Rp4,000,000,000,000.

After the Company conducted its Public Offering of Shelf-Registration Bonds | Garuda Indonesia Phase | in 2013, the Articles
of Association of the Company has not been changed, thus the Articles of Association in force at the date of the publication
of this Prospectus are as stated in the following deeds:

(i) Deed of Statement of Extraordinary General Meeting of Shareholders No. 24 dated November 16, 2010, made
before Fathiah Helmi, S.H., Notary in Jakarta, which was approved by the Decree of the Kemenkumham No. AHU-
54724 .AH.01.02 of 2010 dated November 22, 2010, registered in the Company Register of the Kemenkumham No.
AHU-0084627.AH.01.09 of 2010 dated November 22, 2010, and this deed amended the entire provisions of the
Articles of Association of the Company to comply with the provisions of Regulation No. 1X.J.1;

(i) Deed of Amendment to Articles of Association No. 22 dated September 27, 2011, made before Andalia Farida,
S.H., Notary in Jakarta ("Deed No. 22/2011"), which has been notified to the Menkumham as stated in the Letter of
Acceptance of Notification to the Amendment to the Articles of Association No. AHU-AH.01.10-33910 dated
October 21, 2011 and registered in the Company Register of the Kemenkumham No.AHU-0085337.AH.01.09 of
2011 dated October 21, 2011. Based on Deed No. 22/2011, the Board of Commissioner has restated the capital
structure and shareholding composition of the Company after the completion of the initial public offering of the
Company , and

(iii) Deed of Amendment to Articles of Association No. 1 dated July 26, 2012, made before Aulia Taufani, S.H., Notary
in Tangerang, which was approved by the Menkumham Decree No. AHU-66159.AH.01.02 of 2012 dated
December 27, 2012 and registered in the Company Register of the Kemenkumham No. AHU-0111973.AH.01.09 of
2012 dated December 27, 2012 ("Deed No. 1/2012"). Based on Deed No. 1/2012, the shareholders of the
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Company approved the Company’s quasi-reorganization in accordance with the provisions of SFAS 51 (Revised
2003) and Regulation No. IX.L.1, thus changing Article 4 of the Articles of Association of the Company regarding
Capital. In connection with the implementation of the quasi-reorganization, the nominal value of the Company’s
shares was reduced from Rp500.00 to Rp459.00.

Under Article 3 of the Articles of Association of the Company, the purpose and objective of the Company is to engage in the
business of commercial air transport services, as well as the optimization of the Company’s resources to produce high quality
and competitive goods and/or services to obtain profit in order to increase the Company’s value by applying the principles of
a limited liability company.

To achieve the objectives mentioned above, the Company may carry out the following main business activities:

Scheduled domestic and international commercial air transport of passengers, goods and mail;

Non-scheduled domestic and international commercial air transport for passengers, goods and mail;

Repair and maintenance of aircraft, either for the Company’s own needs or for third parties;

Supporting services for commercial air transport operations, including catering services and ground operations services
either for the Company’s own needs or for third parties;

IT system services related to the aviation industry, either for the Company’s own needs or for third parties;
Consultancy services relating to the airline industry;

Education and training services related to the aviation industry, either for the Company’s own needs or for third parties;
Personnel health services, either for the Company’s own needs or for third parties.

oo o
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Aside from the aforementioned main businesses, the Company may engage in other supporting businesses in order to
optimize the utilization of the Company’s resources for:

a.  Warehousing;

b. Office;

c.  Tourism facilities; and

d. Rental and management of facilities and infrastructure related to airline industry.

As of the date of this Prospectus, all of the businesses that the Company is currently engaged in are in accordance with the
Company’s purposes and objectives set forth in the provision of Article 3 of the Company’s Article of Association.

B. Development of the Company's Shareholding Structure as from the Initial Public Offering

The Changes in the shareholding structure of the Company as from the Initial Public Offering until the publication of this
Prospectus is as follows:

Year 2011

The Company received approval to conduct Initial Public Offering according to privatization approval from House of
Representatives of Republic of Indonesia under the Letter of House of Representatives of Indonesia
No.PW.01/5972/DPRRI/IX/2009 date 16 September 2009 and approval of EGMS under Deed No. 24/2010. In addition, it has
been stipulated by the Government as stated in the Indonesian Government Regulation No. 4 Year 2011 on State
Shareholding Structure Change Through the Issuance and Sale of New Shares In Company (Persero) PT Perusahaan
Penerbangan Garuda Indonesia. The capital structure and shareholdings after the Initial Public Offering of the Company are
as follows:

Capital Share
Consisting of Class A Dwiwarna Share and Class B Common Shares
With Par Value of Rp500,- (five hundred Rupiah) Per Share

Nominal Value

Shareholder Share Amount Rp 500,00 per share %
A.  Authorized Capital 30,000,000,000 15,000,000,000,000.00
Class A Dwiwarna Share 1 500,00
Class B Common Shares 29,999,999,999 14,999,999,999,500.00
B. Issued and Paid-Up Capital
Class A Dwiwarna Share
Republic of Indonesia 1 500.00 0.000000004
Class B Common Shares
Republic of Indonesia 15,653,127,999 7,826,563,999,500.00 60.983787492
PT Angkasa Pura Il (Persero) 403,634,000 201,817,000,000 1.572537456
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PT Angkasa Pura | (Persero) 248,496,000 124,248,000,000 0.968127729

Public 9,362,429,500 4,681,214,750,000 36.475547320
C.  Total Issued and Paid-Up Capital 25,667,687,500 12,833,843,750,000.00 100.000000000
D.  Shares in Portfolio 4,332,312,500 2,166,165,250,000.00

Class A Dwiwarna Share 0 0

Class B Common Shares 4,332,312,500 2,166,165,250,000.00

Year 2012

The Company has obtained the stipulation of the Government according to the quasi-reorganization as proved by the Deed
No.1/2012, based on Government Regulation No. 114 of 2012 dated December 27, 2012 on the Reduction of Capital
Participation of the Republic of Indonesia in Limited Liability Company (Persero) PT Garuda Indonesia Tbk, State Gazette of
the Republic of Indonesia No. 287 of 2012, therefore the capital structure and the Company's shareholders pursuant to the

Deed N0.1/2012 are as follows:

Capital Share

Consisting of Class A Dwiwarna Share and Class B Common Shares
With Par Value of Rp459,- (four hundred and fifty nine Rupiah) Per Share

Shareholder Share Amount Rp'i%g],g]; :)Z?I:I?are %
A.  Authorized Capital 30,000,000,000 13,770,000,000,000.00
Class A Dwiwarna Share 1 459.00
Class B Common Shares 29,999,999,999 13,769,999,999,541.00
B. Issued and Paid-Up Capital
Class A Dwiwarna Share
Republic of Indonesia 1 459.00 0.000000004
Class B Common Shares
Republic of Indonesia 15,653,127,999 7,184,785,751,541.00 69.136216441
Public 6,987,868,000 3,207,431,412,000.00 30.863783555
C.  Total Issued and Paid-Up Capital 22,640,996,000 10,392,217,164,000.00 100.000000000
D.  Shares in Portfolio 7,359,004,000 3,377,782,836,000.00
Class A Dwiwarna Share 0 0
Class B Common Shares 7,359,004,000 3,377,782,836,000.00
Year 2013

Pursuant to the Register of Shareholders as of December 31, 2013 issued by PT Datindo Entrycom as the Share Registrar of
the Company, the capital structure and shareholding composition of the Company was as follows:

Capital Share

Consisting of Class A Dwiwarna Share and Class B Common Shares
With Par Value of Rp459,- (four hundred and fifty nine Rupiah) Per Share

Total Nominal Value

Shareholder Share Amount (Rp) %
Authorized Capital
- Class A Dwiwarna Share 1 459
- Class B Common Shares 29,999,999,999 13,769,999,999,541
Total Authorized Capital 30,000,000,000 13,770,000,000,000
Issued and Paid-Up Capital
- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000
- Class B Common Shares
Republic of Indonesia 15,653,127,999 7,184,785,751,541 69.1362
Credit Suisse AG Singapore TR AC CL PT Trans
Airways 2,466,965,725 1,132,337,267,775 10.8960
Wendy Aritenang Yazid 231,534 106,72,106 0.0010
Emirsyah Satar 1,904,369 874,105,371 0.0084
Handrito Hardjono 97,118 44,577,162 0.0004
Faik Fahmi 166,094 76,237,146 0.0007
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Total Nominal Value

Shareholder Share Amount (Rp) %

Heriyanto Agung Putra 181,829 83,459,511 0.0008
Batara Silaban 285,207 130,910,013 0.0013
Novijanto Herupratomo 123,816 56,831,544 0.0005
Public 4,517,912,308 2,073,721,749,372 19.9547

Total Issued and Paid-Up Capital 22,640,996,000 10,392,217,164,000 100.00

Shares in Portfolio

- Class A Dwiwarna Share - -

- Class B Common Shares 7,359,004,000 3,377,782,836,000

Total Shares in Portfolio 7,359,004,000 3,377,782,836,000

Year 2014

Pursuant to the Register of Shareholders dated February 6, 2014 issued by PT Datindo Entrycom as the Share Registrar of
the Company, the capital structure and shareholding composition of the Company as of 31 January 2014 was as follows:

Capital Share

Consisting of Class A Dwiwarna Share and Class B Common Shares
With Par Value of Rp459,- (four hundred and fifty nine Rupiah) Per Share

Shareholder

Share Amount

Total Nominal Value

%

(Rp)

Authorized Capital

- Class A Dwiwarna Share 1 459

- Class B Common Shares 29,999,999,999 13,769,999,999,541

Total Authorized Capital 30,000,000,000 13,770,000,000,000

Issued and Paid-Up Capital

- Class A Dwiwarna Share
Republic of Indonesia 1 459 0.0000

- Class B Common Shares
Republic of Indonesia 15,653,127,999 7,184,785,751,541 69.1362
Credit Suisse AG Singapore TR AC CL PT Trans

Airways 2,466,965,725 1,132,337,267,775 10.8960

Wendy Aritenang Yazid 231,534 106,274,106 0.0010
Emirsyah Satar 1,904,369 874,105,371 0.0084
Handrito Hardjono 97,118 44,577,162 0.0004
Faik Fahmi 166,094 76,237,146 0.0007
Heriyanto Agung Putra 181,829 83,459,511 0.0008
Batara Silaban 285,207 130,910,013 0.0013
Novijanto Herupratomo 123,816 56,831,544 0.0005
Public 4,517,912,308 2,073,721,749,372 19.9547

Total Issued and Paid-Up Capital 22,640,996,000 10,392,217,164,000  100.0000

Shares in Portfolio

- Class A Dwiwarna Share - -

- Class B Common Shares 7,359,004,000 3,377,782,836,000

Total Shares in Portfolio 7,359,004,000 3,377,782,836,000

C. Management and Supervisory Board

Based on (i) Deed No. 20 dated February 6, 2012, made before Aryanti Artisari S.H., M.Kn., Notary in Jakarta ("Deed No.
20/2012"), (i) Deed No. 33 dated April 27, 2012, made before Andalia Farida S.H., M.H., Notary in Jakarta ("Deed No.
33/2012"), (iii) Deed No. 2, dated June 28, 2012, made before Aulia Taufani, S.H., Notary in Tangerang ("Deed No. 2/2012")
and (iv) Deed No. 129 dated April 26, 2013, made before Aryanti Artisari, S.H., Notary in Jakarta ("Deed No. 129/2013"), the
Board of Directors and Board of Commissioners of the Company at the date of the publication of this Prospectus are as

follows:
Board of Commisioners:

President Commissioner
Commissioner
Commissioner

: Bambang Susantono
: Bagus Rumbogo *

: Wendy Aritenang Yazid
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Independent Commissioner : Peter F. Gontha
Independent Commissioner : Chris Kanter
Independent Commissioner : Betti S. Alisjahbana

* Note: Bagus Rumbogo has resigned as of November 26, 2013 but the resignation has not been confirmed in the AGMS.

Based on Deed No. 20/2012, Deed No. 2/2012 and Deed No. 129/2013, the Company’s shareholders has appointed Betti S.
Alisjahbana, Peter F. Gontha and Chris Kanter as Independent Commissioners in order to comply with Bapepam and LK and
IDX regulation No. KEP.305/BEJ/07-2004, as amended by the IDX Board of Directors Decree No. Kep-00001/BEI/01-2014
dated January 20, 2014.

Bambang Susantono’s and Wendy Aritenang Yazid's tenures are effective up to the fifth Annual General Meeting since April
27, 2012. Betti S. Alisjahbana’s tenure is effective up to the fifth Annual General Meeting since February 6, 2012. Peter F.
Gontha’s tenure is effective up to the fith Annual General Meeting since June 28, 2012. Bagus Rumbogo’s and Chris
Kanter's tenures are effective up to the fifth Annual General Meeting since April 26, 2013.

Board of Directors :

President Director : Emirsyah Satar

Director : Handrito Hardjono
Director : Faik Fahmi

Director : Heriyanto Agung Putra
Director : Batara Silaban

Director - Judi Rifajantoro

Director : Novianto Herupratomo
Independent Director : Meijer Frederik Johannes

With the exception of Emirsyah Satar’'s and Meijer Frederik Johannes’ tenures, the tenures of the abovementioned members
of Board of Directors are effective up to the fifth Annual General Meeting since April 27, 2012. Based on Deed No. 33/2012,
Emirsyah Satar's tenure is effective up to the fifth Annual General Meeting since October 15, 2012. Based on Deed No.
129/2032, Meijer Frederik Johannes' tenure is effective up to the fifth Annual General Meeting since April 26, 2013.

The Board of Directors and the Board of Commissioners as stated above has been notified to the Menkumham based on (i)
Letter of Acceptance Notice of Change of Company’s Data No. AHU-AH.01.10-10784 dated March 28, 2012, and registered
in the Company Register maintained by the Kemenkumham No. AHU-0026961.AH.01.09 of 2012 dated March 28, 2012, (ii)
Letter of Acceptance Notice of Change of Company’s Data No. AHU-AH.01.10-21 523 dated June 14, 2012, and registered
in the Company Register maintained by the Kemenkumham No. AHU-0053797.AH.01.09 of 2012 dated June 14, 2012 and
(iii) Letter of Acceptance Notice of Change of Company’s Data No. AHU-AH-01.10-29331, dated August 8, 2012 and
registered in the Company Register maintained by the Kemenkumham No. AHU-0072294.AH.01.09 of 2012 dated August 8,
2012.

The following are brief information regarding the members of the Board of Commissioners and Board of Directors:

Board of Commissioners

Bambang Susantono, President Commissioner
Indonesian Citizen, 50 years old.

Bomn in Yogyakarta on November 4, 1963. Mr. Susantono obtained a Bachelor degree in Civil Engineering from
Bandung Institute of Technology in 1987 and subsequently obtained a MCP in City and Regional Planning in
1996, a MSCE in Transportation Engineering in 1998 and a PhD in Infrastructure Planning in 2000, all from the
University of California, Berkeley, USA.

L3

3
He has served as the President Commissioner of the Company since April 2012. Currently, he also serves as
Deputy Minister of Transport of the Republic of Indonesia (2009 — present). Previously, he served as Deputy
Minister of Economic Affairs, Infrastructure and Regional Development (2007 - 2009), Expert Advisor of the

Coordinating Ministry of Economic Affairs (2005 — 2006) and Head of Telecommunications Infrastructure of the
Coordinating Ministry of Economic Affairs (2001 — 2005).

Wendy Aritenang Yazid, Commissioner
Indonesian Citizen, 59 years old.

Bom in Jakarta on December 15, 1954. Mr. Yazid obtained a Bachelor degree in Civil Engineering from Bandung
Institute of Technology in 1979 and a Master of Science and Diploma in 1986 and a PhD in Structural
Engineering in 1989, both from the University of London at the Imperial College of Science & Technology.
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He has served as Commissioner of the Company since June 2007. Currently, he also serves as Inspector
General of Transportation for the Ministry of Transportation (2014 — present). Previously, he served as an Expert
Advisor to the Minister of Transportation (2009 — 2013), Director General of Railways (2007 — 2009), General
Secretary of the Department of Transportation (2005 -2007), Deputy Minister of Research and Technology
Sector Reforms and Correctional Science (2003 — 2005), Deputy Administration and Planning of Batam Authority
(1998 — 2003), Commissioner of PT PLN (2000 — 2003).

Bagus Rumbogo, Commissioner*
Indonesian Citizen, 59 years old.

Born in Solo on June 17, 1954. Mr. Rumbogo obtained a Bachelor degree in Economics majoring in Accounting
from the University of Indonesia in 1982 and obtained the title of Professional Accountant from the Ministry of
Finance in 1982.

He has served as Commissioner of the Company since April 2013. Currently, he also serves as Senior Advisor
Relations between the Ministry of State-Owned Enterprises (2010 — present). Previously, he served as a
Principal Inspector at the Ministry of National Development Planning / Head of Bappenas (2005 — 2010) and the
Office of the State Minister for Administrative Reform (1999 — 2001).

Betti S. Alisjahbana, Independent Commissioner
Indonesian Citizen, 53 years old.

Born in London on August 2, 1960. Ms. Alisjahbana obtained a Bachelor of Architecture from the Bandung
Institute of Technology in 1984.

She has served as Independent Commissioner of the Company since February 2012. Currently, she also serves
as Independent Commissioner of PT Sigma Cipta Caraka (2010 — present), Chairman and Founder of PT
Quantum Business International (2008 — present). Previously, she served as President Director of PT IBM
Indonesia (1999 - 2007).

Peter F. Gontha, Independent Commissioner
Indonesian Citizen, 65 years old.

Born in Semarang on May 4, 1948. Mr. Gontha was educated in Finance Accounting and Business
Administration and Computer System Design in Praehap Institute, the Netherlands in 1973.

He has served as Independent Commissioner of the Company since June 2012. Currently, he also serves as
Founder and President of Sun Yeng Engineering Singapore (1983 — present). Previously, he served as Founder
and Advisor of of Berita Satu TV (2011 — 2013), President Commissioner of PT Linknet (2009 — 2013), Founder
and Executive Chairman of First Media (1996 — 2013), Founder and Director of Indovision (1994 - 2000),
Founder and Director of PT Surya Citrra Televisi Indonesia (1990 -1998), Director of PT Karimun Granite
Indonesia (1988 — 1996), Founder and Member of the Board Osprey Maritime Singapore (1989 — 1995), Founder
and Director of Rajawali Citra Televisi Indonesia (1988 — 1995), Founder and Member of Plaza Indonesia

(1988 — 1995), Director of Indonesia Air Transport (1983 — 1995), Director of Bimantara Citra (1983 — 1993),
Member of the Board German Motors Indonesia (1985 — 1989), Member of the Board German Engine Indonesia
(1985 — 1989), Asia Pacific and Sub Continent and Australia Regional Operation Head American Express

(1980 — 1983), Assistant Vice President Citibank (1977).

Chris Kanter, Independent Commissioner
Indonesian Citizen, 61 years old.

Born in Manado on April 25, 1952. Mr. Kanter obtained a Bachelor of Electrical Engineering from Trisakti
University, Jakarta, in 1977.

He has served as Independent Commissioner of the Company since April 2013. Previously, he served as Vice
Chairman of the Indonesia Employers Association (APINDO) (2013 — 2018), Chairman of Apindo (2008 — 2013),
Vice Chairman of the Chamber of Commerce and Industry (Kadin) (2013 - present), the Board of
Commissioners of PT Bank BNP Paribas Indonesia (2011 — present), Expert Team of Ministry of Trade of the
Republic of Indonesia, Economic Committee of the National Government of Indonesia (2010 — present),
Investment Committee of the Business Relations of Investment Coordinating Board (2010 — present), Board of
Commissioner of PT Indosat Tbk (2009 - present), Founder and Chariman of Sigma Semada Group (1987 -
present), Chairman of FIATA Asia Pacific (2009 - present), Chairman of Swiss german university Foundation
(2000 — present), Industry and Trade Barriers Coordination Team of Ministry of Economy (2009 — present),
External Monitoring Team of Implementation Development ecceleration of Real Sector policy and the
Empowerment of Micro, Small and Medium Enterprises of Cordinating Ministry for the Economy RI (2007 —
present), External Monitoring Implementation Team Improvement of Investment Climate Policy Package (2007 —
2009), Chairman of Presidential Lecturing Featuring Bill Gates, Republic of Indonesia Organizing Committee
(2008), External Monitoring Implementation Team Improvement of Investment Climate Policy Package (2006 -
2007), Chairman of the Organizing Committee Indonesia Infrastructure Government of Indonesia (2006),
Coordination Team of Flow improvement of Export and Import (2005), Chairman of the Organizing Committee
Asia Africa Summit of Government of Indonesia (2005), EKONID Advisory Council (2009 - present), President of
EKONID (2007-2009), Member of the Constitutional Committee of Govenrment of Republic Indonesia

(1989-2002), INFA, GAFEKSI Board of Trustees (2003 — present), Chairman of INFA, GAFEKSI (1989 - 2003),
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Honor Council Executive Committee of the Board, Indonesian Young Entrepreneurs Association (HIPMI)
(1992 — 1995), the Board of Trustees Executive Committee of the Board (1989 — 1992), Chairman of the
Executive Committee of HIPMI (1983 — 1989), Vice Chairman of the Invesment, Transportation, Informatics &
Telecommunications and Tourism, KADIN Indonesia (2004-2009), Vice Chairman of the Division of
Transportation KADIN Indonesia (1999 — 2004), Vice Chairman of the Division of Transportation KADIN
Indonesia (1994 — 1999), Regional Development Board Compartment, KADIN Indonesia (1983 — 1994).

* Note: Bagus Rumbogo has resigned as of November 26, 2013 but the resignation has not been confirmed in the AGMS.

Board of Directors
Emirsyah Satar, President Director
Indonesian Citizen, 54 years old.

Born in Jakarta on June 28, 1959. Mr. Satar obtained a Diploma in French Literature - Cours de Civilisation
Francais from the Sorbonne University, Paris in 1978 and a Bachelor of Economics in Accounting from the
University of Indonesia in 1985.

He has served as a Director of the Company since March 2005. Previously, he served as Deputy Director of
Bank Danamon (2003 — 2005), Finance Director of the Company (1998 — 2003), the CEO/Managing Director of
Niaga Finance in Hong Kong (1996 — 1998), the CEO/Managing Director of PT Niaga Leasing Corporation in
Jakarta (1994 - 1996), President/CEO of PT Niaga Leasing Corporation in Jakarta (1994 - 1996), General
Manager-Corporate Finance Jan Darmadi Group (1990 — 1994), Assistant VP Corporate Banking Group of
Citibank NA (1985 — 1990), and Auditor for Coopers & Lybrand Audit Firm (1983 — 1985).

Handrito Hardjono, Director
Indonesian Citizen, 58 years old.

Born in Malang on July 18, 1955. Mr. Hardjono obtained a Bachelor of Electrical Engineering from Bandung
Institute of Technology in 1980, a Masters in Management from the University of Indonesia, Jakarta, in 1991, a
Master of Public Administration from Harvard University in 1992, USA and a Master of Science in Management
from the Massachusetts Institute of Techonology, USA in 1993.

He has served a Finance Director of the Company since April 2012. Previously, he served as EVP of Finance
L and Human Capital (2012 - 2013), CFO PT Aerowisata (2011 - 2012), Executive Project Manager IPO of
- Garuda Indonesia 2010 — 2011), Board of Commissioners PT Angkasa Citra Sarana (2009 — sekarang),
. Executive Project Manager Debt Restructuring (2006 — 2010), Board of Commissioners PT GMF AeroAsia (2004
- - 2005), Acting EVP Finance (2003 - 2005), VP Treasury, Finance Division (2001 - 2003), VP Material
J’ Department Technical Division (2000 — 2001), Executive Project Manager Debt Restructuring (1999 — 2000), VP
Corporate Finance (1998 — 1999), VP Budget & Controller, Finance Division (1997 — 1998), VP Operation
Support, Operations Division (1996 — 1997), VP Operations Planning, Operations Division (1994 — 1996),
Director Corporate Planning (1993 — 1994), Director Technical R&D, Technical Division (1990 - 1991), Manager
Budget & Cost Control, Technical Division (1989 — 1990), Manager Administration Support, Technical Division

(1985 — 1988), Avionics Engineer, Technical Division (1981 — 1985).

Faik Fahmi, Director
Indonesian Citizen, 46 years old.

Born in Purbalingga on December 12, 1967. Mr. Fahmi obtained a Bachelor of Economics majoring in
Management from Gadjah Mada University, Yogyakarta in 1993.

He has served as a Service Director of the Company since April 2012. He is also currently serving as President
Commissioner of PT Abacus Distributions System Indonesia (2013 — present). Previously, he served as the
President Director of Garuda Orient Holidays Japan Co., Ltd. (a company with a partnership or joint venture
commission in Japan with a local firm and Aerowisata Japan) (2010 — 2012), VP region of Japan-Korea-China-
USA (2008 - 2012), Senior Manager for Osaka, Japan (2005 — 2008), Senior Manager for Pekanbaru, Riau
(2002 — 2005), Manager of Corporate Service line Replenishment (2001 — 2002), Manager of Procurement,
Commercial Directorate (2000 — 2001), Sales Management Specialist (1998 — 2000), Staff Marketing Analysis &
Development (1996 — 1998), Staff Marketing System, Marketing Division (1995 — 1996).
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Heriyanto Agung Putra, Director
Indonesian Citizen, 48 years old.

Born in Bandung on November 23, 1965. Mr. Putra obtained a Bachelor of Financial Management from STIM
YPLG Jakarta in 1991 a Masters in Management from IPWI Jakarta in 1998 and a Masters in Business
Administration from the University of Indonesia, Jakarta, in 2004.

He has served as the a Human Capital & Corporate Affairs Director of the Company since April 2012. Previously,
he served as VP of Human Capital Management (2009 — 2011), VP of Business Support (2005 — 2009), General
Manager of Strategic Sourcing (2002 — 2004), General Manager of Corporate Services (2001 — 2002), General
Manager of Cost Controlling (2000 — 2001), Head of General Secretary (1994 — 1998), and Head of Procurement
and General Services (1993 — 1994).

Batara Silaban, Director
Indonesian Citizen, 50 years old.

Born in Mataram on June 24, 1963. Mr. Silaban obtained a Bachelor of Mechanical Engineering from Bandung
Institute of Technology in 1988 and a Master of Professional Line Management from the University of Indonesia,
Jakarta, in 1992.

He has served as a Maintenance & Fleet Management Director of the Company since April 2012. Previously, he
served as VP Aircraft Maintenance Management (2007 — 2012), VP Asset & Counter Trade Management (2003 -
2007), Vice President Material (2001 — 2003), GM Technical System Development (2000 — 2001), Kabid Aircraft
Maintenance Planning & Control (1996 — 1998), GM Aircraft Maintenance Planning & Control (1994 — 1996),
Senior Manager Maintenance Planning (1996 — 1998), Manager Maintenance Planning & Method (1994), Staff
Dinas Perawatan Pesawat (1990 — 1994) dan Capeg (1989 — 1990).

Judi Rifajantoro, Director
Indonesian Citizen, 54 years old.

Born in Bandung on November 27, 1959. Mr. Rifajantoro obtained a Bachelor's degree in Telecommunication
Engineering from the Bandung Institute of Technology in 1985 and a Master of Business Telecommunications
from the University of Delft Netherlands in 1996.

He has served as a Strategy, Business Development & Risk Management Director of the Company since April
2012. Previously, he served as VP of IT Strategy and Governance - Directorate ITSS PT TELKOM Bandung
(2011 - 2012), Head of Information System Center — ISC Bandung PT TELKOM (2007 — 2010), Head of
Business Unit — Kandatel Semarang PT TELKOM (2005 — 2007), Deputy Head of Business Unit — Kandatel
Jakarta Timur PT TELKOM (2004 - 2005), Deputy Head of Business Unit — Kandatel Tangerang PT TELKOM
(2002 - 2003), IT Gnr Mgr — SISFO Divre2 Jakarta PT TELKOM (1999 - 2002), IT Snr Mgr — SISFO Divre5
Surabaya PT TELKOM (1996 — 1999), IT Mgr — Unit SISFO Divre2 PERUMTEL Jakarta (1996), IT Ast. Manager
- PUSTEKSI PERUMTEL Bandung (1991 - 1995), IT Programmer and System Analyst — SubditData
PERUMTEL Bandung (1986 — 1990) and Junior Engineer PT Agung Teknik Bandung (1985 - 1986).

Novianto Herupratomo, Director
Indonesian Citizen, 54 years old.

Born in Malang on November 25, 1959. Mr. Herupratomo graduated from Institutions of Civil Aviation (Lembaga
Pendidikan Perhubungan Udara or LPPU) in Curug in 1981.

He has served as an Operations Director of the Company since April 2012. Previously, he served as VP of
Corporate Quality, Safety & Environment Management (2010-2012); VP Corporate Quality, Safety & Aviation
Security (2006-2010); VP Flight Safety, Aviation Security & Environment (2005-2006); GM Incident Management
(2005); GM Incident Investigation (2003-2005); GM Flight Standard (2000-2003); Company Check Pilot B-737
Strata Il (2000); Fasilitator Chime (2000-2001); Penanggung Jawab Tim Penyusun Chime FOO (2000-2001);
Penanggung Jawab Tim Penyusun FOO Training (2000); Head of Flight Standardisation (1999-2000); Head of
Sub-Team Company Operating Procedure (1997-1999); Kasi Company Operating Procedure; Team N2130
Airline Working Group (1997); Kasi Dept.Chief Pilot for Line Ops.B-737 (1996-1999); Flight Instructor B727/400-
300 TK.II (1997); Simulator Instructor B-737/400-300 TK.I (1996); PJS. Kasi Technical Pilot B-737 (1995-1996);
Caretaker Kasi Technical Pilot BB-737 (1994-1995); Simulator Instructor B-737 (1994-1995); Captain Narrow
Body (1993-1994); Senior Flight Officer MD-11 (1992-1993); Senior Flight Officer Wide Body Il (1988-1992);
Copilot DC-9 (1982-1988) and Junior Copilot DC-9 (1981-1982).
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Meijer Frederik Johannes, Independent Director
Netherland Citizen, 43 years old.

Born in Hoogezand-Sappemeer, Netherlands on September 6, 1970. Mr. Johannes obtained a Bachelor of
International Business Studies from the International Business School, Groningen Netherlands in 1991 and a
Master of International Marketing from Middlesex Polytechnic University, London, in 1992.

He has served as a Marketing & Sales Director of the Company (Non-Affiliated Director) since June 2013.
Previously, he served as Director and Chief Commercial Officer of PT Indosat Tbk (2012), President Director PT
Bakrie Connectivity (2010-2012), Chief Executive Officer PT VIVA Media Baru (VIVAnews) (2009), Chief
Commercial Officer PT Visi Media Asia (the media holding company of ANTV, tvOne & Vivanews) (2008-2010),
Deputy President Director PT Bakrie Telecom Tbk (2007), Vice President Marketing & CRM PT Telkomsel
Indonesia (2005-2006), Vice President Marketing & Mobile Data PT Telkomsel Indonesia (2004), Head of CRM
Project PT Telkomsel Indonesia (2002), Acting General Manager Mobile Data PT Telkomsel Indonesia (2001-
2002), General Manager Marketing PT Telkomsel Indonesia (1998-2004), Manager Sales Support PT Telkomsel
Indonesia (1995-1997), Project Manager Business Development & Manager Marketing & Public Relations PTT
Telecom Netherlands (Asia)/KPN (Asia) (1993-1995), Assistant Project Manager Business Development
Unisource NV (Joint Venture of PTT Telkom Netherlands, Telia Sweden and Swiss PTT Telecom in Hoofddorp &
The Netherlands) (1992-1993), and Management Trainee PTT Telecom Netherlands UK Ltd (1991-1992).

The appointment of Board of Directors and Board of Commissioners members has been conducted in accordance with
Regulation No. IX.1.6.

Fulfillment of the Qualification for Management and Supervisory Board

Under the provisions of the Articles of Association Article 5, paragraph 2, the Ministry of State-Owned Enterprises as Series
A Dwiwarna Shareholder has the privilege to approve the appointment and dismissal of the members of the Board of
Commissioners and Board of Directors, so that the nomination process of candidates for the Board of Directors and Board of
Commissioners is under the discretion of the Ministry of State-Owned Enterprise.

Procedures related to the implementation of the fit and proper test for the Company’'s prospective Directors and
Commissioners conducted by the Ministry of State-Owned Enterprise are regulated in the following regulations:

1. Regulation of the Minister of State-Owned Enterprises State No. PER-01/MBU/2012 dated January 20, 2012 regarding
Conditions and Procedures for Appointment and Dismissal of Board of Directors Members of a State-Owned Enterprise;

2. Regulation of the Minister of State-Owned Enterprises State No. PER-06/MBU/2012 dated May 21, 2012 regarding the
First Amendment to the Regulation of the Minister of State Owned Enterprises No. PER-01/MBU/2012 regarding the
Requirements and Procedures for Appointment and Dismissal of Board of Directors Members of a State-Owned
Enterprise;

3. Regulation of the Minister of State-Owned Enterprises State No. PER-16/MBU/2012 dated October 1, 2012 regarding
the Second Amendment to Regulation of the Minister of State Owned Enterprises No. PER-01/MBU/2012 regarding the
Requirements and Procedures for Appointment and Dismissal of Board of Directors Members of a State-Owned
Enterprise.

Up until the date of publication of this Prospectus, the Company has obtained all of the letters from the Ministry of State-
Owned Enterprise to the Company's Chairman of the Shareholder's General Meeting regarding the changes to the Board of
Directors and Board of Commissioners of the Company. These letters are confidential and are only submitted to the
Chairman of the Shareholder’'s General Meeting at the time of the EGMS.

Commissioners’ and Directors’ Compensation

For the years ended December 31, 2011, 2012 and 2013, the total compensation paid to the Commissioners were
USD979,628, USD1,127,729 and USD682,464, respectively, while the amount of salary and benefits paid to the Directors
were USD3,267,247, USD3,870,391 and USD2,409,614. The members of the Board of Commissioners and Board of
Directors may be given a salary and/or allowance which are determined by the AGMS. The AGMS may delegate the
authority to determine salary and/or benefits to the Board of Commissioners.

Corporate Secretary

In accordance with Bapepam and LK regulation No. KEP-63/PM/1996 dated January 17, 1996, Attachment Regulation No.
IX.1.4 regarding the Appointment of Corporate Secretary, in conjunction with the IDX Board of Directors Decree No.
Kep.305/BEJ/07-2004 dated July 19, 2004, as amended by the IDX Board of Directors Decree No. Kep-00001/BEI/01-2014
dated January 20, 2014, and based on the Company’s Board of Directors Decree No. JKTDZ/SKEP/50056/09 dated October
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2, 2009 regarding the Appointment and Dismissal of Officials in PT Garuda Indonesia (Persero), the Company has appointed
Ike Andriani as the Company’s VP Corporate Secretary.

The Corporate Secretary’s duties include, among others:

1. To follow and be updated on the development in capital markets, especially the capital market regulations that are in
force;

2. To provide any information needed by investors related to the Company’s condition;

3. To provide input to the Board of Directors to comply with the provisions of the Capital Market Law and its implemention
regulations; and

4. To act as a liaison or contact person between the Company and OJK and the public.
Audit Committee

The Company has established an Audit Committee through (i) the Board of Commissioners Decree No. JKTDW/038/2012
dated June 1, 2012, (i) the Board of Commissioners Decree No. JKTDW/SKEP/071/2012 dated October 1, 2012, (iii) the
Board of Commissioners Decree No. JKTDW/SKEP/089/2012 dated December 14, 2012 and (iv) the Board of
Commissioners Decree No. JKTDW/SKEP/011/2014 dated March 13, 2014. The composition of the Audit Committee is as
follows:

a. Betti S. Alisjahbana, the Company’s Independent Commissioner, as Chairman of the Audit Committee, to serve until her
term as a member of the Board of Commissioners has ended, which is the fifth Annual General Meeting of Shareholders
after February 6, 2012;

b.  Chaerul D. Djakman, as a member of the Audit Committee, to serve until September 30, 2015;

c. Prasetyo Suhardi, as a member of the Audit Committee, to serve until December 31, 2015.

The Audit Committee is a committee established by the Board of Commissioners in order to assist and strengthen the
function of the Board of Commissioners in exercising its oversight over the financial reporting process, auditing, internal
control and implementation of corporate governance by the Board of Directors in managing the Company.

The following is a brief description of each member of the Audit Committee:
Betti S. Alisjahbana

Chairman of Audit Committee

Please refer to the section on Board of Commissioners.

Chaerul D. Djakman

Member of the Audit Committee

Indonesian citizen, born on January 28, 1962 (52 years old). Mr. Djakman was appointed as Member of the Audit Committee
on October 2012. He also serves as Chairman of Development Center Accounting (Pusat Pengembangan Akuntansi or PPA)
Ul (2009 — present), Technical Specialist Banking on ISO 9001:2008 for SAl Global, Bank Mandiri, NISP, BNI, Bank
Muamalat, and BPR Karya Jatnika (2005 — present). Previously, he served as Head of the Department of Accounting at
Universitas Indonesia Economy Faculty (2005 — 2009) and Vice Chairman Vocational Program at Universitas Indonesia
Economy Faculty (2003 - 2005).

He obtained a Doctorate in Accounting at the University of Indonesia, Master from the University of Colorado, USA and a
certificate of the National Valuers Accreditation of Higher Education of the Republic of Indonesia.

Prasetyo Suhardi
Member of the Audit Committee

Indonesian citizen, born on February 6, 1951 (63 years). Mr. Suhardi was appointed as Member of the Audit Committee in
2010. He also serves as a Partner at TASS Consulting. Previously, he served as an Associate Director at Price Waterhouse
Consulting Indonesia (1990-2002), Manager at SGV Utomo/Andersen Consulting (1984-1990), Metropolitan
Facilities/Stopha Corporation (1976-1984), and Fincode International and Associates (1975 - 1976).

He obtained a Bachelor of Industrial Engineering from Bandung Institute of Technology in 1975 and Business Process
Management Program from the Asian Institute of Management in 1985.
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Based on the Audit Committee Charter, dated June 25, 2013, the Audit Committee in carrying out its functions have duties

and responsibilities as follows:

1. Perform a review of the financial information of the Company issued to the public and/or authorities relating to the

Company's financial information;

Perform a review of procedures evaluation in addition to financial expenses of the Company;

Perform a review of the compliance with laws and regulations relating to the activities of the Company;

Give a review of the compliance with laws and regulations relating to the activities of the Company;

Provide recommendations to the Board regarding the appointment of an accountant that is based on independence, and

the scope of the assignment fee.

6. Perform a review of the examination of the implementation of internal audit and oversee the implementation of the follow-
up to the Board of Directors on the findings of the internal auditors;

7. Perform a review of the implementation of risk management activities undertaken by the Board of Directors, if the
Company does not have a risk monitoring function under the Board of Commissioners;

8. Examine complaints relating to accounting and financial reporting processes of the Company;

9. Perform a review of the effectiveness of internal control systems;

10. Provide recommendations for improvement of management control systems and their implementation;

11. Maintain confidentiality of documents, data and information of the Company.

ok wh

Internal Audit Unit

In accordance with the Regulation. 1X.I1.7, Attachment to the Decision of Chairman of Bapepam-LK No. Kep-496/BL/2008
dated 28 November 2008 on the Establishment and Charter Drafting Guidelines for the Internal Audit Unit, the Company has
Internal Audit Charter dated December 23, 2010 and by Decree No. JKTDZ/BA-SKDM/SEKR/006/12 dated May 29, 2012,
the Board of Directors of the Company has appointed Sri Mulyati as VP of Internal Audit.

D. Human Resources

The composition of the Company and its Subsidiaries’ employees based on position, level of education and age as of
December 31, 2013, 2012 and 2011 are as follows:

The Company and its Subsidiaries’ Employee Composition Based On Position Level

Positi December 31,
osttion 2013 2012 2011

The Company:
1 Directors 8 8 6
2 Vice President 47 37 37
3 Senior Manager & GM Branch Office 189 189 191
4 Manager Branch Office and Head Office 328 313 291
5  Duty Manager 114 98 102
6  Supervisor Branch Office and Head Office 273 261 258
7 Ground Employee Staffs 2,278 2,410 2,316
8  Captain 565 444 443
9 First Officer 461 372 369
10  Flight Service Manager 397 334 298
11 Flight Attendant 2,531 1,861 1,960
12 Students ( FA / Cockpit / MT ) 670 681 437
Total Company 7,861 7,008 6,708
Subsidiaries:
Abacus
1 Directors 1 1 1
2 Vice President - - -
3 Senior Manager 1 2 2
4 Manager 10 1 14
5  Supervisor 10 7 7
6  Staff 64 55 45
Total Abacus 86 76 69
Aerowisata
1 Directors 4 2 3
2 Vice President 4 6 5
3 Senior Manager 9 3 4
4 Manager 13 15 19
5  Supervisor 58 - -

94



>

Garuda Indonesia

Position December 31,
2013 2012 2011
6  Staff 21 78 71
Total Aerowisata 109 104 102
Asyst
1 Directors 2 2 3
2 Vice President - - -
3 Senior Manager 14 10 1
4 Manager 52 51 49
5  Supervisor - - -
6  Staff 183 181 177
Total Asyst 251 244 240
Citilink
1 Commissioners and Directors 7 5 4
2 Vice President 11 8 -
3 Senior Manager 13 51 -
4 Manager 77 -
5  Supervisor 23 - -
6  Staff 188 458 -
7  Captain 92 - -
8  First Officer 165 - -
9  Flight Attendant | 91 - -
10  Flight Attendant Il 284 - -
Total Citilink 951 531 4
GMF AeroAsia
1 Directors 6 6 6
2 Vice President 17 15 16
3 Senior Manager 94 73 71
4 Manager 225 212 221
5  Supervisor - - -
6  Staff 3,112 3,044 2,566
Total GMF AeroAsia 3,454 3,350 2,880
Total 12,712 11,313 10,003
The Company and its Subsidiaries’ Employee Composition Based On Education Level
. December 31,
Education Level 2013 2012 2011
The Company:
Master & PhD (S2/S3) 312 316 311
Bachelor (S1) 2,654 2,356 2,377
Diploma 1,656 802 669
Elementary/Junior High /High School 3,239 3,534 3,351
Total Company 7,861 7,008 6,708
Subsidiaries:
Abacus:
Master & PhD (S2/S3) 5 6 8
Bachelor (S1) 49 39 39
Diploma 21 18 10
Elementary/Junior High /High School 11 13 12
Total Abacus 86 76 69
Aerowisata:
Master & PhD (S2/S3) 18 18 18
Bachelor (S1) 7 68 67
Diploma 10 9 8
Elementary/Junior High /High School 10 9 9
Total Aerowisata 109 104 102
Asyst:
Master & PhD (S2/S3) 28 27 35
Bachelor (S1) 149 147 152
Diploma 30 27 20
Elementary/Junior High /High School 44 43 33
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. December 31,
Education Level 2013 2012 2011
Total Asyst 251 244 240
Citilink:
Master & PhD (S2/S3) 28 7 2
Bachelor (S1) 217 57 2
Diploma 288 341 -
Elementary/Junior High /High School 418 126 -
Total Citilink 951 531 4
GMF AeroAsia:
Master & PhD (S2/S3) 83 92 84
Bachelor (S1) 677 M7 705
Diploma 809 448 463
Elementary/Junior High /High School 1,885 2,093 1,628
Total GMF AeroAsia 3,454 3,350 2,880
Total 12,712 11,313 10,003
The Company and its subsidiaries’ Employee Composition Based on Age Group
December 31,
Age Group (Years) 2013 2012 2011
The Company:
>50 1,043 938 896
41-50 2,566 2,476 2,419
31-40 806 946 1,236
21-30 2,934 2,198 1,595
<21 512 450 562
Total Company 7,861 7,008 6,708
Subsidiaries:
Abacus:
>50 5 4 2
41-50 16 12 16
31-40 30 28 31
21-30 32 29 18
<21 3 3 2
Total Abacus 86 76 69
Aerowisata:
> 50 15 15 14
41-50 34 30 30
31-40 30 27 26
21-30 30 32 32
<21 - - -
Total Aerowisata 109 104 102
Asyst:
>50 28 34 32
41-50 51 52 55
31-40 70 72 79
21-30 90 81 74
<21 12 5 -
Total Asyst 251 244 240
Citilink:
>50 68 37 1
41-50 95 63 3
31-40 272 123 -
21-30 457 251
<21 59 57 -
Total Citilink 951 531 4
GMF AeroAsia:
>50 762 611 601
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December 31,
Age Group (Years) 2013 2012 2011
41-50 1,146 1,291 1,227
31-40 210 190 202
21-30 1,326 1,097 775
<21 10 161 75
Total GMF AeroAsia 3,454 3,350 2,880
Total 12,712 11,313 10,003
The Company and its Subsidiaries’ Employee Composition Based on Working Status
December 31.
Status 2013 2012 2011
The Company
Contract 2,106 1,506 1,591
Permanent 5,085 4,821 4,680
Student 670 681 437
Total Company 7,861 7,008 6,708
Subsidiaries:
Abacus:
Contract 26 22 9
Permanent 60 54 60
Total Abacus 86 76 69
Aerowisata:
Contract 16 - -
Permanent 93 104 102
Total Aerowisata 109 104 102
Asyst:
Contract 160 95 142
Permanent 91 149 98
Total Asyst 251 244 240
Citilink:
Contract 950 - -
Permanent 1 531 4
Total Citilink 951 531 4
GMF AeroAsia:
Contract 252 198 187
Permanent 3,202 3,152 2,693
Total GMF AeroAsia 3,454 3,350 2,880
Total 12,712 11,313 10,003

At the date of the publication of this Prospectus, the Company’s employment payroll is in accordance with the applicable
Provincial Minimum Wage (Upah Minimum Provinsi or UMP).

The Company has a Collective LAbor Agreement set out in Jakarta on October 15, 2012 by the Decree of Director General of
Industrial Relations and Labor Social Security of the Ministry of Manpower and Transmigration of the Republic of Indonesia
No. KEP.165/PHIJSK-PKKAD/PKB/X/2012 dated October 15, 2012 on the Registration of Collective Labor Agreement
between PT Garuda Indonesia (Persero) Tbk., and the Company’s Labor Unions, which is valid for two years from August 28,
2012 up to August 27, 2014. Matters set out in the company regulations of the Company are, among others: the employer-
employee relationship, such as matters regarding transfer, promotion, demotion, rotation of duty, working time, such as
holidays, leave and license, remuneration, social security and welfare, employee development, safety and health, regulations
and work rules, settlement complaints and termination of employment.

Currently, the Company has recruited 306 foreign workers as its cockpit crew and cabin crew. Foreign workers who are
employed by the Company are as follows:

IMTA KITAS
NO NAME POSITION NO. IMTA EXPIRATION NO.KITAS EXPIRATION NATIONALITY
MEIJER FREDERIK MARKETING AND SALES KEP.
1 JOHANNES DIRECTOR 30825/MEN/P/IMTA2013 7111/2014 JDGAA6B3875 711112018 NETHERLAND
MARKETING AND SALES KEP.
2 KURIZAKI KEN EXECUTIVE 49847IMEN/B/IMTA2013 20/10/2014 JEGAA99002 20/10/2014 JAPAN
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NO NAME POSITION NO. IMTA EXP'I"QEION NOKITAS Ex;fg:TleN NATIONALITY
3 NASR KARIMA PROJECT EXPERT SAOMENTT A1 30102014 | JIUTKDU18699 | 301012014 MAROCCO
4 LUIGI JOHN D'ALESSIO VP INFLIGHT SERVICES TNV TARD 3 08032014 | 2C214B357-M 3812014 AUSTRALIA
5 B TONIDRIA - MURLLO CAPTAIN PILOT 00NN T AR 19/09/2014 IM2LAI42896 19/09/2014 SPAIN
6 PENDLETON DANIEL CAPTAIN PILOT SN A0t 19/00/2014 IM2LAI37295 19/00/2014 USA
7 o ICHAEL CAPTAIN PILOT (6092MENEIMTAZ013 190012014 | E1U1JFU23526 19/09/2014 USA
8 D GEL VALOR CAPTAIN PILOT S0SINEN A1 1900912014 IM2LAI42918 1900912014 SPAIN
9 m%‘NlEEN'AS VICENTE CAPTAIN PILOT 1500 4/MEE;EPF;iMT 2013 301012014 IM2LAJO5950 301012014 VENEZUELA
10 XILCE/ijRo HERNANDEZ FIRST OFFICER SABIMENEINTAR013 261202014 | JIU1LHWB7020 2611212014 SPAIN
1 iﬁ?g% ROMERO FIRST OFFICER 26485 /MEE/EPF;iMT 2013 0710112015 IM2LAK31844 11712015 SPAIN
12 ﬁfggﬁgo GIL EDUARDO FIRST OFFICER 26366/MEE/EPF;iMT 2013 1300112015 IM2LAK31867 1300112015 SPAIN
13 EQ:‘\SEEZCO | AV:E’EES'AS PILOT INSTRUCTOR o7 4/MEE/EPF;iMT 2013 2611212014 | JIUILHWS7050 2611212014 SPAIN
| R BN CAPTAIN PILOT ATSMENRINTARDTS 1300112015 IM2LAK31928 1300112015 SPAIN
15 | ALVEAR PEREZIGNACIO CAPTAIN PILOT TSN RIMTALD3 0110712015 IM2LAK31904 12015 SPAIN
16 | ABADPASTOR JOAQUIN FIRST OFFICER SETIVENBINTARD S 261122014 | JIUILHWET006 | 2611212014 SPAIN
17 §EEcE3|Zo PLANELLS FIRST OFFICER s648d, ERETT 2013 2611212014 | JIUILHWS6983 1212612014 SPAIN
18 | AEERIO GALERA FIRST OFFICER MR A0 1e 141042015 | 2C21400850-N 41412015 SPAIN
19 | CARLOSLUCENAREYES FIRST OFFICER 052NN BIMTAROT3 4112014 IM2MAK67547 4112014 SPAIN
20 | CONRADOLAHOZ ASPAS CAPTAIN PILOT BN MTARO 14 1700212015 | 2C21400646-N 21712015 SPAIN
2 Ek%; AJS%SOE RODRIGUEZ FIRST OFFICER © 406/MEE/E;;iMT 2014 170202015 | 2C2D0318N 21712015 SPAIN
22 éggﬁ ANDEZ B Asls(,sANBAE%O CAPTAIN PILOT 00835 /MEE;EF"jiMT o 070032015 | 2C21D0792-N 3712015 SPAIN
23| AGUSTIN ANDRES FOLLE FIRST OFFICER OH2NENINTAZD 14 200032015 | 2C21JD0684-N 31202015 ITALY
24 | ALBERTO JAVIER LOPEZ CAPTAIN PILOT O MR T A014 200032015 | 2C21JD0685-N 312012015 ITALY
N vl R FIRST OFFICER OLOAMENRINTAZD 14 24032015 | 2C21ID0317-N 302412015 ANDORRA
2 | BENJAMINLEVY VIDELA CAPTAIN PILOT OIMENIIMTARO 14 200032015 | 2C21JD0970-N 312012015 URUGUAY
27 | BRONO | MARIO VIOLA FIRST OFFICER OLOTVENEINTAZD 14 200032015 | 2C21JD0321-N 312012015 URUGUAY
28 | CHARLES JOSEPH HYDE CAPTAIN PILOT OUEMENIIMTARO 14 040032015 | JCUTLAA43418 4312014 USA
x| aueaa  RORO FIRST OFFICER KEP. 24032015 | IM2MAL66434 302412014 URUGUAY

SO AYRAHOURCA 00409IMENIP/IMTAI2014
0 | 00 ROBERTO CAPTAIN PILOT CORSIMENRINTAZD 14 200032015 | IM2MAL61641 312012014 URUGUAY
31 | FEDERICOZYLBERGLAIT CAPTAIN PILOT 00307 MENTMTALO 14 200032015 | 2C21JD1191-N 312012015 FRANCE
2 | SEORCE Luis CAPTAIN PILOT OHOMENEINTAZD 14 03042015 | 2C21JD0824-N 31202015 USA
33 f:&tgg“éﬁm A LBERTO CAPTAIN PILOT 00t /MEE/EF’F;iMT 2014 240032015 |  2C21JD0795-N 312412015 SPAIN
3 | JANMORTEN LEDANG CAPTAIN PILOT UM A p01e 03042015 | 2C21JD0791-N 4312015 NORWEGIA
35 ;%LC'%TJ PIERRE CHARLES FIRST OFFICER 00398 /MEE/EF’F;iMT 2014 240032015 | 2C21JD0822-N 312412015 FRANCE
B | paneb) | EPUARRO CAPTAIN PILOT OO T A01e 03042015 | 2C21JD1200-N 4312015 ARGENTINA
37 QEAE(T)'\’;‘ALES R Aung'ER FIRST OFFICER 00405, /MEE/EF’F;iMT 2014 240032015 | 2C21JD0793-N 312412015 URUGUAY
38 mCJéEELRT FREDERIC FIRST OFFICER 00392 /MEE/EFSiMT A0t 240032015 | 2C21JD0849N 312412015 FRANCE
39 gﬁgg’#YGERARDO LEIVA CAPTAIN PILOT 004t 4/MEE/EFf;iMT 2014 200032015 | 2C21D1015N 312012015 URUGUAY
40 | PABLOGUIGOU FIRST OFFICER O3B MENTMTALO 14 240032015 | 2C21D0823N 312412015 ITALY
4 | PERCY JANES HOWARD CAPTAIN PILOT COLOBMENEINTAZD 14 03042015 | 2C21JD0320-N 4312015 CANADA
42 | RAMON DELACABADA FIRST OFFICER O3S MENTMTALO 14 240032015 | 2C21JD0851-N 312412015 USA
43 | pROL RYAN TRISTAN FIRST OFFICER CBOMENEINTAZD 14 200032015 | 2C21D08GI-N 312012015 NETHERLAND
w | GO e VR FIRST OFFICER S TMEN T TARO3 0900612014 | IM2MAN43030 61912014 URUGUAY
45 | JABERDANNY CAPTAIN PILOT SBSEMEN T AR01 201012014 IM2LAI9866 1 201012014 USA
w6 | S e N CAPTAIN PILOT SOU2VENBINTAZ01 201012014 IM2LAI98563 201012014 ITALY
4 gl’EFéSO'GL'A LALINDE FIRST OFFICER SOAIMENIMTAZO1 291012014 IM2LAI98685 291012014 URUGUAY
48 | IRIARTE FERNANDO FIRST OFFICER KEP. 201012014 IM2LAI98526 201012014 ITALY
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15951 MENIPIVITA2013

49 yégﬁilhoo KOCZWAR FIRST OFFICER 505NN IMTAZO1 301012014 IM2LAJ11952 301012014 SPAIN
50 | paes GUTIERREZ CAPTAIN PILOT AVENEINTAZ01 170712014 | IM2MAN95696 1710712014 SPAIN
51 | KOGERMARGUS FIRST OFFICER OE T AR 17312014 IM2MANS657 111312014 ESTONIA
52 | pROUELLO ALVES LUIS FIRST OFFICER TVENEINTAZ01 230702014 | IM2MAN9S566 2300712014 URUGUAY
53 EE&EFERA"D KEVIN FIRST OFFICER S15OMEN VA1 71312014 IM2MAN95603 71312014 USA
54 JD(ESEA)L\‘NDgEE.S ESTRADA CAPTAIN PILOT 11 45/MEE/EBF;iMT 2013 1710712014 IM2MANG5671 1710712014 SPAIN
55 Swlﬁr\sﬂEGUER SANCHIS FIRST OFFICER 1EMENSTIVTAZ01 1710712014 IM2MAN95580 1710712014 SPAIN
56 gEAmefABRERA HERNAN CAPTAIN PILOT 31138/ME§/EBF;|'MT 2013 70712014 JIUTMKA47043 112014 URUGUAY
57 | GARCIATATO GABRIEL FIRST OFFICER S UMENBIVTARD T3 22082014 | IM2MAN9S529 2210812014 SPAIN
58 E'EDRE;\:ND o JEEENANDEZ CAPTAIN PILOT $1140 /MEE/EBF;iMT 2013 12014 IM2MAN95718 71712014 URUGUAY
59 | BORJADIEZEMILIO JOSE CAPTAIN PILOT UINMENEINTARD T3 170712014 | IM2MAN9S755 1710712014 SPAIN
60 S’gSGE”OTT' AUGUSTO CAPTAIN PILOT 31139/MEE/EBF;iMT 2013 1710712014 IM2MAN95779 17/07/2014 URUGUAY
6 | monh, HACHARY FIRST OFFICER BN MTALD3 61912014 IM2MAN22437 61912014 USA
62 %ASZE BRU  SALVADOR FIRST OFFICER 28622 ESETT 2013 611212014 IM2MAN42509 611212014 SPAIN
63 | MARKOVICROK FIRST OFFICER S MENMTALD3 150012014 |  IM2MAN35107 1510012014 SLOVENIA
64 | LEENARTROALD ELROY FIRST OFFICER IMENEINTAZD 3 61912014 IM2MAN20512 61912014 NETHERLAND
65 ggg‘fg ﬁi\?lléR BASY FIRST OFFICER 28621 /MEE/EB?MT 2013 619/2014 IM2MAN20536 6912014 URUGUAY
66 /':Q'DDLQR@';'\H 5 MOHANAD FIRST OFFICER 25618 ESETT 2013 61912014 IM2MAN19863 61912014 BRITISH
67 | RAKUN MATIAZ FIRST OFFICER Ss2BMENMTARD3 15002014 |  IM2MAN35084 15/0912014 SLOVENIA
68 | KOROSECMARTN CAPTAIN PILOT IMENEINTAZD S 71312014 IM2MAN35175 1510012014 SLOVENIA
69 | MAERT SOPLEPMANN FIRST OFFICER SBs0MENATMTALO3 2307/2014 | IM2MAN20408 23/07/2014 ESTONIA
70 | SAARMARILIS FIRST OFFICER S IMENEINTAZD S 61912014 IM2MAN19758 61912014 ESTONIA
7 fL’}lNSC,\'A"ISRl AT ELLO VALLS CAPTAIN PILOT ZBGZOIMEEIEBF;iMT 2013 6/6/2014 IM2MAN19698 6/6/2014 SPAIN
| R LU CAPTAIN PILOT VEINTAZ01 71212014 IM2MAN97838 71212014 SPAIN
73| e EREtL FIRFLALVARO FIRST OFFICER 2B TMENBIMTAROT3 6912014 IM2MAN43030 61912014 URUGUAY
e | (SR D08 SANTOS FIRST OFFICER 1505 2NENEMTAZ01 201012014 IM2LAI98648 201012014 URUGUAY
75 Eﬁ;[mé CARDONA FIRST OFFICER 6044 /MEE/EI?":;iMT 2013 2911012014 IM2LAI98587 291102014 URUGUAY
76 gg’gé%&ws MARQUEZ FIRST OFFICER 16045 /MEE/EF":;iMT 2013 301102014 IM2LAJ11892 301102014 SPAIN
77| DEJONGPEREZALVARO CAPTAIN PILOT A TINMENINTAZD 3 11312015 IM2LAJ05890 11312015 SPAIN
78 | PARRLLA - MONTERO CAPTAIN PILOT SN AZ01 30102014 | JUILHGS6230 301012014 SPAIN
79 | PINTOPAVON CARLOS CAPTAIN PILOT SOATEN T T A1 30102014 | JIUILHGE6284 | 301012014 SPAIN
80 (IEI;JEESISSCO | AVIEI: EREZ CAPTAIN PILOT (BOIVEN BIMTAZO1 11122014 | E1UILKAG1853 111212014 SPAIN
81 | oo e NELAS CAPTAIN PILOT BB A013 111212014 IM2LAJ05913 111212014 SPAIN
82 fgST'EES\TFiéUE CAMPOS FIRST OFFICER 18048 /MEE/EF":;iMT 2013 111212014 IM2LAJ05876 111212014 SPAIN
83 | MUNOZLOPEZVICTOR FIRST OFFICER 55NN AR 30102014 | JIUILHGEB179 | 301012014 SPAIN
s | SO bou GL"AQRT'NEZ FIRST OFFICER 18950 /MEE/EF’F;iMT 2013 111212014 IM2LAJ17865 111212014 SPAIN
g5 | IRCVAYNE  JEREMY CAPTAIN PILOT SOSEMENEMT A0 201012014 IM2LAI98540 201012014 NEW ZEALAND
8 | o Mo CAPTAIN PILOT I5OSEMENFINTAZ013 30102014 | JIUTLHGB1988 301012014 USA
87 z‘é’ggg WILLIAM CAPTAIN PILOT 18932 /MEE/EFSiMT 2013 191112014 IM2LAJO5852 191112014 USA
88 | CARRIONJRJOSELUIS FIRST OFFICER BTN T A201 1971112014 IM2LAJ05785 191112014 USA
89 | PAULWALTER PLACK FIRST OFFICER BT AR 1971112014 | E1UTKCX6255 |  19/1112014 USA
9 | STABERG PERAKE FIRST OFFICER OB T A1 30102014 | JIUILHGE2268 | 301012014 SWEDIA
91 | RITESHTHAKER FIRST OFFICER SOMEMENEIMT AR 291012014 IM2LAI98600 201012014 NAMIBIA
92 Ssgg‘m‘f WILLIAM CAPTAIN PILOT 18935/ME§/EF5|'MT 2013 191112014 IM2LAJ17842 191112014 USA
g3 | MERTAS  BARTOLOME FIRST OFFICER S10BMENEIMT AR 2710912014 IM2LAI43327 271092014 SPAIN

99



>

Garuda Indonesia

NO NAME POSITION NO. IMTA EXP'I"QEION NOKITAS EXFI‘(Ig:'ﬁON NATIONALITY
o | WEES - DONAD FIRST OFFICER S1OEMENE T A0 19/09/2014 IM2LAI37318 19/09/2014 USA
95 ﬁgéﬂm CHING  SEONG FIRST OFFICER 18951 /MEszf;I'MT 2013 191112014 IM2LAJ05998 191112014 FRANCE
% | forutK JOHN FIRST OFFICER S0TMENE T A0 19/09/2014 IM2LAI37379 19/09/2014 USA
o7 gfg‘fREDRSRO Rios PILOT INSTRUCTOR 25357 MENEINTAR013 11812015 IM2LAK31881 11812015 SPAIN
% | CoRentS PEREZ FIRST OFFICER SUAMENMTALO T3 261122014 | JIUILHWE6983 | 2611212014 SPAIN
99 | RUSHING JAVES BRENT CAPTAIN PILOT I o0t 41312014 IM2MALG1627 4312014 USA
100 | KOROSEC MARTIN CAPTAIN PILOT I TAD 3 71312014 IM2MAN35175 15/00/2014 SLOVENIA
101 Sgyggf“z CABRERA FIRST OFFICER S 1BMENTIVTAZ01 70712014 IM2MAN95634 71712014 URUGUAY
102 | LEMUET RENE LIONEL PILOT INSTRUCTOR S5OV ENEINTAZ01 6/6/2014 IM2HAL36953 61612014 FRANCE
103 ’T\SULL:;B A MENON COPILOT o ERETT 2013 1410512014 IM2JAD17669 1410512014 INDIA
104 | PULICS MILAN COPILOT TBMENATMTALO3 200052014 | JU1DC24843 2010512014 FRANCE
105 | NAEMIMUHAMMAD REZA COPILOT TIINMENEINTAZD S 27052014 | JIUIMIE3B945 | 2710512014 IRAN
106 géﬂgg‘ﬁiﬁz A NEJAD COPILOT 28740 /MEE/EBF;iMT 2013 2700512014 | J1U1JCD27978 27/05/2014 IRAN
107 | RosarOFF MAIKEL FIRST OFFICER ST52AMENBINTARD T3 21082014 | JU1IDCTE060 2110812014 NETHERLAND
108 | WONG OTMAR DWIGHT FIRST OFFICER ST5TIVENBINTAZ013 210082014 | JIUTMKIA2797 2110812014 NETHERLAND
109 | KOCSONYAPETER PAL FIRST OFFICER TS5 ENEINTAZ01 92014 JCUILAA39330 9112014 HUNGARIA
10 SAAE"EEHD AHMED  MAGDY FIRST OFFICER 52298 ESETT 2013 250112014 | JIUIMKDBg232 25/11/2014 USA
111 | NORALES  RODRIGUES FIRST OFFICER 52229 EN BT A013 1411112014 | J1UTKDFO1789 1411112014 SPAIN
112 | JUNHOLEE FIRST OFFICER 5223 MM A D13 15/1112014 IM2HAJT0475 15/1112014 SOUTH KOREA
113 | ROBDEHOOP FIRST OFFICER 52230V EN BT AZ01 1511102014 | JIUTKCLG1755 1511112014 NETHERLAND
114 | MARTINWARRENCRAG ||| PILOTINSTRUCTOR || ,oo.c0 € 132014 | E1UIKEC23752 111312014 AUSTRALIA
115 | COURTIN MICHEL YVON PILOT INSTRUCTOR SEsSMEN MTALO3 70712014 JIUTMIC54262 M12014 FRANCE
116 | NUNEZRIERAVICTOR CAPTAIN PILOT AEEMENEINTAZD 3 1511012014 |  IM2MAP69862 15/10/2014 SPAIN
117 | COUCH MARK EDWARD CAPTAIN PILOT JEEMENATMTALO3 1082014 | J1UKDB23101 100812014 USA
18 | pe e DR CAPTAIN PILOT ABNENEINTAZD S 1611012014 |  IM2MAP69947 16/10/2014 VENEZUELA
119 | HYDE JOSEPHLEE CAPTAIN PILOT ABUMENATMTARO3 100812014 IM2MAP70029 100812014 USA
120 | STEDHAN JESSE CAPTAIN PILOT AN MTARD3 22002014 | IM2MAP684 2210912014 USA
121 | MASSEMARTIN CAPTAIN PILOT J35EEMENBIMTARO T3 16102014 | IM2MAPG9923 1611012014 CANADA
122 | JIORTON CHRISTOPHER CAPTAIN PILOT AN MTARO3 22092014 | IM2MAPS909 2210912014 CANADA
123 | Mo e N HEATHER FIRST OFFICER 43540 /MEE/EBF;iMT 2013 160092014 | JIUIMKV51862 1610912014 USA
124 m&ﬁg JR- ROBERT CAPTAIN PILOT 13646 /MEE/EBF;iMT 2013 161012014 IM2MAP69849 161012014 USA
125 | MCCOY JAMES EARL CAPTAIN PILOT AN IV TAZD 3 22002014 | IM2MAP6Q78S 2210912014 USA
126 ER’,\“\'ELAZCUETA CARLOS CAPTAIN PILOT 48710 /MEE/EBF;iMT 2013 151012014 IM2MAQ23057 151012014 SPAIN
127 | viTTo GIANNUZZ! FIRST OFFICER A VENEINTAZD 3 12212015 | 2C114D0427-N 112212015 ITALY
128 fé“F?\/CA'STPEEZREZ JIMENEZ CAPTAIN PILOT AT 1AMENBINTAZ013 112212015 2C11JD0428N 112212015 SPAIN
129 | ALFRED MALDONADO CAPTAIN PILOT SOBMEN T A0 19/00/2014 IM2MAI37332 19/00/2014 USA
130 | LU JIANGZHOU | FUGHTCREW || KEP.O1BOOMENPIMTAR2014 | 2810412015 IM2JAB54822 28-Apr-14 CHINA
131 | LUJNZH FLIGHT CREW KEP.01796MENIPIMTAR014 | 27/0412015 IM2JAB54974 27-Apr-14 CHINA
132 | vizHu FLIGHT CREW KEP.01795MENIPIMTAR014 | 27/0412015 IM2JAB54998 27-Apr-14 CHINA
133 | YUANJINGING FLIGHT CREW KEP.O1797IMENIPIMTAI014 |  27/0412015 IM2JAB54890 27-Apr-14 CHINA
134 | ZHENGJI FLIGHT CREW KEP.O1799IMENIPIMTAR014 | 27/0412015 IM2JAB54950 27-Apr-14 CHINA
135 | ARISA TAWADA FLIGHT CREW KEP.O1801MENPIMTA2014 |  04/0412015 IM2JAB53287 4-Apr-14 JAPAN
136 | HARUMITAKENAKA FLIGHT CREW KEP.O1802MENIPIMTAR014 |  04/0412015 | 2C21JD0282-N 4-Apr-15 JAPAN
137 | KANADE ICHIKAWA FLIGHT CREW KEP.01806MENIPIMTAR014 | 25/04/2015 IM2JAB53505 25-Apr-14 JAPAN
138 | KUMIKOIINO FLIGHT CREW KEP.01803MENIPIIMTAR2014 | 04/04/2015 IM2JAB53476 4-Apr-14 JAPAN
139 | MINAMIWATANABE FLIGHT CREW KEP.01808MENIPIMTAR014 | 25/04/2014 IM2JAB53361 25-Apr-14 JAPAN
140 | MIYAOKUBO FLIGHT CREW KEP.01804MENIPIMTA014 | 04/04/2015 IM2JAB53354 4-Apr-14 JAPAN
141 | REMIKAWACHI FLIGHT CREW KEP.01805MENIPIMTAR2014 | 04/04/2015 IM2JAB53392 4-Apr-14 JAPAN
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142 | YURITO FLIGHT CREW KEP.01807/MENIPIMTAR2014 | 04/04/2015 IM2JAB53446 4-Apr-14 JAPAN
143 | CHIE NAKAYAMA FLIGHT CREW KEPOI784MENIPIMTAR014 | 29/0512015 | J1U1JACO8965 29-May-14 JAPAN
144 | ERINATANAKA FLIGHT CREW KEP.O1815MENIPIMTAR014 | 29/05/2015 IM2JABBE232 29-May-14 JAPAN
145 | KEIKO TASHIRO FLIGHT CREW KEP.O1780MENIPIMTAR2014 | 29/05/2015 IM2JABB3188 29-May-14 JAPAN
146 | MARIKO SHIMADA FLIGHT CREW KEP.O1783MENIPIMTAR014 | 29/05/2015 IM2JABBE262 29-May-14 JAPAN
147 | MASUMI KAMATA FLIGHT CREW KEP.O1814IMENIPIMTAR2014 | 29/05/2015 IM2ABB8195 29-May-14 JAPAN
148 | RIEIGAMI FLIGHT CREW KEP.01812MENIPIMTAR2014 | 29/05/2015 IM2JABB3286 29-May-14 JAPAN
149 | RISAKATAOKA FLIGHT CREW KEP.01810MENIPIMTAR014 | 29/05/2015 IM2JABB8103 29-May-14 JAPAN
150 | RISAMORIl FLIGHT CREW KEP.O1781MENIPIMTAR014 | 29/05/2015 IM2ABB8279 29-May-14 JAPAN
151 | SAYAKAKIMURA FLIGHT CREW KEPO1782MENIPIMTAR014 | 29/0512015 | J1U1JACO8S70 29-May-14 JAPAN
152 | TOSHIMIATA FLIGHT CREW KEP.OT811MENIPIMTAR014 |  29/05/2015 | J1U1JACI8837 29-May-14 JAPAN
153 | YUKAONO FLIGHT CREW KEP.01813IMENIPIMTAR014 | 29/05/2015 IM2JABB8110 29-May-14 JAPAN
154 | BAEEUNJI FLIGHT CREW KEP.O1791/MENIPIMTA014 |  28/0412015 IM2JAB54323 28-Apr-14 SOUTH KOREA
155 | BOYOUNG KIM FLIGHT CREW KEP.O1790MENIPIMTAR014 | 28/0412015 IM2JAB54232 28-Apr-14 SOUTH KOREA
156 | EUNYOUNGLEY FLIGHT CREW KEP.01793MENIPIMTA2014 | 28/0412015 IM2JAB54353 28-Apr-14 SOUTH KOREA
157 | JOJIHYUN FLIGHT CREW KEP.01789MENPIMTA014 |  28/0412015 IM2JAB54438 28-Apr-14 SOUTH KOREA
158 | JUYEON SONG FLIGHT CREW KEP.O1792MENIPIMTAR014 | 28/0412015 IM2JABS4542 28-Apr-14 SOUTH KOREA
159 | CHENGYAO FLIGHT CREW KEP.20528/MENIPIMTA013 | 2611212014 | J1UICY17940 26-Dec-14 SOUTH KOREA
160 | WANG SHUJUAN FLIGHT CREW KEP20527/MENIPIMTA013 | 2611212014 | J1U1JCY15958 26-Dec-14 CHINA
161 | SHUHAN FLIGHT CREW KEP20520MENIPIMTAR2013 | 261212014 | J1UTJCY15972 26-Dec-14 CHINA
162 | KARAANZA FLIGHT CREW KEP.20070/MENIPIMTA013 | 26/12/2014 IM2JAET2230 26-Dec-14 JAPAN
163 | MAKIKO YAKANO FLIGHT CREW KEP.20067/MENIPIMTAR013 | 26/1212014 IM2JAET2722 26-Dec-14 JAPAN
164 | MOTOKO FUKUOKA FLIGHT CREW KEP.20072IMENIPIMTAR013 | 26/12/2014 IM2JAET2375 26-Dec-14 JAPAN
165 | MAYAENDO FLIGHT CREW KEP.20071/MENIPIMTA013 |  26/1212014 IM2JAE72368 26-Dec-14 JAPAN
166 | MINAKO ITO FLIGHT CREW KEP.20200MENIPIMTAR013 | 26/1212014 IM2JAET2277 26-Dec-14 JAPAN
167 | NAOANDO FLIGHT CREW KEP.20205/MENIPIMTA2013 | 2611212014 | J1U1JDD47920 26-Dec-14 JAPAN
168 | RUISAEKI FLIGHT CREW KEP.20206/MENIPIMTA013 |  26/12/2014 IM2JAET2443 26-Dec-14 JAPAN
169 | YUKINAASANO FLIGHT CREW KEP.20294MENIPIMTAR013 | 26/1212014 IM2JAET2570 26-Dec-14 JAPAN
170 | AKIKO OTSUKI FLIGHT CREW KEP.20207/MENIPIMTA013 | 26/1212014 IM2JAET2436 26-Dec-14 JAPAN
171 | KIMMUNUI FLIGHT CREW KEP20531MENIPIMTAR013 | 281212014 | E1U1JGF70097 28Dec-14 KOREA
172 | YOONJIHYE FLIGHT CREW KEP20530MENIPIMTAR013 | 281212014 | E1U1JGF69356 28Dec-14 KOREA
173 | CHUNG SO YEON FLIGHT CREW KEP.20525/MENIPIMTAR013 | 2811212014 | E1U1JGF66592 28-Dec-14 KOREA
174 | BINGRUN WEN FLIGHT CREW KEP.009BGMENIPIMTA2014 |  28/0212015 |  JIUIKCV71096 28-Feb-14 CHINA
175 | ULl FLIGHT CREW KEP.009BOMEN/PIMTAR2014 | 2810212015 | 2C21JD0826-N 28-Feb-15 CHINA
176 | Luviu FLIGHT CREW KEP.00O87MMENIPIMTA2014 | 2810212015 | 2C21JD0910-N 28-Feb-15 CHINA
177 | LUsHAN FLIGHT CREW KEPO1116MENIPIMTAR014 | 2810212015 | 2C21JD090S-N 28-Feb-15 CHINA
178 | SHIMENG ZHANG FLIGHT CREW KEP.00992MENIPIMTAR014 | 2810212015 | 2C21JD0B14-N 28-Feb-15 CHINA
179 | zweIxu FLIGHT CREW KEPOI11SMENIPIMTAR014 | 2810212015 | 2C21JD0912-N 28-Feb-15 CHINA
180 | viLu FLIGHT CREW KEP.009BBMENIPIMTAR014 | 2810212015 | 2C21JD0911-N 28-Feb-15 CHINA
181 | YIXE FLIGHT CREW KEP.00OQ0MEN/PIMTAR2014 | 280212015 | 2C21JD0B11-N 28-Feb-15 CHINA
182 | YINGCHAOHE FLIGHT CREW KEP.00991MENIPIMTAR014 |  23/0312015 | 2C21JD0794-N 23-Mar-15 CHINA
183 | ARASILSONG FLIGHT CREW KEP.OT11OMEN/PIMTAR014 | 120032015 | 2C21JD1255-N 12-Mar-15 SOUTH KOREA
184 | BOYUNKIM FLIGHT CREW KEP.O1064MENIPIMTAR014 | 12032015 | 2C21JD1075-N 12-Mar-15 SOUTH KOREA
185 | BORAMYOON FLIGHT CREW KEP.O1062MENIPIMTAR014 | 120032015 | 2C21JD0969-N 12-Mar-15 SOUTH KOREA
186 | EUNYOUNG GO FLIGHT CREW KEP.O1065/MENIPIMTAR2014 | 120032015 | 2C21JD1016-N 12-Mar-15 SOUTH KOREA
187 | JEEHYUN SHIN FLIGHT CREW KEPOI11OMENIPIMTAR014 | 120032015 | 2C21JD0B10-N 12-Mar-15 SOUTH KOREA
188 | JEONGWON SHIN FLIGHT CREW KEPOI114MENIPIMTAR014 | 120032015 | 2C21JD1064-N 12-Mar-15 SOUTH KOREA
189 | JIYEONLEE FLIGHT CREW KEP.O105OMENIPIMTAR014 | 24032015 | 2C21JD1044-N 24-Mar-15 SOUTH KOREA
190 | JUNGHWALEE FLIGHT CREW KEP.01066MENIPIMTAR014 | 12/03/2015 JEKAAQ8EE6 12-Mar-14 SOUTH KOREA
191 | KEUMHEE LEE FLIGHT CREW KEPOI17IMENIPIMTAR014 | 120032015 | 2C21JD1046-N 12-Mar-15 SOUTH KOREA
192 | MINJIDO FLIGHT CREW KEP.O147OMENIPIMTAR014 | 120032015 | 2C21JD0812-N 12-Mar-15 SOUTH KOREA
193 | MIRAAHN FLIGHT CREW KEPOI11BMENIPIMTAR014 | 120032015 | 2C21JD1045-N 12-Mar-15 SOUTH KOREA
194 | OHWEOLUIDANBEE CHO FLIGHT CREW KEPOT10BMENIPIMTAR014 | 120032015 | 2C21JD0813-N 12-Mar-15 SOUTH KOREA
195 | SOHYUN KWON FLIGHT CREW KEPOT1O9MENIPIMTAR014 | 120032015 | 2C210D1254-N 12-Mar-15 SOUTH KOREA
196 | SONGHEEKIM FLIGHT CREW KEP.01061MENIPIMTAR014 | 12/03/2015 JEKAAQ8934 12-Mar-14 SOUTH KOREA
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197 | SOYOUNGSONG FLIGHT CREW KEPOI111MENIPIMTAR014 | 120032015 | 2C21JD0825-N 12-Mar-15 SOUTH KOREA
198 | KIMYOUNGJEONG FLIGHT CREW KEPOI112MENIPIMTAR014 | 120032015 | 2C21JD0968-N 12-Mar-15 SOUTH KOREA
199 | YURIEUN FLIGHT CREW KEPOI113MENIPIMTAR014 | 121032015 | 2C21JD0848-N 12-Mar-15 SOUTH KOREA
200 | LUMING CONG FLIGHT CREW KEP.18451MENIPIMTAR013 | 1411112014 | JIUILFLO1016 14-Nov-14 CHINA
201 | HUANG DANGFEI FLIGHT CREW KEP.18408MENIPIMTAR013 | 1411112014 |  JIUTLFK6201 14-Nov-14 CHINA
202 | LNGLI FLIGHT CREW KEP.18409IMENIPIIMTAR013 | 15/11/2014 JDLAA25488 15-Nov-14 CHINA
203 | LIUYANG FLIGHT CREW KEP18411MENIPIMTAR013 |  13/11/2014 | JUTLFK95142 13-Nov-14 CHINA
204 | MAHUIFEN FLIGHT CREW KEP18452MENIPIMTAR013 | 1471112014 |  JIUTLFK90427 14-Nov-14 CHINA
205 | MAOXIAOYUN FLIGHT CREW KEP.18453MENIPIMTAR013 | 1511112014 | J1UILFLO0S49 15-Nov-14 CHINA
206 | SUNXIAOZHOU FLIGHT CREW KEPABHOMENIPIMTAR013 | 13/1112014 | J1UTLFK96164 13:Nov-14 CHINA
207 | XIONG WEIYUAN FLIGHT CREW KEP.18407IMENIPIMTA013 | 1411112014 | J1UTLFK94068 14-Nov-14 CHINA
208 | zHoul FLIGHT CREW KEPAB412MENIPIMTAR013 | 13/11/2014 | JAUTLFK92479 13:Nov-14 CHINA
209 | CHENIHSUAN FLIGHT CREW KEP.16503/MENIPIMTA013 | 3171012014 IM2LAF85137 31.0ct-14 TAWAN
210 | HOCHIAMIN FLIGHT CREW KEP.16381MENIPIMTAR013 | 31102014 IM2LAF85150 31-0ct-14 TAIWAN
211 | CHEHRUTU FLIGHT CREW KEP.16382MENIPIMTAR013 | 04/11/2014 IM2LAF60787 4-Nov-14 TAIWAN
212 | CHULIHSUEH FLIGHT CREW KEP.16383MENIPIMTA013 | 3171012014 IM2LAF85167 31.0ct-14 TAWAN
213 | HANHUEICHEN FLIGHT CREW KEP.16384/MENIPIMTAR013 | 31102014 IM2LAF60861 31-0ct-14 TAIWAN
214 | HANWEN CHENG FLIGHT CREW KEP.16385/MENIPIMTA013 | 3171012014 OYLAA18827 31.0ct-14 TAWAN
215 | HSUAN YUN WANG FLIGHT CREW KEP.16387IMENIPIMTA013 | 3171012014 IM2LAF85181 31.0ct-14 TAWAN
216 | KUANYILI FLIGHT CREW KEP.16386MENIPIMTAR013 | 31102014 IM2LAF60848 31-0ct-14 TAIWAN
217 | SZUYINGLIN FLIGHT CREW KEP.16502/MENIPIMTA013 | 31/1012014 IM2LAF85174 31.0ct-14 TAWAN
218 | MERYINLU FLIGHT CREW KEP.16591MENIPIMTAR013 | 31/10/2014 IM2LAF60885 31-0ct-14 TAIWAN
219 | MENG-TING WU FLIGHT CREW KEP.16587IMENIPIMTAR2013 | 31/10/2014 IM2LAF85198 31-0ct-14 TAIWAN
220 | CHENNING FLIGHT CREW KEP.16504/MENIPIMTA013 | 3171012014 IM2LAF60800 31.0ct-14 TAWAN
221 | WEKSHIN CHOU FLIGHT CREW KEP.16589MENIPIMTAR013 | 31/10/2014 IM2LAF60763 31-0ct-14 TAIWAN
222 | CHENYILING FLIGHT CREW KEP.16588/MENIPIMTA2013 | 3111012014 | E1UTKDHS3755 31.0ct-14 TAWAN
223 | AIRIHONDA FLIGHT CREW KEP.18816/MEN/BIMTA2013 |  03/0512014 | IM2MAM25001 3-May-14 JAPAN
224 | AYAKAINAGAKI FLIGHT CREW KEP.18318MEN/BIMTAR013 |  03/0512014 |  IM2MAM24859 3-May-14 JAPAN
225 | AYAMITOMINAGA FLIGHT CREW KEP.19018/MEN/BIMTA2013 |  03/05/2014 | IM2MAM25025 3-May-14 JAPAN
226 | AYANO SAKA FLIGHT CREW KEP.19001MEN/BAMTAR013 |  03/0512014 |  IM2MAM24768 3-May-14 JAPAN
227 | CHINAMIISHI FLIGHT CREW KEP.18891/MEN/BIMTA013 |  03/0512014 |  IM2MAM24873 3-May-14 JAPAN
228 | ERINAKAMURA FLIGHT CREW KEP21357MEN/BIMTA2013 |  03/05/2014 | IM2MAM24653 3-May-14 JAPAN
229 | ERINAHASUIKE FLIGHT CREW KEP.18894MEN/BIMTAR013 |  03/0512014 |  IM2MAM24630 3-May-14 JAPAN
230 | HARUNAHORI FLIGHT CREW KEP.18821/MEN/BIMTA2013 |  03/05/2014 | IM2MAM24579 3-May-14 JAPAN
231 | JUNKOKONNO FLIGHT CREW KEP.19017/MEN/BIMTA2013 |  03/05/2014 | IM2MAM24593 3-May-14 JAPAN
232 | MAHO TAKEDA FLIGHT CREW KEP.19012MEN/BAMTAR013 |  03/0512014 |  IM2MAM24903 3-May-14 JAPAN
233 | MANAMINAMISAKO FLIGHT CREW KEP.18800/MEN/BIMTAR2013 |  03/052014 | IM2MAM24677 3-May-14 JAPAN
23 | MARIKAMADA FLIGHT CREW KEP.19003MEN/BIMTAR013 |  03/0512014 |  IM2MAM24714 3-May-14 JAPAN
235 | MAYAKUMAGAI FLIGHT CREW KEP.18999IMEN/BAMTA2013 | 0310512014 |  IM2MAM24691 3-May-13 JAPAN
236 | MAYU USAMI FLIGHT CREW KEP.18908/MEN/BIMTA2013 |  03/05/2014 | IM2MAM24738 3-May-14 JAPAN
237 | MEGUMI KAWAKUBO FLIGHT CREW KEP.19000MEN/BAMTA2013 | 0310512014 |  IM2MAM24971 3-May-14 JAPAN
238 | MIKANAKAE FLIGHT CREW KEP.19015/MEN/BIMTAR013 |  03/05/2014 | IM2MAM24616 3-May-14 JAPAN
239 | MIKIWATABE FLIGHT CREW KEP.18822/MEN/BIMTA2013 |  03/05/2014 | IM2MAM24805 3-May-14 JAPAN
240 | MIKUKANZAKI FLIGHT CREW KEP19014/MEN/BAMTAR013 |  03/0512014 |  IM2MAM24836 3-May-14 JAPAN
241 | MISAMINAMI FLIGHT CREW KEP.19013/MEN/BIMTA2013 | 030052014 | E1UILPAg6883 3-May-14 JAPAN
242 | MISAOOTA FLIGHT CREW KEP.19016MEN/BMTAR013 |  03/0512014 |  IM2MAM24555 3-May-14 JAPAN
243 | NAHO OKUDA FLIGHT CREW KEP.18893MEN/BAMTA2013 |  03/0512014 | EAUTLMAT7454 3-May-14 JAPAN
244 | SACHIKO NOMOTO FLIGHT CREW KEP.18815/MEN/BIMTAR013 |  03/052014 | IM2MAM25214 3-May-14 JAPAN
245 | YUKI MINAMI FLIGHT CREW KEP.18892MEN/BAMTA2013 |  03/0512014 | JUTLECT3320 3-May-14 JAPAN
26 | YURIE SHIMBO FLIGHT CREW KEP.19002MEN/BIMTAR2013 |  03/0512014 |  IM2MAM24782 3-May-14 JAPAN
247 | REINATAKAHASHI FLIGHT CREW KEP57257IMENIBIMTAR013 | 1311212014 |  IM2MAR35644 13-Dec-14 JAPAN
28 | REIKOJIMA FLIGHT CREW KEP57250MENIBAMTAR013 | 13/1212014 |  IM2MAR35772 13-Dec-14 JAPAN
249 | TOMOMITAGO FLIGHT CREW KEP5T248IMENIBIMTAR013 |  13/1212014 |  IM2MAR35546 13-Dec-14 JAPAN
250 | NATSUMIENDO FLIGHT CREW KEPST24TIMENIBIMTAR013 | 131212014 | E1UIMWG0S4%5 |  13-Dec-14 JAPAN
251 | YURIYAMAMOTO FLIGHT CREW KEP5ST249MENIBIMTAR013 |  15/1212014 | J1UTLFE28562 15-Dec-14 JAPAN
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252 | YOKO ERIGUCHI FLIGHT CREW KEPS7219MENIBAMTAR013 |  13/1212014 |  IM2MAR35667 13-Dec-14 JAPAN
253 | YUKAKISHIZAKI FLIGHT CREW KEP57220MEN/BIMTAR013 | 1311212014 | E1U1KAT68357 13-Dec-14 JAPAN
25 | YUKIEZAKI FLIGHT CREW KEPS7221MENIBIMTAR013 | 1311212014 |  IM2MAR35479 13-Dec-14 JAPAN
255 | YUKIKIMURA FLIGHT CREW KEP57222MENIBIMTAR013 | 1311212014 |  IM2MAR35425 13-Dec-14 JAPAN
256 | ARIFUJIEDA FLIGHT CREW 57225 MENINTAR013 131202014 | EIUIMRQS7246 13-Dec-14 JAPAN
257 | HIGUCHIAYANO FLIGHT CREW 5722 VEN BT A1 1311212014 | IM2MAR35711 13-Dec-14 JAPAN
258 | AZUSAAOKI FLIGHT CREW 57227 A D13 131212014 | G1U1JAD25608 13-Dec-14 JAPAN
250 | CHIAKI YONEYAMA FLIGHT CREW ST2EMENEINTAZ013 1311212014 | IM2MAR35681 13-Dec-14 JAPAN
260 | EMIHASHIMOTO FLIGHT CREW ST IVE T AR 1311212014 | EAUTLOR33495 13-Dec-14 JAPAN
261 | ERIKOSUGIMOTO FLIGHT CREW ST TIVENEINTAR01 1311212014 | IM2MAR35870 13-Dec-14 JAPAN
262 | TSUGUMIISHIZUKA FLIGHT CREW 725NNV TARD 13 1311212014 | IM2MAR35620 13-Dec-14 JAPAN
263 | HITOMI MIYOSHI FLIGHT CREW ST2BVENEINTAZ01 131202014 | IM2MAR35796 13-Dec-14 JAPAN
264 | KAORI MIURA FLIGHT CREW 721NNV TARD 13 1311212014 | E1U10BV17531 13-Dec-14 JAPAN
265 | KOTOMI YAMASHITA FLIGHT CREW 5721 2ENEINTAZ01 131202014 | E1U1MSS38891 13-Dec-14 JAPAN
266 | KANASHIMAMOTO FLIGHT CREW 5721 MENBINTARD 13 1311212014 | E1UIMVC23260 13-Dec-14 JAPAN
267 | MAINAKANO FLIGHT CREW 57256V AZ013 131202014 | IM2MAR35401 13-Dec-14 JAPAN
268 | MADOKAISHI FLIGHT CREW 57255 MENBIVTARD 13 1311212014 | IM2MAR35819 13-Dec-14 JAPAN
269 | MARIHANAFUSA FLIGHT CREW 57223 EN T A0t 13122014 | IM2MAR35388 13-Dec-14 JAPAN
270 | MAYUKA FUJITANI FLIGHT CREW 5725 VENEINTAR013 1311212014 | IM2MAR35310 13-Dec-14 JAPAN
271 | MIKAYASUOKA FLIGHT CREW S725IENBINTAR013 131202014 | IM2MAR35449 13-Dec-14 JAPAN
272 | MIKI TAKAKURA FLIGHT CREW 57252V EN T A0t 131212014 | IM2MAR35735 13-Dec-14 JAPAN
273 | MITSUMI KONDO FLIGHT CREW 5725 MENBIMTAR013 131202014 | IM2MAR35583 13-Dec-14 JAPAN
274 | NAOAKAHO FLIGHT CREW 57226 EN BN AR01 131202014 | EAUIKBP30747 13-Dec-14 JAPAN
275 | CHANGMENGYU FLIGHT CREW TSRV TARD 3 1610612014 | JUIMIP26494 16-Jun-14 CHINA
276 | LANDINGYU FLIGHT CREW OTEVENEINTAZ01 17062014 | J1UIMIP26419 17-Jun-14 CHINA
217 | LIUSHUANG FLIGHT CREW BN TARD 13 1700612014 | JUIMIP26668 17-Jun-14 CHINA
278 | LIU XUEXIN FLIGHT CREW OTTVENEINTAZ01 170062014 | JUIMIP26949 17-Jun-14 CHINA
279 | LIUYINGXIA FLIGHT CREW SOTENENBINTARD T3 1700612014 | JUIMIP26901 17-Jun-14 CHINA
280 | REN YUANYUAN FLIGHT CREW SOBVENINTAZ01 17062014 | J1UIMIP26335 17-Jun-14 CHINA
281 | SUNMIAOTING FLIGHT CREW 0T ANENEINTARD T3 1700612014 | JUIMIP26766 17-Jun-14 CHINA
282 | WANGHUI FLIGHT CREW OBENEIMTAZ013 17062014 | J1UIMIP26918 17-Jun-14 CHINA
283 | XALU FLIGHT CREW OBONENEINTAZ01 1610612014 | JUIMIP26470 16-Jun-14 CHINA
284 | WANGLEI FLIGHT CREW HOBSVENEINTAZ013 170062014 | J1UIMIP26986 17-Jun-14 CHINA
285 | wuXixi FLIGHT CREW SOBEIVENEINTAR01 16062014 | JUIMIP26841 16-Jun-14 CHINA
285 | XING YUSHAN FLIGHT CREW SOBTMER T A3 1610612014 | JUIMIP26614 16-Jun-14 CHINA
287 | YANMENGJUN FLIGHT CREW OBIVENEINTAZ01 170062014 | JIUIMIP26712 17-Jun-14 CHINA
288 | ZHANG XIAOJUN FLIGHT CREW TR TARD 3 1700612014 | JUIMIP26342 17-Jun-14 CHINA
289 | KANAOUCHIAYA FLIGHT CREW BTVENEIT A0 02112014 | E1U1KAVE9947 2-Nov-14 JAPAN
200 | SADAKKE IZUMI FLIGHT CREW BOMEN A0 021112014 IM2LAG4349 2-Nov-14 JAPAN
201 | YAMAMOTO KUMIKO FLIGHT CREW BAUENENEINTAZ01 021112014 IM2LAG93703 2-Nov-14 JAPAN
202 | MAIBUJO FLIGHT CREW BN A0 021112014 IM2LAG3923 2-Nov-14 JAPAN
203 | NOKASOEJIMA FLIGHT CREW (BOSMENFINTAZ013 021112014 IM2LAGE4143 2-Nov-14 JAPAN
204 | KITAJIMA SAORI FLIGHT CREW BN T A0t 021112014 IM2LAGY4271 2-Nov-14 JAPAN
295 | WATANABE SATOMI FLIGHT CREW (BOEMENRINTAZ013 021112014 IM2LAG5044 2-Nov-14 JAPAN
206 | TAKAHASHI SHIKIHO FLIGHT CREW BN T A0 021112014 IM2LAGY4581 2-Nov-14 JAPAN
207 | NAKATAYUI FLIGHT CREW BSOS a2t 021112014 | E1UTKGN90160 2-Nov-14 JAPAN
298 | WOORICHO FLIGHT CREW 53664 MEN SIVTAZ01 04122014 | IM2MAR01931 4-Dec-14 SOUTH KOREA
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299 | EUNJEONG JEON FLIGHT CREW S3EIEN BT AR 041122014 | IM2MARD1917 4Dec-14 SOUTH KOREA
300 | SOHEKIM FLIGHT CREW KEP. 5368OMEN/BIMTAR013 | 041212014 |  IM2MAR01735 4-Dec-14 SOUTH KOREA
301 | GISEON KWEON FLIGHT CREW KEP. 53688MEN/BAMTAR2013 | 041212014 |  IM2MAR01765 4-Dec-14 SOUTH KOREA
302 | SHINHYELEE FLIGHT CREW KEP. 53685MEN/BAMTA2013 | 041212014 |  IM2MAR01870 4-Dec-14 SOUTH KOREA
303 | SHIEUNSHIN FLIGHT CREW KEP. 53682MEN/BIMTAR013 | 041212014 |  IM2MAR01833 4-Dec-14 SOUTH KOREA
304 | JIYOUNGSONG FLIGHT CREW KEP. 53687MENIBAMTAR2013 | 041212014 |  IM2MARO1704 4-Dec-14 SOUTH KOREA
305 | SONGMUIN FLIGHT CREW KEP. 53691MEN/BIMTAR013 | 0411212014 |  IM2MAR01789 4-Dec-14 SOUTH KOREA
306 | JIEUNYANG FLIGHT CREW KEP. 53681MEN/BIMTAR013 | 0411212014 |  IM2MAR018%4 4-Dec-14 SOUTH KOREA

Education and Training

The Company’s program to develop its human resources is made by way of investment through staff training and improving
the quality of its employees’ lives. The three main pillars underlying the Company’s human capital strategy is talent
management, corporate culture to encourage the creation of a conducive working environment and improvement and
development of the role of people manager.

The Company continues its human resources management strategy to support its Quantum Leap Program 2015 and the
implementation of its "Seven Drivers", consisting of Human Capital with the Right Quantity and Quality, the Human Capital
Management has established its unit as a partner in the Company’s business development, which includes among others:

e  Support human resources aspects to meet the pilots’ needs that are tailored to the growth of aircraft by working with
domestic flying schools, recruit experienced pilots through direct entry method, while also doing a strategic partnership
with agents to meet the 100-seaters aircraft pilots.

o  Meet the needs of regular cabin crew and Hajj cabin crew in Jakarta and several major cities throughout Indonesia.

e Making Garuda Indonesia into a High Performance Organization supported by people who have a high-performance
engagement to the Company.

Based on the above, the three main pillars underlying the Company’s human capital strategy are:

e Management of talent that will ensure the availability of the Company's future leaders.

o Creating a corporate culture that will encourage the creation of a conducive working environment, which in turn will
encourage the best and sustainable performance from employees.

e Improve and expand the role of people manager, who is able to become a mentor and competent coach so that
employees can develop their competence and maintain productivity and performance.

The employees traning program that have been implemented by the Company are as follows:
Talent Management

One of the input for management talent is talent acquisition process both from within the organization (including its
subsidiaries) or from outside the organization to ensure long-term sustainability leadership in accordance with the business
development and to anticipate future business needs. Preparation of the Company’s strategy in managing talent search
starts from the search for potential employee and talent that are able to compete, not only regionally but also globally. The
Company aims to ensure its competitiveness and aggressiveness in the face of the challenges in the industry today and in
the future, including by way of setting out criteria for talent, leadership success profile and mapping company employees who
were identified as potential candidates for the leadership of the Company.

The purpose of the talent management process is to retain employees, supports nec